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The recession is over and a modest
economic recovery is under way. That's
the opinion of the nearly 70 economists
who responded to the latest Livingston
Survey.

Asked when they thought the current
recession would end, two-thirds of the
respondents said that the turnaround
began sometime between April and June.
May was the most popular choice. If
the forecasters are correct, then the
recession, whichbeganinJuly 1990, lasted
10 months—about average for postwar
downturns.

But the forecasters do not expect a
particularly robust recovery. The
consensus is that real GNP will grow at
just a 2.2 percent annual rate through the
middie of 1992. In contrast, real growth
has averaged closer to 6 percent during
the first year of the past eight expansions.

With output growth so sluggish, the
economists anticipate little near-term
improvement inthe unemploymentpicture.
They see the civilian unemployment rate
lingering at or above 6.5 percent over the
next year.

On the plus side, the slow recovery
shouldkeep alid oninflation. Accordingto
the Livingston forecasters, consumer
prices--which rose over 6 percent in 1990-
-will increase only 3.4 percent in 1991,
theninch upto a4.2percent annualrate of
increase in the first half of 1992.

Pay increases for the typical
manufacturing worker, however, may not

keep pace with even these more modest

inflation rates. Average weekly earnings Consumers Will
inmanufacturing are predictedtoincrease Come Back Slowly
at just a 2.5 percent annual rate during

1991 and the first half of 1992. Retail Sales

One reason for the recovery's slow
startisthat it will getlittle spending support
from government. Defense spending is
expected to slip a bit over the next year.

Business spending on new plant and
equipment is expected to remain flat
throughyear-end, on aninflation-adjusted

basis. Stableinterestrates, arising profile 1889 1890 1991 1992
of corporate profits, and higher stock prices
are expected to provide a favorable

investment climate. But the economists Auto Sales

seebusinesses picking up the pace ot real
investment spending only asthe expansion
fakes hold in the first half of 1992.
Simply put, a drop-off in consumer
spending brought on the recession and
theforecasters expectit willtake arebound
in consumer spending to get us out. The

Livingston panelists seeretail sales making T 1889 1990 1891 _ 1992
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up some lost ground in the second half of [Forecast]

thisyear, then picking up more momentum Housing Starts

early next year. The auto and housing
industries, mired in deep slumps, will be
slower to improve. {See Chart).

Taking a longer-term perspective, the
forecasters see real growth averaging 2.5
percent per year over the next 10 years.
And consumer price inflationoverthe same
period is expected to average 4.1 percent
per year.
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Started in 1946 by the late columnist Joseph A. Livingston, the Livingston Survey is the oldest continuous
survey of economists’ expectations. itsummarizes the forecasts of economists from industry, government,
banking, and academia. Itis now published by the Federal Reserve Bank of Philadelphia in June and
December. Historical data from past surveys are available. For further information, contact Economic
Research Department, Federal Reserve Bank of Philadelphia.
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INDICATCR Dec. June Full Yr. Full Yr.
Latest 1991 1992 1991 1992

Gross National Product

(billions)! $5,561.7¢ 5796.49 5978.74 5673.8 6022.6

Gross National Product

(billions)' $4,126.5° 4178.5% 4237.9% 4146.3 4256.8

Industrial Production 105.1° 107.6 109.9 106.3 1104

Nonresidential Fixed

Investment (billions)* $504.22 503.19 518.59 501.4 523.4

Total Private Housing

Starts (thousands)’ 957° 1,144 1,228 1,040 1,239

Major National Defense

Purchases (billions)' $330.8* 323.2¢ 321.9¢ 326.2 322.7

Corporate Profits after

taxes (billions)! $167.6° 183.29 104.8¢ 173.8 195.7

Producer Prices - Finished Goods 120.9° 123.2 1254 122.2 126.0

Consumer Prices 135.2° 1384 1413 136.4 141.7

Prime Interest Rate (%) 8.5¢ 8.6 89 8.7 8.9

Stock Prices (S&P 500) 382.80¢ 395.76" 409.31* 417.29*

Unemployment Rate (%) 6.6° 6.8 6.5 6.7 6.5

Average Weekly Earnings

in Manufacturing $445.91° 455.57 464.12 44917 465.44

Retail Trade (billions)’ $151.5° 156.59 160.94 155.92 164.76

Automobile Sales, including
foreign (millions)! 7.9° 89 9.2 85 93

!. Seasonally adjusted annual rate
- 1st quarter

¢- May 29

4 - Forecast for quarter

b - Aprif

* For stock prices, give end of month or year

JUNE 1991 LIVINGSTON SURVEY PARTICIPANTS
Ms. Tucker H. Adams, The Adams Group, inc.; Mr. Kermit Baker, Cahners Publishing Co., Inc.; Mr. David Berson, Federal National Mortgage Association; Mr. David
M. Biitzer, Standard & Poor's Corporation; Mr. Paul W. Boltz, T. Row Price Associates; Mr. lan Borsook, MerrillLynch; Mr. Francis X. Burkhardt, International Brotherhood
of Painters & Allied Trades; Mr. Tom Burns, Chevron Corp.; Dr. Wynn V. Bussmann, Chrysler Corporation; Mr. Edward J. Campbell, Brown Brothers Harriman & Co.;
Mr. Keith M. Carlson, Federal Reserve Bank of St. Louis; Mr. Robert Chandross, Lloyds Bank; Dr. Lawrence Chimerine, DRI/McGraw Hill; Mr. Gary Ciminero, Fleel/
Norstar; Mr. Phil Cummins, Pennzoil Company; Mr. Frederick T. Dixon, ICI Americas,inc.; Mr. Joseph W. Duncan, Dun & Bradstreet Corporation; Dr. G. C. Eads, General
Motors Corporation; Mr. Michael F. Earley, Mobil Oil Corp.; Mr. Robert J. Eggert, Eggert Economic Enterprises, Inc.; Ms. Gail Fosler, Conference Board; Mr. Arthur
Freithaler, Morgan Guaranty Trust Company; Mr. Robert Giordano, Goidman, Sachs, & Company; Mr. Lyle E. Gramley, Mortgage Bankers Association of America; Mr.
Douglas Greenwald; Mr. George A. Guy, Fremont Mutual Insurance Company; Dr. A.G. Heebner, Eastern College; Mr. Gregory P. Hoelscher, Chase Manhattan Bank;
Mr. Stuart G. Hoffman, PNC Financial Corporation; Dr. Lacy H. Hunt, CM&M Group Inc.; Professor Saul H. Hymans, University of Michigan; Dr. Jerry L. Jordan, First
Interstate Bancorp; Mr. Richard D. Karfunkle, Econoviews International, inc.; Mr. Howard Keen Jr., Consolidated Rail Corp.; Mr. irwin L. Kellner, Manufacturers Hanover
Trust Company; Mr. Michael W. Keran, Prudential Insurance Company ; Professor Philip A. Klein, Pennsylvania State University; Mr. David L. Littmann, Manufacturers
National Bank; Mr. John G. Lonski, Moody's Investors Service, Inc.; Mr. Todd May, Fortune; Or. Kenneth T. Mayland, Society National Bank; Dr. Raiph M. Monaco,
U.S. Department of Agricuiture; M. Robert R. Nathan, Robert R. Nathan Associates, Inc.; Mr. Rudy A. Oswald, AFL-CIO; Mr. Nicholas S. Perna, Connecticut National
Bank; Mr. Richard S. Peterson, Continental Bank; Professor Wallace C. Peterson, University of Nebraska; Mr. Elliot Platt, Donaldson, Lufkin, & Jenrette Securities; Mr.
Joel Popkin, Joel Popkin & Company; Mr. Ronald Promboin, Amoco Corporation; Professor Donald Ratajczak, Georgia State University; Mr. Charles B. Reeder, Charles
Reeder Associates; Mr. Richard D. Rippe, Dean Witter Reynolds; Mr. Stephen S. Roach, Morgan Stanley & Co., Inc.; Mr. Norman Robertson, Melion Bank; Mr. Gary
E. Schiossberg, Wells Fargo Bank; Dr. Nancy D. Sidhu, Security Pacific Corp.; Mr. John W. Skorburg, Chicago Association of Commerce and Industry; Mr. Herman
Starobin, International Ladies’ Garment Workers' Union; Mr. Richard A. Stuckey, E.I. duPont de Nemours & Co., Inc.; Mr. Thomas W. Synnott Ill, United States Trust
Co. of New York; Dr. William W. Tongue, LaSalie National Bank; Mr. John Tucillo, National Association of Realtors; Mr. Theodore H. Tung, National City Bank; Mr. John
M. Urbanchuk, Hill & Knowlton; Mr. Daniel T. Van Dyke, Bank of America; Mr. Robert Villanueva, National Association of Home Builders; Mr. Joseph V. Vincenzino,
Metropolitan Life Insurance Company; Mr. Jay N. Woodworth, Bankers Trust Company; Mr. Seymour L. Wolfbein, T.W.O.; Mr. David A. Wyss, Data Resources, inc.



