SOUTH JERSEY BUSINESS

SURVEY

Fourth Quarter 2005

Firms in the South Jersey region in-
dicated continued growth in business
during the fourth quarter. The firms
surveyed noted growth in both overall
business activity and sales. The per-
centage of firms reporting increased
employment and increased average
work hours, however, was lower than
in the third quarter. Firms continued to
report higher business costs, but the
survey’s price indexes suggest less up-
ward price pressure compared to the
third quarter. The outlook for future
business conditions was slightly more
optimistic than in the third quarter.

Current Indicators Show
Improvement

The survey’s broadest measure of
performance, the index of general ac-
tivity at individual companies, in-
creased from 26.3 in the third quarter to
48.9 in the fourth quarter. The index
has been positive for 11 consecutive
quarters, and this is the highest reading
since the second quarter of 2004 (see
Chart). Nearly 64 percent of respon-
dents reported higher levels of activity
in the fourth quarter compared to the
previous quarter; 15 percent reported
lower levels. The survey’s indicator for
sales remained at a high reading: Over
57 percent of the firms reported higher
sales during the quarter, and 51 percent
indicated an increase in customer traf-
fic or inquiries.

Firms perceived that the economies
of the region, state, and nation showed

Diffusion Index*

Index of General Activity at Respondents' Companies
South Jersey (Q2 1991 to Q4 2005)

NEVAVAA"

80

Six-Month Forecast
) \JA\IA A
40

A
\/
Current
\™ j

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

*Percentage of respondents indicating an increase minus percentage indicating a decrease.

some improvement during the quarter.
Forty percent of the firms perceived
improvement in the national economy,
but 23 percent perceived deterioration.
The general activity index for the na-
tion (reflecting firms’ assessment of the
level of business activity nationally)
increased from a very low reading of
-22.8 in the third quarter to 17.0 this
quarter.

There was moderate growth in em-
ployment among firms polled, but the
percentage of firms reporting higher
employment decreased from 28 percent
in the third quarter to 21 percent in the
fourth quarter. The current employ-
ment index remained positive but de-
creased from 24.6 to 12.8. Firms also
reported an increase in average hours
worked in the fourth quarter: The aver-
age workweek index remained posi-

tive, signifying an increase, but the in-
dex was mostly unchanged from its
third-quarter reading.

Higher Costs and Prices Reported
But Price Pressures Moderate

About 43 percent of the South Jersey
businesses surveyed indicated higher
prices for raw materials in the fourth
quarter, but this was slightly lower
than the 49 percent that reported
higher raw material prices in the third
quarter. The prices paid index for these
materials decreased 13 points but re-
mains at a relatively high reading.
Forty-five percent of firms reported
higher labor costs in the fourth quarter;
60 percent reported higher benefit
costs.

Although 57 percent of the firms
reported no change in prices for their
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own products, the percentage reporting
increases (28 percent) was almost two
times the percentage reporting price
reductions (15 percent). The prices re-
ceived index, however, declined 10
points from its reading in the third
quarter, suggesting less price pressure.

Expectations Improve

South Jersey firms were somewhat
more optimistic about the future this
quarter. The index of future activity at
individual companies increased from
38.6 in the third quarter to 53.2 in the
fourth quarter, the highest reading in
four quarters (see Chart). Sixty-two
percent of the firms expect increases in
activity over the next six months, and

ture growth suggest that firms are sig-
nificantly less optimistic about the
economies of the nation, region, and
state than their own company’s pros-
pects: One-quarter or less expect
growth in the economies of the nation,
state, and region.

Firms remain optimistic about em-
ployment growth. The future employ-
ment index remained at a relatively
high reading: Nearly 45 percent of the
firms expect to hire additional workers
over the next six months.

Summary

According to the latest South Jersey
Business Survey, economic conditions in
the region showed some improvement

only 9 percent expect decreases. In-
dexes measuring expectations for fu-

in the final quarter of 2005. The sur-
vey’s broadest measure of individual

company business conditions was posi-
tive and notably higher than in the
third quarter, suggesting a somewhat
higher rate of growth. Although only
21 percent of firms reported employ-
ment growth in the fourth quarter,
which was lower than in the third
quarter, 45 percent of the firms re-
ported plans to hire additional workers
over the next six months. The busi-
nesses surveyed expect continued ex-
pansion over the first half of 2006, al-
though they were less optimistic about
growth for the national, state, and re-
gional economies.

South Jersey
Business Survey Compared with 3 Months Ago Six Months From Now
(Fourth Quarter 2005)

1. What is your assessment of Previous Diffusion Previous Diffusion
the level of general business Diffusion Lower | Same Higher Ind Diffusion Lower | Same Higher Index
activity? Index naex Index
1.1 in the nation? -22.8 23.4 34.0 404 17.0 -22.8 25.5 46.8 25.5 0.0
1.2 in the state? 19.3 14.9 53.2 27.7 12.8 8.8 19.1 59.6 19.1 0.0
1.3 in the region? 22.8 14.9 53.2 29.8 14.9 8.8 21.3 574 17.0 -4.3
1.4 at your company? 26.3 14.9 19.1 63.8 48.9 38.6 8.5 27.7 61.7 53.2

2. Please tell us how the fol-
lowing bu.siness indicators Lower | Same Higher Diffusion Lower | Same Higher Diffusion
are behaving at your com- Index Index
pany.

2.1 Sales

(Manufacturers: use ship-

ments) 40.4 17.0 25.5 574 40.4 54.4 8.5 234 68.1 59.6
2.2 Inventories of the prod-

ucts you sell 3.5 23.4 42.6 25.5 2.1 5.3 14.9 59.6 17.0 2.1
2.3 Customer traffic or in-

quiries 8.8 19.1 29.8 51.1 31.9 404 8.5 21.3 70.2 61.7
2.4 Number of employees 24.6 8.5 66.0 21.3 12.8 31.6 10.6 40.4 4.7 34.0
2.5 Weekly hours 15.8 14.9 53.2 29.8 14.9 26.3 6.4 51.1 404 34.0
2.6 Prices actually received 22.8 14.9 57.4 27.7 12.8 38.6 43 66.0 29.8 25.5
2.7 Prices paid for raw ma-

terial (other than labor or

energy) 49.1 6.4 42.6 42.6 36.2 49.1 2.1 51.1 36.2 34.0

2.8 Cost of labor:

2.8.1 Wages 40.4 0.0 489 44.7 44.7 66.7 4.3 34.0 59.6 55.3
2.8.2 Benefits 57.9 0.0 34.0 59.6 59.6 63.2 2.1 29.8 66.0 63.8
2.9 Spending for:

2.9.1 Acquisition of new

space 3.5 12.8 61.7 19.1 6.4 12.3 12.8 53.2 234 10.6
2.9.2 Renovation of existing 211

space ) 4.3 55.3 31.9 27.7 19.3 10.6 46.8 34.0 23.4
2.9.3 Equipment 35.1 0.0 66.0 319 319 29.8 8.5 63.8 25.5 17.0

1.

The South Jersey Business Survey is conducted each quarter and is based on responses from members of the Chamber of Commerce of Southern New Jersey.

2. Diffusion index represents the percentage of respondents indicating an increase minus the percentage indicating a decrease. Items may not add to 100 because

of omission by respondents





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


