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This Summary of Returns reports on the July
responses to the Business Outlook Survey conducted by
the Federal Reserve Bank of Philadelphia. Its purpose
is to provide an insight into Third District business
conditions., The survey sample polls manufacturing firms
with 500 or more employees.

Area executives expect the current pick-up in business activity
to slow during July but to finish the summer on an upswing. The latest
Business Outlook Survey shows that for July, more of the manufacturers
polled in the Third Federal Reserve District are experiencing decreases in

sales and new orders than are realizing increases. However, this setback

appears to be only temporary. More than four times as many respondents ex-
pect these key indicators to rise in August as expect them to decline.

Businessmen also remain optimistic about the longer term outlook.

Over three—quarters of the executives canvassed foresee the regional economy

expanding a half a year ahead. It appears, however, that this expansion

will receive little help from CAPITAL EXPENDITURE PLANS*
capital spending by area firms. P;gcentage
As shown in the chart, over the
10 p—
past year, the percentage
0
of respondents planning a cut-
back in capital spending six =10 }—
months ahead has approximated 20 Lttt vt
J A S 0O NDJ F M A MJT J
the percentage planning a boost. 1970 1971

*(Percentage of respondents expecting
an increase minus those expecting a
decrease.)




( _ Area businessmen may be holding the line on capital expenditures for

a number of reasons. But two likely ones are uncertainty about con-
sumer spending in the months ahead and large amounts of unused capacity.
In short, area executives expect the business expansion,
which got under back in January, to continue at least into early 1972,
However, they also expect that the usual boost to economic expansion
provided by capital expenditures will not be forthcoming, at least

within the next half a year.
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Items may not add to I00 per cent because of omission by respondents.



