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In this month’s Business Outlook
Survey, the region’s manufacturers report
an expansion of business activity. Most
current indicators increased from their
readings in the previous month and
continue to suggest modest growth in
manufacturing. Surveyed firms expect
growth to continue through the end of the
year, and they are also more optimistic
about an increase in employment.

Current Indicators Show Modest
Improvement

The current general activity index
‘nereased from 7.8 in July to 12.0 this
month. Although nearly 59 percent of the
manufacturers report no change in the
overall level of activity from the previous
month, the percentage reporting increases
(27 percent) exceeded the percentage
reporting decreases (15 percent). Re-
sponses suggest a notable improvement
in new orders growth this month: the
current new orders index increased from
5.2t0 19.8. The current shipments index
also increased this month from 11.9 to
18.8.

The firms’ responses suggest
essentially no change in unfilled orders
and delivery times; both indexes are close
to zero this month, although both rose
from negative readings in the previous
month. Firms that reported decreases in
inventories (25 percent) outnumbered
those that reported an increase (17
percent). Survey responses regarding
employment changes also suggest
expansion this month. Among the
reporting manufacturers, more firms
reported an increase in employment (18
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percent) than reported a decrease (12
percent), and the current employment
diffusion index increased from0.1 t0 6.4.
The average workweek index also
increased, from-0.5t05.7.

Downward Price Pressures Lessen for
Manufactured Goods

For the first time in 14 months, the
percentage of firms reporting higher
prices for final manufactured goods (12
percent) narrowly exceeded the percent-
age reporting lower prices (9 percent).
The current prices received index in-
creased from -2.5 t0 2.8, the highest
reading since November 1997 (see chart).
A change in expectations for price
increases over the next six months is also
evident this month. The future prices

received index increased from-0.3to 1 5.6,
the highest reading since December 1997.

Some pressures on input prices are
reported, but they are somewhat less than
those reported in the previous month.
The current prices paid index declined
from 18.8 in July to 11.5 this month (see
chart). Although 74 percent of the firms
report no change in input prices this
month, the percentage indicating higher
prices for inputs (17 percent) exceeded the
percentage reporting declines (5 percent)
for the sixth consecutive month.
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Manufacturers’ Forecasts Show
Improvement

Measures of expected future
manufacturing performance increased this
month. The future general activity
diffusion index increased from 5.4 in July
to 11.4 in August. The index remains
lower, however, than the levels recorded
during the first five months of the year.
Over 30 percent of the polled firms expect
increases in general business activity
over the next six months; 19 percent
expect decreases. More than 44 percent
of the firms expect increases in new
orders, and 39 percent expect increases in
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shipments. Unfilled orders are expected
to remain near current levels, and the
percentage of firms expecting shorter
delivery times is only slightly larger than
those expecting longer deliver times.
Some optimism is evident inre-

sponses regarding employment forecasts.

The percentage of firms expecting higher
employment over the next six months (25
percent) is greater than the percentage

expecting loweremployment (13 percent).

The future employment index increased
from-7.0to 12.1, its first increase in three
months and its highest reading since
March. On balance, firms also expect

increases in the average workweek over
the next six months,

Summary

While current survey indicators
improved this month, most remained lower
than their readings over the first five
months of 1999. The region’s manufactur-
ing firms report continued growth in
shipments and new orders this month,
and more firms report increases in prices
of manufactured goods than in previous
surveys. Forecasts, while improved, are
still muted, compared with forecasts
earlier in the year.

Summary of Returns
August 1999

(2) All data seasonally adjusted.

No Diffusion
Decrease Change Increase Index
What is your evaluation of the level
of general business activity? 14.5 58.6 26.5 12.0
Company Business Indicators
New Orders 18.7 429 385 19.8
Shipments 19.6 418 384 18.8
Unfilled Orders 19.0 56.5 226 35
Delivery Time 122 73.5 123 0.1
Inventories 253 577 17.0 -83
Prices Paid 5.1 744 16.6 115
Prices Received 8.7 79.8 11.5 2.8
Number of Employees 11.7 70.3 180 64
Average Employee Workweek 14.1 65.6 198 57
Capital Expenditures — — — —

August vs. July

Notes: (1) Items may not add up to 100 percent because of omission by respondents.

Six Months from Now vs. August

No Diffusion
Decrease Change Increase Index

19.6 442 304 114
19.7 34.1 442 245
238 321 392 154
19.1 53.1 194 03
18.1 60.7 12.6 -5.5
26.6 45.0 228 -3.8

7.7 573 316 239
11.6 582 272 156
12.6 58.1 24.7 12.1
153 570 24.6 93

33 438 283 25.1

(3) Diffusion indexes represent the percentage of respondents indicating an increase minus the percentage indicating a decrease.
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