durvey ol
A ' W | Federal Reserve Bank
QUL of Philadelphia

i

F O R E C A S T E R S

Release Date: May 24, 1996

SECOND QUARTER 1996

Forecasters Expect Stronger Growth in 1996

Following the economy's surprisingly strong performance in the first quarter, the outlook for 1996 looks better now
than it did three months ago, according to 42 forecasters surveyed by the Federal Reserve Bank of Philadelphia. The
forecasters now expect real GDP to grow at an annual rate of 2.2 percent in 1996, 0.4 percentage points above the
forecast in last quarter's survey. The economy will expand at an annual rate of 2.9 percent in the second quarter, up
0.8 percentage points from that in last quarter's survey. The upward revision to 1996 growth will come at the expense
of slower growth in 1997, according to the forecasters. They currently expect real GDP to grow at an annual rate of
2.1 percent in 1997, down 0.4 percentage points from their expectation in last quarter's survey.

The forecasters are revising upward their expectation for inflation over the near term. They now expect inflation, as
measured by the Consumer Price Index, to average 3.0 percent in 1996, up from their expectation of 2.8 percent in last
quarter's survey. However, the bulk of that increase will come in the second quarter when the forecasters expect
inflation to rise at a rate of 3.4 percent, up from their previous forecast of 2.7 percent. In 1997, the forecasters expect
inflation to average 2.9 percent, up 0.1 percentage points from their expectation in the last survey.

A steeper term structure accompanies this quarter's forecasts. Three-month Treasury bills will average 5.0 percent in
1996 and 4.9 percent in 1997, both up 0.2 percentage points from last quarter's survey. The yield on 10-year Treasury
bonds will hold steady at 6.3 percent in 1996 and 1997, up 0.6 and 0.5 percentage points from the previous survey.

The following table compares median forecasts for selected variables from the current survey with those from three
months ago:

Real GDP CPI Inflation 3-Month T-Bill Yield
Previous New Previous New Previous New
Quarterly data:
1996: Q2 2.1 2.9 2.7 3.4 4.8 5.0
Q3 2.4 2.3 2.7 2.8 4.7 5.1
Q4 2.4 1.9 2.8 2.7 4.7 5.1
1997: Q1 2.7 2.1 2.9 3.0 4.8 5.1
Q2 N.A. 1.9 N.A. 3.0 N.A. 5.0
Annual average data:
1996 1.8 2.2 2.8 3.0 4.8 5.0
1997 2.5 2.1 2.8 2.9 4.7 4.9

Economic Research Division  Ten Independence Mall, Philadelphia, PA 19106-1574




The Long-Term Inflation Outlook Is Holding Steady

The outlook for long-term inflation, as measured by the Consumer Price Index, is unchanged from that in the last two
surveys, marking an end to the sizable declines registered over the four surveys in 1995. The forecasters continue to
expect inflation, as measured by the Consumer Price Index, to average 3.0 percent over the next 10 years. The
middle range of forecasts is 2.80 to 3.35 percent. The following table tracks long-term inflation expectations since
1994's second-quarter survey.

10-Year CPI Inflation Expectations

1994: Q2 3.50
Q3 3.48
Q4 3.50
1995: Q1 3.30
Q2 3.35
Q3 3.20
Q4 3.00
1996: Q1 3.00
Q2 3.00

An Improved Outlook in 1996 Reduces the Chance of a Negative Quarter

Robust first-quarter growth in real GDP is leading the forecasters to cut their estimate of the chance of a negative
quarter, particularly over the next couple of quarters. Currently, the forecasters are assigning a 5 percent chance to a
decline in second-quarter real GDP and a 10 percent chance of a decline in the third quarter, down from 19 percent and
17 percent in the last survey. The following table compares the probabilities from the current survey with those from
three months ago:

Mean Probability of a Decline in Real GDP

Previous New

1996: Q2 19.0 5.0
Q3 17.0 10.0

Q4 18.0 15.0

1997: Q1 21.0 19.0
Q2 N.A. 23.0

The Philadelphia Fed's Survey of Professional Forecasters was formerly conducted by the American Statistical Association
(ASA) and the National Bureau of Economic Research (NBER) and was known as the ASA/NBER survey. The survey, which
began in 1968, is conducted each quarter. The Federal Reserve Bank of Philadelphia, in cooperation with the NBER, assumed
responsibility for the survey in June 1990.

For further information about the Survey of Professional Forecasters, contact:
Dean Croushore, Assistant Vice President and Economist, Federal Reserve Bank of Philadelphia,
Ten Independence Mall, Philadelphia, PA 19106 (215) 574-3809

To subscribe to the survey, contact the Research Department's Publications Desk at (215) 574-6428. This three-page writeup
contains partial results of the survey. More detailed tables are available. These tables can be acecessed on the Internet at:

http://www libertynet.org/ ~ fedresrv/spf/spfpage.html.




"¥V3IA SNOIAIYd 3HL 40 T3ATT XIANI ¥3LYVND HIANO4 JHL WOA4 T3A3T XIANT ¥3ILAVND HLNNOd
3HL NI 3INVHD IN3J¥3d 3HL ST 3IOVYIAV TVNNNY JHL ‘X3ANI 3DId¥d ¥IWNSNOD ONY X3IANI 32I¥d 449 IHL ¥0d4
"378Y217ddY ION = YN °S1SVI3¥04 TVNQIAIQGNI 2% 40 SNVIQ3IW 3V INIT HIVI NO SIANOI4 3IHL  :SILON

‘9661 ¥3ILYYND ANOJIS ‘S¥ILS¥YIIN04 TVYNOISSIH0dd 40 AIAUNS ‘VIHAIIAYIIHd 40 JNVE 3AYU3SIY Tva3a3d ‘INIWLAUVAIQ HIAVISIY  :32dN0S

€9 €9 €9 Y9 59 9°9 9°9 (IN3J¥Ad)
Q7314 ANOE AYNSVIUL ¥Y3A-0L "2

6y 0°S 0°s L°s LS L's 0°s (1N32¥3d)
31v¥ 1718 AUNSYIYL HINOW-E "9

9°s 9°s 9°S 9°s 9°S §'s §°S (IN3¥Id)
31VY INJWAOTdWANN *§

S$713A37 NI S3TBVIYVA

6°¢ 0°¢ 0°g 0°¢ L2 8¢ e (31v¥ TVYNNNY)
(N-1dJ) X3ANI 321dd ¥YIWNSNOD “Y

Sy sy 9y "y ey 'Y 9°s (sNOITI8 $)
(d09) 12n00¥d JI11S3IWOA SSOUD "€

“Y°N 572 §5°¢ 8°¢ Y4 Y'e 9°2 (ool=2661)
X3ANI 301¥d d4Q9 "2

4 [ 61 L"e 671 £°e 62 (Q31HDI3M NIVHD ‘SNOITTIAG)
da@? vy °|L

S3LVY TVANNY LV HIMO¥D IN3J¥3d

2661 9661 1S¥J3404
[4v] 10 Y0 £0 20
39VI3IAVY 2661 9661
TYNNNY

26-9661 'SYOLVIIANI IIHONOJIONIVH HOrvM
S¥3LSVIIY0S TVYNOISSII0Ud 40 A3AUNS



‘8T ABW 2I0J3Qq IO UO DPDATID3IX

9I9M S3SBDSIO0] Y BIep SY3l 03 suoTsTasI jusnbessgns 3109T7FS1 jou Op safqel
ay3 !z AeW uo axteuuorlssnb Asains oYyl Juss sI9M AsY3l usUMm SIS]3SEOSI0F SY3 03
oTgeITeae oIs5M jey3] ejlep Syl aIe ,Tenide, Se pPailsT] sa[gqel 953yl Ul ejeqg 930N

soTqelL
966T I®93xend puodsg

SYHLSVOHIOA "TVNOISSHJIOYd 40 AHAINS



‘9661 ¥ILYYND ANOI3S ‘SYILSVIIWO4 TYNOISS340¥d 40 AJAUNS ‘VIHAIIAGVIIHA 40 JNVE 3AYISIY Tv¥3G3d ‘INIWLAVAIG HOYVASIH  :3DdNOS

0g’9 se°9 85°9 0g°9 0y°9 05°9 5579 09°9 1675 PAY (1N3J¥3d)
Q13IA GNOY AJNSY3YL ¥VIA-OL "0l

BE"Z 6£°2 6574 6g°L Ly°d 0s°2 1672 0974 S0°2 9 (1N32¥3d)
Q1314 ANOS 31VI0JA0] YWV “6

S6°Y 00°S 6%°S 00°§ 20°S 0L"S 60°S 00°S £6°Y LY (1N3J¥3d)
31vd 1118 AINSYIYL HINOW-£ 8

672 62 L2 0°¢ 0°€ L2 82 "€ A Ly (31VY TVNNNY)
(N-1d4J3) X3ANI 331dd ¥3IWNSNOD “L

el o%°l 119 el Ge°l 2271 0y°L £7°1 AN 6% (SNOITTIN ‘31V¥ TVNNNY)
SLYVLIS ONISNOH JLVAI¥d M3N 9

1°821 4°%2L 67121 822l 67921 1792l g€°s2l &2l gell 6¢ (001=2861)
NOILONQO¥d TVIULSNANT °§

9°s 9°s 9°s 9°5 9°S 9°'s S°S S°S 9°q oy (IN3J¥3d)
31V¥ LIN3WAOTdW3INN *%

kA1% £ ¢0Yy 1"28¢ 0°Gly &°0LY 0°90%Y 1L°90% 0°%0% °"V°N 0g (sNo1T1119 §)
SIXVL ¥314V S1140dd 3ILVIOd¥0D “€

0°€ll 2oLl 9°401 272l 02l 27l 9oLl 6°60L 27601 k43 (001=2661)
X3ONI 301¥d d@9 "2

| 9 417 §'elsl  8TSYeL  L7698L 07294l YT869L 9°6l9L 9°2EsL LU0EWL 6% (SNOITTIE §)

(da9) 1In00Ad JI11S3IWOA SSOUD "1

1661 9661 S661 20 1) %0 £0 20 10 S¥3ILSVI
1SY23¥04  1SYO3¥0o4  TVNLIY 9661 -3¥04 40
2661 9661 wvnLY YIAWNN

S1Sv23¥04

SNOILJIQ3¥d ¥ILSYIFN04 40 SNVIG3W
26-9661 ‘SYOLVIIGNT IIWONOIIONIVW ¥OrVW

3INO 378VL



*9661 ¥ILIVND ANOIIS ‘SYILSVIIWO4 TYNOISSIJ0Nd 40 AIAYNS 'VIHATIAYVIIHd 40 XNVE IAYISI¥ Tv¥3a3d ‘LNIWLNVHIQ HOAVISIY

0°56-

0°22

2 gl

g€°eqYy

9164y

1710

1661

2°90L-

89l

9°66.

719y

2 o0le

07854

L "£69Y%

176889

9661

1SVI3¥03d 1SVI3¥04

e yL-

l'gg

9°88.

VAKIN |

87292

0761l

9°8.5Y

0°6¢29

G661
IVOLIY

$30¥N0S
2786 2°66- 0°lOL- Z°Y0L- ZL°60L- O7LLL- 0y (Q31HDI3M NIVHD 'SNOIT1IA)
S1¥0d4X3 L3N "81
e 0°¢2 0°¢e 0°02 0°sl 6°L oY (Q3LHOI3M NIVHD ‘SNOITII®)
SIIYOLNIANI SS3NISNE NI 3DNVHI “/L
6°LL8 2°808 8°%08 Y'00B Y'96L GT26L 6% (Q31HDI3M NIVHD ‘SNOITIE)
[ 33 1A09 TVI0T ANV 3iViS "9L
8°¢sy €799y 1°ls%  0°Ll9Y  €£°29Y €79y 6% (Q3LHOI3IM NIVHD 'SNOITIIS)
I B 2 IN3WNJ3A09 v¥3Q34 "Gl
€892 6892 1°02 97042 0°lde £°692 44 (Q3LHDI3M NIVHD 'SNOITTIE)
INJWLS3ANT Q3XId4 TVILNIAISIY “9L
0°8LL 972 6°l9L 0°29L §°SSL €799 2y (Q3LHOI3M NIVHD ‘SNOITTIS)
INIWLSIANI d3XI4 TVILNIAISTUNON "€i
2°8LLY §TESlY 0°82l% 9°50L% 2°l89Y STES9Y 2y (Q31HOI3M NIVHD ‘SNOITII®)
STUNLIANIAXI NOILJIWNSNOD TviOL “2L
Y°€L0L 870869 0°%%69 072169 07589 9°£289 2y (Q3ILHOIIM NIVHD ‘SNOITTIA)
d@ vy "L
(4] 1] /] €0 2o 1] SY3ILSVYI
9661 -3¥04 40
1661 9661 VLIV Y3GWNN
$1SVJI3304

26-9661 "SYOLVIIGNI JIWONOJDIONIVW ¥OrVW

SNOILJIQ3¥d ¥31SVIIY0d 40 SNVIQIW

QINNILNOD 3NO 378V1



‘9661 YILYVNO GNODIS ‘SHUILSYIIYOL TYNOISSIIONd 40 AIAUNS ‘VIHATIIAYIIHd 40 JINVE 3AYISIY Tv¥3G34 'LNINLY¥VAIQ HO¥VISIY  :30¥NOS

“S3LVY TVANNY LV SIONVHO 39VINIOY¥3d YV S¥YIHIO 1TV
*SINIOd 39VINIO¥Id NI “SIALVY 3SIHL NI SIINVHO ¥V G1IIA ONOE AUNSVIUL UV3A-0L ANV
‘QTIIA GNOS FLVYOJY¥OD VvV ‘ILVH 1718 A¥NSVIYL "X3IGNT 321¥d ¥IWNSNOD NI JONVHD INID¥3Id ‘3ILVY INIWAOIAWINN d0J SFIN9IJ 310N

S0°- XA oL°- 0i°- S0° - 50°- 69° i (1N32¥3d)
4731A GNOF AdNSYIYL ¥V3IA-0L "O1

20°- e - 20" - 60° - 10°- 60° - S8° 9¢ (1N3J¥3d)
(731X ONOS 31V¥04¥0D YVV "6

S0°- 6%°- 20°- £0°- 10° 60° 20° Ly (1N32¥3d)
31vd 1719 AYNSY3YL HLNOW-¢ °@

0° A 0° € Lo- 9°- A Ly (31VYd TYNNNY)
(N-1dJ) X3ONI 3J1¥d Y3WNSNOD 2

9°¢- g 9°9- %°S- £°8- L°8- 0°0L- 6¢ (SNOIT1IN ‘31VY¥ TVNNNY)
SL1Y¥VLS ONISNOH 3JLVAIdd MIN "9

82 € 6°2 9°2 9°2 52 0% ég (ooL=2861)
NOILINGOY¥d TVIYLSNANI °§

0° 0 0° 0’ - 0° L 0y (LN32¥3d)
31VY LN3WAOTdWINN %

0°¢ S°S Sy G°'S LoL- 1°2 0°S 1} (sNKoI11118 $)
SIXVL Y314V SL1408d ILVIOd¥0D °¢

9°2 92 s°2 82 9°e 92 9°2 k43 (00L=2661)
X3GNI 301dd 40 "2

Sy Sy 9%y 9"y A VA 9°S 6g (snoIT1g §)
(da9) 13nQ0dd 211S3NWOQ SSOY¥D °|

2661 9661 6 20 6 b 96 %0 96 £0O 96 <0 SYILSVI
ol ol oL oL ol oL ol -3¥04 40
9661 5661 6 1O 96 Yo 96 €O 96 20 9 b Y3BWNN

SALVY TVOANNY LV S3ONVHO 39VINII¥3d
26-9661 ‘SYOLVIIGNI IIWONODIOUIVH YOrvW

OML 378Vl



*94661 ¥ILYVND GNOIIS ‘SYILSVIFU04 TVNOISSII0¥d 40 AIAUNS ‘VIHATIGYTIHd 40 ANVE JAYISIY Tv¥IAT4 'LNIWLYVAIA HOAVISIN  ©3JMN0S

“SILVY TVANNY LV SIONVHO 3I9VINIDVId AV SYIHIO 1V
“SY¥VIT100 G3LHOIIM-NIVHI 40 SNOITTIE NI S3ONVHD J¥V SL1A0dX3I L3IN ANV SITYOLNIANI SSINISNE ¥O4 SANDIJ *ILON

L°L1 s°. 0% 8"l L€ 0°s €1l 0% (Q31H913M NIVHD ‘sNOITIA)
SL¥0dX3 LIN °8L

2°s 6°9L- 9L~ 0 0°¢ 0°s 12 0% (Q3LHOT3A NIVHD 'SNOITIIE)
S3TYOLN3ANI SSINISNE NI 3IONVHI °/)

L7l 1 8°l L7y A4 0°¢ 0°¢ 6% (Q3LHOI3M NIVHD ‘SNOITTIE)
1 % 3 LAOD V301 GNV 3LVLS °9|

0°¢- €2 e e- 2L 8°2- LoL- 8°L- 6% (Q3LHDI3M NIVHD ‘SNOITTIA)
1 2 3 LN3IWNY3A0D TV¥3Q3d °SL

L~ 8¢ 9~ €°e- 8" - §" - s e 29 (Q3LHOIIM NIVHD ’'SNOITIIE)
INIWLSIANI Q3IXIJ TVILINIQISTY *¥L

0°¢ 0°9 8¢ s°e L'e S°¢€ 0°s 2y (Q3LH9I3M NIVHD ‘SNOITTIR)
INJWLSIANI a3XId TVILNIQISTAINON €l

[ 34 L4 1°2 e°e 6" 1°2 9e 29 (Q3LHOIIM NIVHD ‘SNOIT1IE)
SAAUNLIANIAX3 NOILLWNSNOD TVLIOL 21

172 e°e 6" 12 6%l €2 6°¢ 2y (Q3LHDIIM NIVHD ‘SNOITIE)
d@9 w3y °LL

1661 9661 16 20 26 LD 96 %0 9 €0 96 20 SAALSVI
ol ol oL ol oL ol oL -3¥04 40
9661 S661 16 D 96 %0 9 ¢© 96 2o 96 LD Y3GWNN

SILVY TVNNNY LV SIONVHI 3I9VINIIA3d
26-9661 'SYOLVIIONI I1WONODIOYIVH dOMYW

Q3NNILNOJ OML 378VL



*9661 ¥3ILYYND GNOI3S ‘SHILSVIINOA TYNOISSIJONd 40 A3ANUNS ‘VIHAIIAVIIHA 40 WNVE 3A¥ISIY TVH3G34 ‘LININLAVA3A HO¥VISIY  :32INOS

"¢ SI INIL¥OdI¥ SUILSVIIWO4 40 ¥IBWAN TV1IOL 310N

1 74 61 Sl L S ALIT19VE0¥d NV3W

o
~N
0
-
wn
-—

i ALITIEVEO¥d NVIG3NW

~

ONIL¥0d3¥ 1ON
¥3A0 OGNV L6
06 0L 18

l 08 01 12

o o o o ¢« «o o
o O

0L 0L 19
09 Ol 1§
0S 01 1Y
0y 04 1g
0¢ Ol 12

N ©O O o o o

115 97t 9 0z 0L L1

L]

WM W O N N O O o o o
-
o

113 l :18 0¢ se §537 ¥0 o1
SYILSVIIW0L 40 YIAWNN
46 20 16 1D 96 Yo 9 ¢P 9 ¢2b €001 NI S3INVHI)
ol ol oL ol oL ALIT18vE0¥d
46 D 96 %0 96 B 96 2o 96 (b Q31VWI 1S3
ddd Tv3ay NI 3INITI3A 40 ALITISVEONd G31VWILS3

33¥HL 37avL



*9661 YILYVND ANOJIS ’SYILSVIIUOS TYNOISSIH0¥d 40 AJAUNS ‘VIHAIIAYTING 40 JINVE 3A¥3ISIY Tv¥3I034 ‘INIWLYVAIQ HO¥VISIY  :3JWN0S

“Lg SI ONILYOdIY SYILSVYIIYOJ JO YIGWNN TviOL :=3ILON

1% 6t° INTTI3A TTIM
y2'e 6s°1 6°0 01 0°0
8791 Lol 6°L 0l 0L
¥0°LY 20765 6°2 01 0°2
seee 09°91 6°¢ 01 0°¢
L2 91°9 6’2010
(WA (YA 6°5 01 0°§
26° 09° 6°9 01 0°9
(1} 1 6°L 01072
80° 90" 30H ¥O 0°8
16-9661 96-5661

SX3AGNI 301¥d dQD NI SIONVHD LN3J¥3d
J191SS0d OL G3HIVLILY ALIT18vEOY¥d NVIW

i° 20° 0°2- NVHL s$37
19° 9l" 1°L- ol o°2-
9L"Y og°l 1°0- 0L 0L~
g6°2l 127§ 6°0 01 0°0
00°LE S0°92 6°L 0l 0L
18°1¢ 18" %S 6°2 01 072
ZL°ol L6 6°¢ 0L 0°¢
Y01 1s72 6% 01 0%
¥y bee 6°6 01 0°§
ez 20° 340W ¥0 0°9
26-9661 96-5661

$da9 Tv3Y¥ NI SIONVHI LN3IJ¥3Ad
3791SS0d OL Q3HOVLILY ALIT18VEHO¥d NV3IW

16-9661 ANV 96-5661
S3J1¥d ANV dd9 NI S3IONVHD 40 ALI118vVE0¥d NviIW

yNO4 378Vl



"966L ¥ILIYND ANOIIS ‘SYILSVIFU04 TVNOISSII0¥d 40 AIAUNS ‘VIHAIIGVIIHd 40 INVE IAYISIY TV¥3A3J ‘ININLIVAIO HI¥YISIY :3DWN0S

] INISSIN
i N
09t” “A3Q “ais
1S0°¢ NVIN
000~ % NNKIXVH
0se’e I11LAVND ¥3ddN
000°¢ NYIQ3NW
008°2 ITILYVND ¥3M0T
005°2 WNWININ

J1LISILVIS

J1Vd NOILVI4NI 14D :S3T¥AS

SISYOI¥04 (¥vIA 01) WY3L-9NOT

AL 378Vl





