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Manufacturers in the region reported
continued growth in their businesses this
month. Polled firms indicated an
expansion in new orders and shipments.
Although more firms have reported
higher input prices in the past several
months, the same firms’ responses
suggest no upward pressure on prices of
final manufactured goods. Expectations
regarding manufacturing growth over the
next six months remain at reasonably high
levels.

Current Growth Indicators Steady

The current activity index, although
continuing to suggest expansion,
declined from 26.4 in Aprilto 21.1 this
month. For the fifth consecutive month,
however, the percentage of firms
reporting an increase in general activity
(36 percent) exceeded the percentage
reporting a decrease (15 percent).
Demand for manufactured goods is also
on the rise, according to the firms: the
current new orders index remains
substantially above zero and increased
from 25.0 to 25.8 this month. Signs of
strength are also evident in firms’
responses regarding shipments: the
current shipments index rose notably,
from 15.7t022.3.

The reported expansion in
manufacturing activity is not having an
appreciable affect on either delivery times
or unfilled orders this month. Both the
current unfilled orders and delivery time
diffusion indexes are very near zero, with
nearly the same percentage of firms
reporting increases as decreases.
However, a substantially larger
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percentage of firms reported declines in
inventories this month (31 percent) than
reported increases (18 percent).

Overall, manufacturing employment
is rising only moderately among reporting
firms. Although 19 percent of polled
firms reported increases in employment
this month, 14 percent reported
employment decreases. The current
employment index declined slightly, from
6.7 in April to 5.1, and has remained very
near its current level for the past year.

A slightly larger percentage of firms
reported increases in average work hours
this month (19 percent) than reported
declines (13 percent). The current
workweek index remained positive for the
third consecutive month but declined
slightly from 8.3t06.6.

Upward Price Pressureson
Manufactured Goods Still Absent
Prices of final manufactured goods
are showing no signs of upward
pressures despite some increases in input
prices. Although nearly 10 percent of the
respondents reported price increases for
their own products, 16 percent reported
price declines. The current prices
received index has remained negative for
11 consecutive months and is virtually
unchanged at -5.7. With regard to
changes in the prices paid for inputs, 18
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percent of firms reported price increases
this month, but 14 percent reported price
declines. Although the current prices
paid index has remained positive for three
consecutive months, it fell slightly this
month from 6.2 to 4.7 (see chart).

Positive Expectations Hold Steady
Manufacturing executives continue
to be optimistic about the prospects of
growth for the next six months. Nearly
43 percent of the polled firms expect
increases in business over the next six
months; 16 percent expect decreases. The
overall future activity index increased
slightly this month, from 24.4 10 26.6.

Nearly 42 percent of firms expect arise in
new orders; 50 percent expect a rise in
shipments. About the same percentage
of firms expect inventories to rise (24
percent) as expect inventories to decline
(21 percent). Diffusion indexes suggest
that firms expect unfilled orders to rise
but delivery times to shorten.

Although 43 percent of respondents
expect increases in overall business, only
20 percent plan to increase the number of
employees at their plants; 11 percent
expect to decrease the level of
employment. Although the future
employment index increased from 3.3 to
9.0 this month, it remains lower than the

readings from the first three months of
the year.

Summary

Survey measures of current regional
manufacturing activity show continued
signs of improvement. Both new orders
and shipments are on the rise, and 19
percent of the firms surveyed are adding
workers to their payrolls. Although some
firms reported a rise in input prices, no
upward price pressures are evident in the
markets for final manufactured goods.
Expectations for future growth are nearly
the same as they were in April and remain
relatively optimistic.

— BUSINESS OUTLOOK SURVEY

Summary of Returns

(2) All data seasonally adjusted.

May vs. April

Six Months from Now vs. May

May 1999
No Diffusion
Decrease Change Increase Index
What is your evaluation of the level
of general business activity? 15.1 484 362 21.1
Company Business Indicators
New Orders 164 409 423 258
Shipments 16.6 428 388 223
Unfilled Orders 22.3 58.8 184 -39
Delivery Time 152 70.0 14.9 03
Inventories 30.7 514 179 -129
Prices Paid 13.7 67.0 18.4 47
Prices Received 156 745 9.9 -5.7
Number of Employees 143 66.3 194 51
Average Employee Workweek 12.8 644 194 6.6
Capital Expenditures — — — —

Notes: (1) Items may not add up to 100 percent because of omission by respondents.

No Diffusion
Decrease Change Increase Index
162 383 428 26.6
173 378 419 246
149 343 502 353
15.9 55.5 224 6.6
173 70.3 94 -79
21.0 520 243 33
54 62.3 288 234
12.5 69.5 17.0 44
10.8 66.6 19.9 9.0
98 62.7 178 8.0
58 443 29.8 24.0

(3) Diftusion indexes represent the percentage of respondents indicating an increase minus the percentage indicating a decrease.
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