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June 1999

Responses to the June Business
Outlook Survey suggest that growth
slowed among the reporting
manufacturers in the region. Indicators of
manufacturing growth declined from the
relatively high readings of the previous
few months. Growth in both shipments
and new orders has slowed.

Manufacturers reported increases in
input prices this month but not similar
price increases for their own
manufactured goods. Measures of the
manufacturers’ six-month business
orecasts showed notable weakening this
month as well.

Responses Indicate Slower Growth

The current activity index declined
notably this month, from 21.1 in May to
5.3, its lowest reading this year (see
chart). There was a significant decline in
the percentage of firms reporting growth
in activity this month: 25 percent,
compared with 36 percent in May.
Indicators for new orders and shipments
behaved similarly this month, declining
from higher readings in the previous
month. The current new orders index
declined from 25.8 to 13.9 (see chart), and
the percentage of firms reporting
increases in new orders declined modestly
from 42 percent in May to 36 percent this
month. The current shipments index fell
from?22.3t015.3.

The survey indicators suggest a
slight decline in backlog of orders this
month; the unfilled orders index is -8.6,
slightly lower than its reading of -3.9 in
May. Delivery times remained steady; the
current delivery times index, at 1.5,
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remained close to zero.

Survey responses suggest no change
in overall employment conditions this
month; the percentage of firms reporting
increases in employment (16 percent) is
very near the percentage reporting
decreases (14 percent). The current
employment diffusion index also declined
this month, from 5.1102.0. Average work
hours were reported higher: the current
average workweek index remained
positive and increased from 6.6 to 12.5.

InputPrices Reported Higher
Nearly 20 percent of polled
manufacturers reported increases in input

prices this month, while 7 percent
reported declines. The current prices paid
index increased notably, however, from
4.7t013.0, its highest reading in 18
months. Despite reported increases in
input prices, prices of final manufactured
goods continued to show no signs of
upward pressure. Forthe 12th
consecutive month, more firms reported
declines in prices of final goods (17
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percent) than reported increases (10
percent). Moreover, the current prices
received index fell modestly this month,
from-5.7t0-6.3.

Manufacturers’ Forecasts Are Less
Optimistic

Declines in current indicators were
accompanied by declines in most forecast
indicators this month. When asked
about expected changes over the next six
months, 34 percent of firms reported they
expect growth in business; 24 percent
expect a decline from current levels. The
overall diffusion index for future activity
fell from26.6 in May to 10.4 this month,
its lowest reading since November of last
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year. Declines were also recorded for

future new orders and shipments indexes.

Both the future unfilled orders index and
the future delivery times index also fell
this month, suggesting future weakening
of growth.

Firms remain less optimistic about
future employment increases than overall
increases in new orders and shipments.
Although about 43 percent of firms
anticipate growth in shipments and
orders, about 25 percent expect an
expansion in employment. The future
employment index declined from 9.0 in
May to 5.5. Firms, on balance, do not
expect any change in the average
workweek over the next six months.

SUMMARY

This month’s survey indicators
suggest a slowing in the pace of growth
from the previous few months. Although
firms reported continued growth in
demand, the balance of survey responses
suggests a slowed pace. Input prices are
reported higher by one-fifth of
respondents, but there is little evidence of
upward pressure on prices of final goods.
The decline in current indicators this
month was accompanied by a dip in
expectations, although a continued rise in
shipments and new orders is expected
throughout the rest of the year.

Summary of Returns

June 1999
No Diffusion
Decrease Change Increase Index
What is your evaluation of the level
of general business activity? 19.6 555 249 53
Company Business Indicators
New Orders 222 41.7 36.1 139
Shipments 21.0 426 364 153
Unfilled Orders 24.8 59.0 162 -8.6
Delivery Time 113 75.1 12.8 1.5
Inventories 272 60.6 12.3 -149
Prices Paid 6.8 734 19.8 13.0
Prices Received 16.6 727 103 6.3
Number of Employees 13.6 69.7 15.6 20
Average Employee Workweek 6.5 70.8 19.0 12.5
Capital Expenditures — — — e

June vs. May

Notes: (1) Items may not add up to 100 percent because of omission by respondents.

(2) All data seasonally adjusted.

Six Months from Now vs. June
No Diffusion
Decrease Change Increase  Index

239 364 343 104
20.1 36.5 434 233
20.7 354 439 232
17.3 65.0 152 2.1
20.8 69.0 7.6 -13.1
336 50.1 15.6 -18.1

7.1 557 362 29.1
19.7 56.5 235 39
19.5 493 25.1 55
16.7 603 16.6 02
124 453 304 18.1

(3) Diffusion indexes represent the percentage of respondents indicating an increase minus the percentage indicating a decrease.
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