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The region’s manufacturing firms
responding to this month’s Business
Outlook Survey report an improvement in
business conditions. Both current new
orders and shipments are advancing at a
healthy pace. Some upward pressure on
both input and output prices is suggested
in this month’s survey. Expectations
regarding future growth improved further
this month.

Most Current Indicators Improve

The current general activity index
increased from 6.9 in October to 15.8 this
month (see chart). Although 50 percent
of the manufacturers reported no change
in the overall level of activity from the
previous month, the percentage reporting
increases (32 percent) exceeded the
percentage reporting decreases (16
percent). Responses suggest notable
increases in the growth of new orders
again this month. The current new orders
index, now at20.3, remained near its
relatively high reading of the previous
month (20.2). Similarly, the shipments
index suggested healthy gains: it
increased from 19.8 in October to 27.6 this
month.

Increases in business were not
accompanied by any unusual delivery
pressures, according to those
manufacturers polled. Eighty-nine
percent of firms reported no change in
delivery times, and more firms reported
shorter delivery times (6 percent) than
reported longer delivery times (2 percent).
More firms indicated declines in unfilled
orders (19 percent) this month than
indicated increases (17 percent).
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Indicative of the continued expansion
of manufacturing activity, firms, on
balance, are increasing employment.
Although almost 79 percent reported no
change, nearly 18 percent of firms
reported an increase in employment this
month, and only 4 percent reported
declines. Moreover, the current
employment index increased from 3.5 to
13.6, its highest reading since February
1998. The current workweek index
increased marginally from4.3t06.0.

Price Pressures Are in Evidence

The survey’s price indicators suggest
some price pressures in both input and
product markets this month. With regard

to input prices, the current prices paid
index increased for the third consecutive
month, from 22.5t0 24.8. Although 71
percent of firms reported no change in
input prices this month, the percentage of
firms reporting higher input prices (27
percent) was greater than the percentage
reporting lower prices (2 percent) for the
ninth consecutive month. With regard to
prices of manufacturers’ final goods, 16
percent reported higher prices this month;
4 percent reported lower prices. The
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current prices received index increased
notably from 3.7 in October to 11.6—the
first time in almost two years that the
index has been positive for two
consecutive months.

Expectations Continue to Improve
Expectations for manufacturing
growth over the next six months showed
improvement for the second consecutive

month. The index of future general
activity increased from 7.1 in October to
17.8 this month (see chart). More than 49
percent of the manufacturers expect no
change in business conditions over the
next six months, but 33 percent expect
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increases and 15 percent expect
decreases. Other broad indicators for
expected future performance also showed
improvement. The future new orders
index increased from 22.4 t0 28.3, and the
future shipments index increased from 20
to 26. Over 45 percent of firms expect a
rise in new orders over the next six
months, and nearly 44 percent expect a
rise in shipments.

The manufacturers’ employment
forecasts remain optimistic. Nearly 32
percent of the respondents plan
employment increases over the next six
months; 12 percent plan decreases. The
future employment index remained

virtually unchanged at 20.2. On balance,
firms also expect increases in the average
workweek over the next six months.

Summary

Manufacturing conditions in the
region continue to improve as indicators
for shipments and new orders suggest a
healthy pace of growth. A larger
percentage of firms also indicate
employment growth this month. Price
pressures on both the input and output
sides are in evidence this month.
Manufacturers’ forecasts for the next six
months showed further improvement this
month,

Summary of Returns
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What is your evaluation of the level
of general business activity?

Company Business Indicators
New Orders
Shipments
Unfilled Orders
Delivery Times
Inventories
PricesPaid
Prices Received
Number of Employees
Average Employee Workweek

Capital Expenditures

(2) All data seasonally adjusted.

No Diffusion

Decrease Change Increase Index
162 499 319 15.8
14.8 50.1 35.1 203
16.7 387 443 276
194 622 16.7 2.7
6.3 89.0 1.8 4.5
11.8 673 189 7.1
2.1 71.0 269 24.8
4.1 80.1 15.8 11.6
39 78.6 17.5 13.6
112 71.7 17.1 6.0

November vs. October

Notes: (1) Items may not add up to 100 percent because of omission by respondents.

Six Months from Now vs. November

No Diffusion
Decrease Change Increase [ndex

14.7 494 325 17.8
17.1 374 454 283
176 388 436 260
174 54.5 255 8.1
12.7 70.5 104 23
311 444 246 0.5

8.0 47.1 442 36.3
152 56.6 24.8 9.7
11.6 553 318 202
10.1 64.7 23.1 13.1

94 499 242 14.8

(3) Diffusion indexes represent the percentage of respondents indicating an increase minus the percentage indicating a decrease.
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