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This Summary of Returns reports on the May
responses to the Buslness Outlook Survey conducted
by the Federal Reserve Bank of Philadelphia. Its
purpose is to provide an insight into Third District
business conditions. The Survey sample polls manu=~
facturing firms with 500 or more employees.

The business slowdown in the regional economy is now in its
seventh month, according to the May Business Outlook Survey. Survey
results show that most manufacturers polled in the Third Federal Reserve
District are experiencing either no change or actual declines in sales
and new orders. Moreover, sales for April did not live up to expecta-
tions, indicating the current slump 1is somewhat more pronounced than
anticipated earlier. However, area executives polled see no further deteri-
oration of business activity in the immediate months ahead.

In addition, optimism remains high for regional activity over the
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summer. Since October, however, pessimism has steadily turned to
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optimism. Better than two out of three area executives see a pickup in
the economy during the fall and winter of 1970.
The outlook for prices remains inflationary. Better than three

out of five respondents, unchanged from a year ago, expect the upward

trend for prices to continue for the balance of the year.

In short, the consensus view of large manufacturers in Pennsyl-
vania, Delaware, and New Jersey is that the current slump in business
activity is bottoming out and that by fall the economy will be once more
expanding —- but the expansion will be plagued by the persistence of

inflation.
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