Prefatory Note

The attached document represents the most complete and accurate version available
based on original files from the FOMC Secretariat at the Board of Governors of the
Federal Reserve System.

Please note that some material may have been redacted from this document if that
material was received on a confidential basis. Redacted material is indicated by
occasional gaps in the text or by gray boxes around non-text content. All redacted
passages are exempt from disclosure under applicable provisions of the Freedom of
Information Act.

Content last modified 01/05/2018.



Authorized for Public Release

Class Il FOMC - Restricted (FR)

Report to the FOMC
on Economic Conditions
and Monetary Policy

Book A

Economic and Financial Conditions:
Current Situation and Outlook

July 25, 2012

Prepared for the Federal Open Market Committee
by the staff of the Board of Governors of the Federal Reserve System




~
=)
=}
=
S
o
[~
°
>
o
()]
c
S
o
el
3
=
wn
o
=
=
@)

Class I FOMC - Restricted (FR)

Authorized for Public Release

July 25,2012

Key Background Factors underlying the Baseline Staff Projection
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-
o
=) Summary of the Near-Term Outlook
E‘.—S (Percent change at annual rate except as noted)
£ 2012:Q2 2012:Q3 2012:Q4
g Measure Previous | Current Previous | Current Previous | Current
S Tealbook | Tealbook | Tealbook | Tealbook | Teabook | Tealbook
=
s Real GDP 15 1.0 1.9 15 1.9 1.8
= Private domestic final purchases 2.3 18 2.7 2.2 29 25
.E Personal consumption expenditures 19 11 25 21 2.7 24
4 Residential investment 115 8.9 8.3 12.3 6.8 3.3
= Business fixed investment 25 51 2.8 .6 3.3 31
8 Government purchases -2.0 -3.0 -1.9 -14 -1.2 -14
Contributionsto change in real GDP
Inventory investment?! 2 .0 5 3 A 3
Net exportst -3 .0 -4 -4 -3 -4
Unemployment Rate2 8.2 8.2 8.2 8.3 8.2 8.3
PCE Chain Price Index .6 8 A 8 15 15
Ex. food and energy 17 18 16 16 15 15

1. Percentage points.
2. Percent.
Recent Nonfinancial Developments (1)

Real GDP and GDI Change in Private Payroll Employment

4-quarter percent change Thousands of employees

— 8 — 600
—— Gross domestic product
L. —— Gross domestic income - 6 — — 400
June
\ Vi) 0
- QL 1, Y
Q1 — -200
0
— — -400
B 2 - —{ -600
B -4 — , — -800
—— 3-month moving average
| | | | | | | | | 6 | | | | | | | | | 21000
2004 2006 2008 2010 2012 2004 2006 2008 2010 2012

Source: U.S. Dept. of Commerce, Bureau of Economic Analysis. Source: U.S. Dept. of Labor, Bureau of Labor Statistics.

Manufacturing IP ex. Motor Vehicles and Parts
3-month percent change, annual rate

Unemployment Rate

_NN\«VMM M, 3

June

Percent
11

-10
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| | | | | | | | | | | | | | | | | |
3
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Source: Federal Reserve Board, G.17 Statistical Release,
"Industrial Production and Capacity Utilization."

-30

Source: U.S. Dept. of Labor, Bureau of Labor Statistics.
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Note: The gray shaded bars indicate a period of business recession as defined by the National Bureau of Economic Research.
Source: U.S. Department of Commerce, Bureau of Economic Analysis.

2012
Measure 2011 2013 2014
H1 H2
Real GDP 1.6 1.4 1.6 21 3.2
Previous Tealbook 1.6 1.8 1.9 2.2 31
Final sales 15 1.4 1.3 1.8 3.0
Previous Tealbook 15 1.6 1.6 1.9 29
Personal consumption expenditures 16 18 2.3 22 33
Previous Tea book 1.6 24 2.6 2.3 3.2
Residential investment 35 14.3 7.7 10.0 11.2
Previous Teal book 35 155 75 10.2 10.8
Nonresidential structures 44 1.2 -6 .8 1.6
Previous Tea book 44 A -1.7 7 21
Equipment and software 9.6 52 2.7 4.6 6.7
Previous Tea book 9.6 3.6 49 5.6 5.9
Federal purchases -3.2 -5.2 -25 -4.1 -4.2
Previous Tea book -3.2 -4.3 -3.1 -4.1 -4.2
State and local purchases -25 -2.3 -.6 4 13
Previous Tealbook -25 -21 -5 5 1.3
Exports 47 43 3.2 3.7 5.6
Previous Teal book 47 40 34 3.7 55
Imports 3.6 3.0 4.8 4.1 4.7
Previous Tea book 3.6 3.7 5.0 4.2 45
Contributions to change in real GDP
(percentage points)
Inventory change A A 3 3 2
Previous Tealbook A 2 3 3 2
Net exports .0 A -4 -2 -1
Previous Tealbook .0 -1 -4 -2 .0
Real GDP
4-quarter percent chan%
—— Current
= Previous Tealbook
N I S N S A S N I A A Y N S A A I N I [ [N N AN N N N
1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014

10



Authorized for Public Release

Class I FOMC - Restricted (FR)

July 25,2012

Components of Final Demand

Personal Consumption Expenditures

4-quarter percent change
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Source: U.S. Department of Commerce, Bureau of Economic Analysis.

Residential Investment

4-quarter percent change

2007 2008 2009 2010 2011 2012 2013 2014

Nonresidential Structures

4-quarter percent change

2007 2008 2009 2010 2011 2012 2013 2014

Exports and Imports
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Aspects of the Medium-Term Projection
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Personal Saving Rate Wealth-to-Income Ratio
_ Perce_nt s . RaE 6.8
—— Current
- i —7
Previous Tealbook i P
— 6
— 6.0
—5
-4 — 5.6
—3
— 5.2
-2
— 4.8
—1
e e | 0 O A I | 4.4
1995 2000 2005 2010 2015 1995 2000 2005 2010 2015
Note: Household net worth as a ratio to disposable personal
Source: U.S. Dept. of Commerce, Bureau of Economic Analysis. income.
Source: For net worth, Federal Reserve Board, flow of funds
data; for income, Dept. of Commerce, Bureau of Economic Analysis.
Single-Family Housing Starts Equipment and Software Spending
. Millions of units 200 _ Share of nominal GIE 10.0
— 1.75 — 95
— 1.50 — 9.0
— 1.25 — 8.5
— 1.00 — 8.0
— 0.75 — 75
— 0.50 — 7.0
— — 0.25 — 6.5
I T A A Pt I T A N PP
1995 2000 2005 2010 2015 1995 2000 2005 2010 2015
Source: U.S. Census Bureau. Source: U.S. Dept. of Commerce, Bureau of Economic Analysis.
Federal Surplus/Deficit Current Account Surplus/Deficit
Share of nominal GDP 6 Share of nominal GDP 1
4-quarter moving average
- - 4 0
A\ 1, 1
0
-2
7//.//' — -2
-3
— — -4
— -4
— — -6
- . - 5
= - -10 — -6
N O 12 N e e 7
1995 2000 2005 2010 2015 1995 2000 2005 2010 2015
Source: Monthly Treasury Statement. Source: U.S. Dept. of Commerce, Bureau of Economic Analysis.

Note: The gray shaded bars indicate a period of business recession as defined by the National Bureau of Economic Research.

Page 22 of 122



Class I FOMC - Restricted (FR)

Authorized for Public Release

July 25,2012

-~
S Decomposition of Potential GDP
'-75 (Percent change, Q4 to Q4, except as noted)
o
< 1974- | 1996- | 2001-
o Measure 1995 2000 2010 2011 2012 2013 2014
5
()]
c Potential real GDP 3.0 34 22 17 18 2.0 21
s Previous Tealbook 3.0 34 22 17 18 20 21
L
XS, Selected contributionst
o Structural labor productivity 14 2.6 22 15 14 16 1.7
g Previous Tealbook 14 26 22 15 14 16 1.7
a Capital deepening 7 15 7 5 5 6 7
Previous Tealbook 7 15 7 5 5 .6 7
Multifactor productivity 5 .8 12 .8 .8 9 9
Previous Tealbook 5 .8 12 .8 .8 9 9
Structural hours 15 1.0 .6 5 .6 .6 .6
Previous Tealbook 15 1.0 .6 5 .6 .6 .6
Labor force participation 4 .0 -3 -4 -3 -3 -3
Previous Tealbook 4 .0 -3 -4 -3 -3 -3

Note: Components may not sum to totals because of rounding. For multiyear periods, the percent change isthe

1. Percentage points.

Structural and Actual Labor Productivity
(Nonfarm business sector)

Structural

annual average from Q4 of the year preceding the first year shown to Q4 of the last year shown.

Chained (2005) dollars per hour 60

2001 2002 2003 2004

2005

2006

2007

2008 2009

2010 2011

Structural and Actual Labor Force Participation Rate

Structural

2012

2013

2014

Percent

58
56
54
52
50
48
46
44

68

67

66

65

64

63

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Source: U.S. Department of Labor, Bureau of Labor Statistics; Bureau of Economic Analysis; and staff assumptions.
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The Outlook for the Labor Market and Resour ce Utilization
(Percent change from final quarter of preceding period)

2012
Measure 2011 2013 2014
H1 H2
Output per hour, nonfarm business 4 -5 13 15 18
Previous Tealbook 4 2 7 15 18
Nonfarm private employment 175 159 110 122 200
Previous Tealbook 175 163 118 132 190
L abor force participation rate? 64.0 63.7 63.8 63.7 63.7
Previous Tealbook 64.0 63.7 63.7 63.7 63.7
Civilian unemployment rate? 8.7 8.2 8.3 8.1 7.8
Previous Tealbook 8.7 82 82 8.0 7.7
Memo:
GDP gap3 -45 -4.7 -4.8 -4.6 -3.6
Previous Tealbook -4.5 -4.5 -4.5 -4.3 -34

1. Thousands, average monthly changes.
2. Percent, average for the final quarter in the period.

3. Percent difference between actual and potential GDP in the final quarter of the period indicated. A negative number indicates that the economy

is operating below potential.
Source: U.S. Department of Labor, BLS; staff assumptions.
Nonfarm Private Employment
(Average monthly changes)
Thousan_ds

—— Current
Previous Tealbook =

e
1995 2000 2005 2010 2015

Source: U.S. Dept. of Labor, BLS.

GDP Gap

Percent

1995 2000 2005 2010 2015

Note: The GDP gap is the percent difference between actual
and potential GDP; a negative number indicates that the
economy is operating below potential.

Source: U.S. Dept. of Commerce, BEA, staff assumptions.
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Unemployment Rate

Percent

—— NAIRU
— —— NAIRU with EEB adjustment

N e s
1995 2000 2005 2010 2015

Note: The EEB adjustment is the staff estimate of the effect
of extended and emergency unemployment compensation
programs on the NAIRU.

Source: U.S. Dept. of Labor, BLS; staff assumptions.

Manufacturing Capacity Utilization Rate

Percent

Average rate from
= 1972102011 .

1995 2000 2005 2010 2015

Source: Federal Reserve Board, G.17 Statistical Release,
"Industrial Production and Capacity Utilization."

Note: The gray shaded bars indicate a period of business recession as defined by the National Bureau of Economic Research.
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Inflation Projections
(Percent change at annual rate from final quarter of preceding period)

2012
Measure 2011 2013 2014
H1 H2

PCE chain-weighted price index 2.7 17 11 15 14
Previous Tealbook 2.7 15 .8 15 15
Food and beverages 52 1.0 2.7 2.4 9
Previous Tealbook 52 14 16 15 14
Energy 12.8 -34 -6.7 -1.2 -1.7
Previous Tealbook 12.8 -4.8 -10.1 4 -4
Excluding food and energy 18 21 15 16 16
Previous Tealbook 18 19 15 16 16
Prices of core goods importst 4.3 11 -5 11 14
Previous Tealbook 4.3 12 -1.0 14 16

1. Core goods imports exclude computers, semiconductors, oil, and natural gas.
Source: U.S. Dept. of Commerce, Bureau of Economic Analysis.

Total PCE Prices

4-quarter percent change

—— Current

\

-1
1995 2000 2005 2010 2015

Source: U.S. Dept. of Commerce, Bureau of Economic Analysis.

Compensation per Hour

4-quarter percent change

! Ll Ll Ll
1995 2000 2005 2010

Source: U.S. Dept. of Labor, Bureau of Labor Statistics.

— - --- Previous Tealbook -~ 5

10

B Productivity and Costs
— 8
— 6
— 4
Employment cost index - 2
0
| | | | | | | | | | | |

PCE Prices ex. Food and Energy

4-quarter percent change 3

0
1995 2000 2005 2010 2015

Source: U.S. Dept. of Commerce, Bureau of Economic Analysis.

Long-Term Inflation Expectations

Percent
4

Thomson Reuters/Michigan,
next 5 to 10 yrs.
July

SPF, A @2

— next 10 yrs. —12

| | | | | | | |
1
1995 2000 2005 2010 2015
Note: The Survey of Professional Forecasters (SPF) projection
is for the PCE price index.
Source: Thomson Reuters/University of Michigan Surveys of

Consumers; Federal Reserve Bank of Philadelphia.

Note: The gray shaded bars indicate a period of business recession as defined by the National Bureau of Economic Research.
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Measure 2012 2013 2014 2015 2016 2017
Real GDP 15 21 3.2 3.6 35 31
Previous Tealbook 19 2.2 31 35 34 3.2
Civilian unemployment rate! 8.3 8.1 7.8 7.2 6.5 59
Previous Tealbook 8.2 8.0 7.7 7.1 6.5 5.9
PCE prices, total 14 15 14 16 1.7 18
Previous Tealbook 1.2 15 15 1.6 1.7 1.8
Core PCE prices 18 1.6 16 17 17 18
Previous Tealbook 1.7 1.6 16 17 1.8 1.8
Federa funds rate! 1 1 4 15 26 33
Previous Teal book 1 A 5 1.6 2.6 34
10-year Treasury yield! 1.7 2.9 35 3.8 4.0 4.2
Previous Teal book 19 3.1 3.6 3.8 4.1 4.2

1. Percent, average for the final quarter of the period.

Real GDP
4-guarter percent change
— Potential GDP -
B Real GDP m
2004 2008 2012 2016 2020
PCE Prices

4-quarter percent change

Total PCE prices

PCE prices
excluding
food and

energy

2004 2008 2012 2016 2020

Unemployment Rate

NAIRU
with EEB

adjustment

Percent

2004

2008 2012 2016 2020

Interest Rates

Percent

BBB corporate

2004

2008 2012 2016 2020

Note: In each panel, shading represents the projection period, dashed lines are the previous Tealbook.
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Evolution of the Staff Forecast

Change in Real GDP
Percent, Q4/Q4
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The Foreign Outlook

(Percent change, annual rate)
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Evolution of Staff's International Forecast

Total Foreign GDP

Percent change, Q4/Q4
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Policy Expectations and Treasury Yields
Selected Interest Rates

Percent Percent
— June EU summit June — 0.6
- FOMC June ISM  employment
manufacturing report
B report - 0.5
- 2-year Treasury - 04
| yield (right scale)
R e VNI N e e 1"
= -1 0.2
10-year Treasury
= yield (left scale)
1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 0.1
June 19 June 22 June 27 July 2 July 4 July 6 July 11 July 16 July 19 July 24
Note: 5-minute intervals. 8:00 a.m. to 4:00 p.m. No adjustments for term premiums.
Source: Bloomberg.
Implied Federal Funds Rate Distribution of Modal Timing of First Rate Increase
Percent from the Desk’s Dealer Survey Percent
— — 25 — —
- Recent: 21 respondents 1 40
Mean: July 24, 2012 June FOMC: 21 respondents
- ——- Mean: June 19, 2012 s ' P
- ——— Mode: July 24, 2012 q1 20
————————— Mode: June 19, 2012 i 1 30
- —4 15 B
|
B | 4 20
- —4 10 R |
X | { w0
- - 05
0.0 o i 0
2013 2014 2015 2016 Q1Q2Q3Q4Q1Q2Q3Q4Q1Q20Q3Q4Q1Q2Q30Q4
. . . . . 2013 2014 2015 2016
Note: Mean is estimated using overnight index swap quotes. Source: Desk’s Dealer Survey from July 23, 2012.
Mode is estimated from the distribution of federal funds rate implied
by interest rate caps. Both include a term premium of zero basis
points per month.
Source: Bloomberg and CME Group.
Treasury Yield Curve Inflation Compensation
Percent Percent
— — 50 — June — 4
N Most recent: July 24, 2012 d 45 Daily FOMC
--------- Last FOMC: June 19, 2012 i 5 to 10 years ahead
' o 43
» o
- - P 2
§ July
[~ | 24 | 1
» Next 5 years*
1 L L L 1 L L L 1 L L 0

2010 2011 2012

Note: Estimates based on smoothed nominal and inflation-
indexed Treasury yield curves.

*Adjusted for the indexation-lag (carry) effect.

Source: Barclays PLC and staff estimates.

Years ahead

Note: Smoothed yield curve estimated from off-the-run
Treasury coupon securities. Yields shown are those on
notional par Treasury securities with semiannual coupons.

Source: Federal Reserve Board.

Page 48 of 122



Authorized for Public Release
Class I FOMC - Restricted (FR) July 25,2012

Alternative Scenarios
(Percent change, annual rate, from end of preceding period except as noted)

' 2012 2016-
Measure and scenario 2013 | 2014 | 2015 17
H1 H2

Real GDP
Extended Tealbook baseline 14 16 21 32 3.6 33
Fiscal cliff 14 16 9 24 38 4.2
Faster recovery 14 2.6 41 34 2.7 2.6
Damaged labor market 14 14 20 27 29 24
Disinflation 14 16 18 26 33 38
European crisis with severe spillovers 14 -2.7 -3.3 21 45 44
Hard landing in China 14 11 12 29 3.9 3.7
Unemployment rate!
Extended Tealbook baseline 8.2 8.3 8.1 7.8 7.2 59
Fiscal cliff 8.2 8.3 8.6 8.8 8.3 6.0
Faster recovery 8.2 8.2 7.1 6.4 6.2 59
Damaged labor market 8.2 8.3 8.3 8.1 79 75
Disinflation 8.2 8.3 8.2 8.2 7.8 6.0
European crisis with severe spillovers 8.2 88 108 112 102 79
Hard landing in China 8.2 84 85 84 7.8 6.2
Total PCE prices
Extended Tealbook baseline 17 11 15 14 16 17
Fiscal cliff 17 11 15 12 12 13
Faster recovery 17 11 16 16 20 21
Damaged labor market 17 12 18 19 23 24
Disinflation 17 9 11 .6 5 4
European crisis with severe spillovers 17 -11 -.6 .8 18 21
Hard landing in China 17 5 7 9 14 18
Core PCE prices
Extended Tealbook baseline 21 15 16 16 17 18
Fiscal cliff 21 15 16 14 13 14
Faster recovery 21 15 17 18 21 22
Damaged labor market 21 16 19 21 24 25
Disinflation 21 13 12 8 .6 5
European crisis with severe spillovers 21 .6 3 9 16 20
Hard landing in China 21 13 12 12 15 18
Federal funds rate!
Extended Tealbook baseline 2 1 A A4 15 33
Fiscal cliff 2 1 A A 2 3.0
Faster recovery 2 2 15 2.6 29 3.6
Damaged labor market 2 1 A4 16 31 45
Disinflation 2 1 A A 1 13
European crisis with severe spillovers 2 1 A A 1 12
Hard landing in China 2 1 A A 7 24

1. Percent, average for the final quarter of the period.
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Forecast Confidence Intervals and Alternative Scenarios
Confidence Intervals Based on FRB/US Stochastic Simulations

Hm Extended Tealbook baseline
B Fiscal cliff
[ Faster recovery

Real GDP

4-quarter percent change

70 percent
interval

!
|

90 percent

interval
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII

2008 2010 2012 2014 2016

PCE Prices excluding Food and Energy
4-quarter percent change

2008 2010 2012 2014 2016

3.5

3.0

25

2.0

15

1.0

0.5

0.0

mm Damaged labor market
[ Disinflation
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I European crisis with severe spillovers

B Hard landing in China

Unemployment Rate

Percent
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
2008 2010 2012 2014 2016
Federal Funds Rate

Percent

2008 2010 2012 2014 2016

12.0
115
11.0
105
10.0
9.5
9.0
8.5
8.0
7.5
7.0
6.5
6.0
55
5.0
4.5
4.0
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Selected Tealbook Projections and 70 Per cent Confidence Intervals Derived
from Historical Tealbook Forecast Errorsand FRB/US Simulations

Measure 2012 2013 2014 2015 2016 2017
Real GDP
(percent change, Q4 to Q4)
Projection 15 21 3.2 3.6 35 31
Confidence interval
Tealbook forecast errors 2—2.8 .3-3.9 - - - -
FRB/US stochastic simulations 725 .6-3.9 1.2-4.8 1553 1.5-5.6 1.2-5.2

Civilian unemployment rate

(percent, Q4)
Projection 8.3 8.1 7.8 7.2 6.5 5.9
Confidenceinterval
Tealbook forecast errors 7.8-8.8 7.3-89 . . . .
FRB/US stochastic simulations 8.0-8.6 7.2-8.9 6.7-9.0 6.1-8.5 5.5-7.8 49-7.1

PCE prices, total
(percent change, Q4 to Q4)

Projection 14 15 14 16 1.7 18
Confidenceinterval
Tealbook forecast errors .6-2.1 3-2.7 . . . .
FRB/US stochastic simulations .8-2.0 525 2-25 A4-2.7 5-2.8 .6-3.0

PCE prices excluding
food and energy
(percent change, Q4 to Q4)

Projection 18 16 16 1.7 1.7 18
Confidenceinterval
Tealbook forecast errors 1.3-2.3 .9-2.3 . . . .
FRB/US stochastic simulations 14-2.2 .8-2.4 724 7-2.6 827 .9-2.8

Federal fundsrate

(percent, Q4)
Projection A A 4 15 2.6 3.3
Confidence interval

FRB/US stochastic simulations 1-5 A1-1.4 1-2.6 1-35 745 1453

Note: Shocks underlying FRB/US stochastic simulations are randomly drawn from the 19692009 set of
model equation residuals.

Intervals derived from Tealbook forecast errors are based on projections made from 1979-2009, except
for PCE prices excluding food and energy, where the sample is 1981-2009.

... Not applicable. The Tealbook forecast horizon has typically extended about 2 years.
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Alternative Projections
(Percent change, Q4 to Q4, except as noted)

2012 2013 2014

Measure and projection | Previous | Current Previous | Current Previous | Current

Teabook | Tealbook | Tealbook | Tealbook | Tealbook | Tealbook
Real GDP
Staff 1.9 15 22 21 31 32
FRB/US 15 14 1.7 2.2 34 3.6
EDO 2.6 2.3 3.3 3.3 31 31
Blue Chip 21 20 2.6 25 o e
Unemployment ratet
Staff 8.2 8.3 8.0 8.1 7.7 7.8
FRB/US 8.3 8.4 8.8 8.8 8.2 8.2
EDO 8.0 8.0 75 7.6 7.3 7.3
Blue Chip 8.0 8.1 7.6 7.7 o e
Total PCE prices
Staff 1.2 14 15 15 15 14
FRB/US 1.0 1.2 11 11 11 1.0
EDO 15 1.6 15 1.6 1.6 1.6
Blue Chip? 2.0 1.7 2.2 2.2 o .
Core PCE prices
Staff 1.7 1.8 1.6 1.6 1.6 1.6
FRB/US 15 1.6 1.2 1.2 1.2 1.2
EDO 1.7 1.8 15 1.6 1.6 1.6
Blue Chip .. .
Federal fundsrate!
Staff 1 1 1 1 5 4
FRB/US 0 0 0 1 1.0 1.3
EDO 6 6 14 15 21 21
Blue Chip® 1 1 3 3

Note: Blue Chip forecast completed on July 10, 2012.

1. Percent, average for Q4.

2. Consumer price index.

3. Treasury bill rate.

... Not applicable. The Blue Chip forecast typically extends about 2 years.
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Tealbook Forecast Compared with Blue Chip
(Blue Chip survey released July 10, 2012)

Real GDP Real PCE

Percent change, annual rate Percent change, annual rate

— 8 — 5
= 6 — - 4
— - 3
— — 4
— — 2
_A — 2 | 1
/ X X
x4 -2 — -1
= —— Blue Chip consensus - 4 -1-2
— Staff forecast 5 — -3
B 1 -4
- — -8 d5
| | | | | 10 | | | | "
2008 2009 2010 2011 2012 2013 2008 2009 2010 2011 2012 2013
Note: The shaded area represents the area between the
Blue Chip top 10 and bottom 10 averages.
Unemployment Rate Consumer Price Index
Percent 11 Percent change, annual rate s
- — 6
— — 4
\ 4 0
— — -2
— — -4
— — -6
— — -8
| | | | | 4 | | | | | 10
2008 2009 2010 2011 2012 2013 2008 2009 2010 2011 2012 2013
Treasury Bill Rate 10-Year Treasury Yield
Percent Percent
— — 4 — — 55
— — 5.0
— - 3
— — 45
d — — 4.0 z
c
— {35 =
)
- - 1 I
- — 3.0 0]
c
— — 25
0 =)
o — 2.0 o
R ERRN R RN R RN I R R RN BV B R i
2008 2009 2010 2011 2012 2013 2008 2009 2010 2011 2012 2013 ' [72)
Note: The yield is for on-the-run Treasury securities. Over -4

the forecast period, the staff's projected yield is assumed
to be 15 basis points below the off-the-run yield.
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Assessment of Key Macroeconomic Risks (1)

Probability of Inflation Events
(4 quarters ahead—2013:Q2 )

Probability that the 4-quarter change in
total PCE prices will be ... Staff FRB/US EDO BVAR
Greater than 8 percent
Current Tealbook .05 .03 .10 .04
Previous Tealbook .04 .01 .09 .04
Less than 1 percent
Current Tealbook .33 .49 31 .23
Previous Tealbook .40 .63 .33 .24
Probability of Unemployment Events
(4 quarters ahead—2013:Q32)
Eﬁﬁbablhty that the unemployment rate Staff FRB/US EDO BVAR
Increase by 1 percentage point
Current Tealbook .04 17 17 .02
Previous Tealbook .03 .25 A7 .01
Decrease by 1 percentage point
Current Tealbook .02 .00 .32 .19
Previous Tealbook .04 .00 31 .24
Probability of Near-Term Recession
Probability that real GDP declines in Factor
each of 2012:Q3 and 2012:Q4 Stafft — FRB/US  EDO  BVAR /o)
Current Tealbook .07 .10 .05 .07 21
Previous Tealbook .04 .14 .05 .04 .27

Note: “Staff” represents Tealbook forecast errors applied to the Tealbook baseline; baselines for FRB/US, BVAR, EDO,
and the factor model are generated by those models themselves, up to the current-quarter estimate. The current quarter is
taken as data from the staff estimate for the second Tealbook in each quarter, otherwise the preceding quarter is taken as the

latest historical observation.
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Assessment of Key Macroeconomic Risks (2)

Probability that Total PCE Inflation Is above 3 Percent

(4 quarters ahead)

Probability
— =1
FRB/US

™ BVAR 138
I | 1
= - 4
— -1 .2

0

1998 2000 2002 2004 2006 2008 2010 2012

Probability that the Unemployment Rate Increases 1 ppt

(4 quarters ahead)
Probability

— q1

A

_ P

Probability that Total PCE Inflation Is below 1 Percent

(4 quarters ahead)

Probability
11
[—
-6
NW- 4
/ 1 1 1 1 0

1998 2000 2002 2004 2006 2008 2010 2012

Probability that the Unemployment Rate Decreases 1 ppt

(4 quarters ahead)
Probability

— q1

- - .4 —~ - 4
— -1.2 — -1.2
0 % 1 1 1 1 1 M\A\ 0

1998 2000 2002 2004 2006 2008 2010 2012 1998 2000 2002 2004 2006 2008 2010 2012

Probability that Real GDP Declines in each of the Next Two Quarters

Probability
— 1
o E I
— -1 .6
o - 4
— -1.2
. —t T\ 1 1 P 0

1998 2000 2002 2004 2006 2008 2010 2012

Note: See notes on facing page. Recession and inflation probabilities for FRB/US and the BVAR are real-time estimates. See
Robert J. Tetlow and Brian Ironside (2007), "Real-Time Model Uncertainty in the United States: The Fed, 1996- 2003,"

Journal of Money and Banking, vol. 39 (October), pp. 1533-61.

Page 105 of 122

>~
e
=
<
h—
L
<%
o
[=
)
o
wn
-
o4
oz




Authorized for Public Release

July 25, 2012

Class I FOMC - Restricted (FR)

S}99ysua9ain

‘syulod afeiusosed ul s1abueyo ‘arel swAo|dwisun Jo} d1jhes sielenb noj wod) abueyo wedsed '
'syulod affeiusosed ul s1abueyo ‘arel JuswAo|dwiaun 1o} LB1jHes sielenb om) wou) abueyd usdked 2
'SeARIUI JBLenb-Inoy pue Jelenb-om] Jo) 1deoxe ‘pre T

08 6. 97 97 T ST 8¢ L %% v ¥10¢C
Z'8 08 97T 97T A €1 8T 02C ge 9¢ €10¢C
28 28 67T 8T LT ST 8T 02C ge L€ 4104
68 68 A A ST ST LT LT 6¢ 6¢ 1102
96 96 A A 81 8T o€ o€ v v (011074
fenuuy
€- €- 97T 97T A ST ze Te L'y 9 ¥O7T0C
Z- z- 971 971 ST ST 12 2 9¢ L€ 7O'€T0C
- G- 8T LT v 2T ST 67T €e 9¢ 702102
6- 6- 8T 8T LC LT 97T 97T 8¢ 8¢ #O'TT0C
€- €- 0T 0T €1 €1 Te Te Ly Ly #0:0T0C
gJoLrenb-no4
T- T- 97 97 A ST &4 &4 6¢€ 6¢€ O
T- T- 971 971 97T 97T 8T 671 7'e ge QXA 114
T o ST ST TT 8 9T 6T L€ 8¢ O
G- G- 12 6T LT ST A 8T 8¢ €e QXA
- - LT LT 8T 8T e e v v 70O
G- G- 67T 67T 9¢ 9¢ 8 8 ge ge 201102
zJoLrenb-om|
18 08 97T 97T A ST ST ST (0% (0% 0O
18 08 971 971 ST ST 2 €2C L€ 8¢ €d
28 18 97T 97 97T 97T 02 12 9¢ 9¢ 20
Z8 18 97T 97 97T 97T 97 LT ze 7'e 1O€T0Z
€8 28 ST ST ST ST 8T 67T L€ ge 0O
€8 Z8 97T 97T 8 T ST 67T 8¢ s €d
28 Z8 8T LT 8 9 0T ST 8T 8¢ 20
28 28 €T 12 9¢C &4 67T 2 6€ 6€ 102102
L8 L8 €1 €1 ZT ZT o€ o€ 8¢ 8¢ 0O
16 16 12 12 €T €2C 8T 8T VA% VA% €d
16 16 €2C €2C €e €e €1 €1 (0% (0% 20
06 06 971 971 6¢ 6¢ 4 4 Te Te 1O:TT0Z
Aerend
ZT/S2/L0| 2T/ET/90 | 2T/S2/L0| CT/ET/0 | 2T/Se//0| ZT/ET/90| 2T/Se//0| ZT/ST/90| 2T/S2/L0| 2T/ET/90 eARI|
©kJ uewAoldwaun | xeputaoud 3042100 | xepuldoud 30d das esy dds [euiwoN

(po10U Se 1d90Xe el [eNULR ‘UBdJed)
1uswAodwaun pue ‘sadlid ‘dao uissbuey)d

Page 107 of 122



'Skejjop (S00g) pauteyo josuolj|ig g
"paIe0Ipul Jeak Jo Jorenb yunoj 0] seaA snoinaid Jo Jerenb yunoj wolyabuey) T

T T ¢- .- T T T T ¢- ¢- 0 .- 9- 9- 6- Zulred
S 6ET 86 69 44 61T 66 z6 €8 Z8 zL 65  ¥9 19 9 TS ZUlejuoN
a eetT 86 1L ge GIT 00T 716 €8 18 6. 59 85 Zs z 6¢ 200g[es ] snomaid
e ovT 66 g9 Ge 0cT 00T €6 V8 6L 69 65  ¥§ Zs z 6e ZS9louAuI 'sng ul abueyd
=
= T v GT- G- 9 g v oy Z2- 0T- 61T- Le- Z2Z- 91- 8¢ [e20| 9 9IS
LT Sz 0zZ- SZ- §Z- S¢ ST v §Z- ve¢- veZ- 8- Sy 8¢  9/- 3SUS JoPUON
0G- 6'f- 8- 9¢- 65 €9 Tv v v'e- 9T- §S €8 TZI- 0§ 0L asuejeq
v Y- ge- ze- 8v- ¥v- 9¢ 9¢- Te 6T- SP- 66 69- TZ 6T feJopo4
6- v'T- € 8- 9T- 9T- €T- O0T- ZT- 6T- 02 OV Zv- T-  6- %00q e Snona.d
8- v'1- v'e- 8¢ 9T- V¥1- 2T- 21- vT- v¥I- 0¢ OV Zv- T-  6- JS9AUI %9 "SUOD "1,A0D
Ly %% 6'c 9¢ 6 9¢ Z¥ 9¢ Sy TS €€ 1¢ 'S 2T V1 spodw |
9g L€ 8¢ LY v 6€ 9¢ 7¢ 8Z Lt vv ¢V 12 v 9t suodx3
ely-  9sh-  €2r-  vIb- /9v- 8Gv- VYSp-  Shb- Ovv- 62v- STy  80v- TIr- €0v- 9Th- 2oog[es ] snomaid
m 29v- Shh- Y- vIb- €Gh-  vib- - vEP- 62v- [Tv- SOv-  LOb- TIr- €0v- 9Th- Suodxe BN
(]
° 12 L 8- A% g L l v GT- 8T1- - ¢ 6- vPT 97 | Xooqeslsnoinsid
(a2 9T g o) 4% L g 8 0T L 8T- & 6T 6- Vv¥T 9 S9INJONIIS 'SOIUON
2 6'S 9g v 96 ¥9 99 9§ /€ TS 9% & L¢ G/ 79T 79 | oogeslsnoinsid Q
2 L9 oY 6 96 86 69 S¥ 2¢ 6€ ST 89 Gt G, 29T 29 alemijos 7 uswdinb3 =
A 6 A% 62 Z8 6 0§ €¥ 8¢ €e 8¢ ST 8¢ ZS /ST €01 %00Q e Snona.d o
:m €g 9¢ 62 Z8 vy Sv S¢ 61 Te O TS T€ 2S ST €01 IS9AUI paX1) sseusng =
[}
2 80T ZoT STT Ge 00T TOT €0T ¥0T 89 €8 GTIT /6T 9Tl €T 2V¥ 00q e Snona.d w%
B ZTT 00T 0TI g€ 60T 80T O9TT 89 € €2l 68 00¢ 9Tl €T V¥ JUBWISOAU| elUBpISay
@]
mu 12 8T 9T 2T 6T 8T LT 9T /T 02 LT 8 v 6T 67T S30INRS
& 9¢C ST 9T g T 9T 9T €1 6T TT ¥T T2 g G- T S3|qeJnpuoN
L L9 LS 89 €., S9 0. 69 €8 7S Ve L€l T9T LS €6 s3|qeing
ze €Z SZ 971 SZ V¥¢ €Tz 71¢ 1?7 S¢ 6T 62 12 LT L %00q e Snona.d
= €€ z2C 0Z 9T ve €z ¢ 0T ve TZ TT SC 12 LT L "pusdxe 'suod [euosied
&9
= 9¢ 8¢ 8¢ SZ Te 0¢€ 8C Ve 62 LT €T ¢€¢ 12 €¢ 6T %00q[ea] Snona.d
g 8¢ 9¢C v'e SZ 62 8¢ LT Tt §Z 7 8T 0¢ 12 €¢ 6T "yound feuty ‘wop “Ald
& 62 6T 9T ST 0Z T2 8T /T 6T ¥T 2T T1¢ TT 2¢ 9T %00q e Snona.d
K 0€ 8T T GT 6T 02 8T VT ST 2T 6 8T TT 2¢ 9T Safes eul4
m T¢E z2C 6T 9T GZ €2 Tz L1 6T 6T ST 2¢ 0 8T €T %00q e Snona.d
S ze 12 ST 9T GZ 7Z 0Z 9T 8T ST OT 6T 0 8T €71 dao esy
a% WT0Z | €102 | ¢I0Z | TT0Z O | €0 | 20 | 10 O | €0 | 20 | 10 O | €0 | 20 wel|
4 2102 1102

(po10U Se 1d80Xe el [eNULR ‘JUBdJed)
SuwR}| pareRY pue 1Npoid 011SaW0Q SSo 19 ey ulsebueyd
$]93Ysuaain




Authorized for Public Release

July 25, 2012

Class I FOMC - Restricted (FR)

S}99ysua9ain

's2e|op (S00Z) peuteyd josuol||ig T

T T €- .- T- T- T T- - 0 e

6ET 86 69 a4 19 viT- 8¢- 62 €9 0S TUwleJUON

eetT 86 1L Ge 65 GpT- o¢- 8z 65 0S I00q[es] snonaid

ovT 66 59 Ge 65 GpT- 9¢- 8z 65 0S 1S9 LIoIUBAUI 'snq U1 3buey)d

€T v ST- S LT- T1- 6- Z1 Z1 a [e00| 72 9IS

L2 gZ- 0¢- gZ- L'S 69 89 s £C- 9¢ 8SUSJOPUON

0G- 6'7- 8- g¢- ST ge 86 92C vy 4 asueRq

v T- g¢- ze- 62 9y 88 T¢ rAr4 1 lelepad

6- v'1- £z- 8- T TT YA 6T ST L %000 [e8 SNoINa.Id

8- v'T- v'e- 8¢ T TT 4 6T ST L “JSOAUL 79 'SUOD *},A0D)

LY v 6'E 9€ L0T g9- 6'G- 8 v A syoduwi|

9g L'e g€ L'y 88 T- G- 10T ZotT L9 suodx3

ely- 9Gh- £Zh- YIp- zey- 6GE- S6v- 6179- 62.- €zl- I00q[es] snonaid

29%- Sirr- vIP- vIP- zer- 6GE- S6v- 619- 62.- €zl- Slodxe BN

12 L 8- A% 8T1- £62- Z1- €1 0€T T- %000 [e8 SNoINS.Id

9T 8 e Va4 8T1- £62- Z1- €1 0€T T- S3.INJONJIS "SAIUON o

6'G 95 Ay 96 99T 8G- 9€T- 6 09 Z9 %000 [e8 SNoINS.Id =

L9 oY 6'€ 96 99T 8'G- 9€T- 6'€ 09 29 alemijos % Jewdinbg IS

6 Ay 62 Z8 T1T A v'6- 6L 8L Sv %000 [e8 SNoINa.Id =

€g g€ 62 Z8 T1T A v'6- 6L 8/ % JS9AUI paX1) ssausng %
[a W)

80T ZotT STT g€ €9- 6'CI- vve- L0e- L'GT- €5 %000 [e8 SNoINS.Id

21T 00T 01T g€ €9- 6'CI- vve- L0zZ- L'ST- €g JUSWISSAUI [e1uBp 1S9y

YA 8T 9T Z1 9T 6- G- A 92C YA S30INSS

9¢C ST 971 g ge 9 T¢- 8 62 T¢E S9|e.NpUoN

Ll L9 LS 89 60T 0€ 0€T- 9y 0. 8¢ se|ceina

ze €C GZ 971 0€ z- S LT ze 8¢ %000 [e81 SNoINa.Id

€€ A4 02C 9T 0€ z- S LT ze 8¢ "pusdxe 'suoo [eucsied

g€ 8¢ 8¢ GZ g€ S Sv- Z1 v'e ze %000 [e8] SNoINe.Id

g€ 92C V4 ¥4 g€ S Sv- Z1 v'e ze "yound feuty ‘wop "Ald

62 6T 9T ST a4 8- 9¢- a4 82 LT %000 [e8 SNoINe.Id

0€ 8T v'T ST V4 8- 9¢- V4 8¢ LT Sofes feud

Te rAr4 6T 971 Te G- ce- rAr a4 8¢ %000 [e81 SNoINe.Id

ze 12 ST 971 Te G- ce- rAr4 vz 8¢ dao ey

¥102 €102 210z 1102 0102 6002 8002 1002 9002 5002 wey|

(pPo10U BS1IMIBY10 SSa|UN ‘PaTRIIpUl JeaA Jo Jalenb yuno) 01 leaAsnoinaid Jo JeLenb yuno) woiy abuey)d)
Swe}| pareRY pue 1Npoid 011SaW0Q SSo 19 ey ulsebueyd



"paIe0IpuUl Jeak Jo Jorenb yunoy 0] ;eaA snoinsid Jo Jerenb yunoj wolyabuey) T

0 (0} (0} 0} 0} 0} 0} T 0 - (0} (0} T (0} we-
o z o8 z T 9 z o8 0 o8 i - T 8T GT- ¢€- W.ejuoN
= z o8 z T g o8 z T T g z T 8T ¥TI- ¢€- »00Q[e8 L SN0 NS id
z, z o8 z T 9 z o8 4 o8 o8 (0} T 8T ¥T- ¢€- SolIojUBAUL SN Ul abueyd
v
N
= T T z- - T T 0 0 (0} T- - € e- - € [eoo| 9 9IS
= T- T- T- T- T- T T- T T- - T 0 T - - 35U JOPUON
z- z- - z- e- e - T z- T-  g- G- L € i sWjed
- - - - - e-  €-  g- z- - v- S 9- T z feseped
z- - G- 9- e- e - T - v - 8- 8- 0 z- »00Q[e8 L SN0 NS id
z- - G- 9- e- e - T e- ¢ 9- 8- 8- 0 z- JS9AUL %9 'SUOD '} ,A0D
8- L- L- 9- 8- 9- I- 9 8- 6- 9- G- 9- - - suodwi|
8 g g 9 9 g g 14 v S 9 9 i 9 g suodx3
0} z- z- 0} e-  1T- e T e~ v- e T e- v z 00Q[e8 L SN0 NS id
° T- z- z- 0} e-  1- - T - -0 T e- v z suodxe BN
wn
S T 0} 0} T 0} 0} (0} 0 0} - 0 0} 0} v g »00Q[e8 L SN0 NS id
) o o o T o o o 0 o T- o T o a g S9JNJONJIS 'SSIUON
A~ g v e L g g i € i o8 o8 o8 9 T ¥ »00Q[e8 L SN0 NS id
2 g i € L i i o8 4 o8 T g € 9 T v 8;emjos 7 wewdinb3 Q
3 g 1 o8 8 g g i € o8 o8 o8 o8 g ST 0T »00Q[e8 L SN0 NS id =
& o v o 8 g g v 4 o T g o8 g ST 0T IS9AUI PX |1 Ssauisng 3
r —
5 =
hS o8 o8 o8 T o8 o8 o8 4 z z o8 i o8 0 T 00Q[e8 L SN0 NS id 2
,m o z z T o8 o8 o8 4 T o8 z i o8 0} T JUBLISIAUI feUBPISaY £
5 €T 8 L 9 6 6 8 8 8 6 8 i z 6 6 S30INBS
k= v z o8 T o8 o8 o8 4 o8 z 4 o8 T - 0 S9|qeNPUON
Au 9 g v g 9 g g S 9 v €- 0T 2T v - sa|ceind
€C LT 8T ZT 8T LT 9T ST 6T LT VvI T1¢ ST 2T & 00Q[e8 L SN0 NS id
€C 97 A ZT LT 9T 9T ¥1T /T ST 8§ LT ST 2T & ‘pusdxa 'suod [euosied
= T¢e &4 €2C 02C 9z S¢ ¢€¢ 0¢ vZ 2¢¢ 61 8¢ €z 8¢ 97 »00Q[e8 L SN0 NS id
g ze A4 02 0C §gZ V¥ T¢I 81 TZ 6T ST §¢ €z 87 97 ‘yoind feuty ‘wop “Ald
g 6¢C 67T 97 ST 0z 02 8T LT 8T ¥T 2T 0¢ 2T 27¢ 97 00Q[e8 L SN0 NS id
& 0€ 8T €T ST 6T 0¢ 8T VT ST 2T 6 8T 2T 7¢ 971 Sofes feuld
&
_ T¢e 2 67T 97 gz €2 TZ L1 6T 6T ST 2¢ 0e 8T €7 00Q[e8 L SN0 NS id
S ze T2 ST 97 Gz 2¢2 0¢ 91 8T ST 0T 6T 0e 8T €7 dads ey
m
P wI0Z | €10 | ¢TI0 | «Il0c | ¥O | €0 | 20 | 10 vO | €0 | 20 | 1O vO | €0 | 20 wel|
<
© €T0C 41014 110

(pe10U Se 1deoxe atel enuue ‘sjulod afelusdled)
10NP0 id 211S9W0 SSO U9 [eay ulsabueyD 01suoiINgliuodD

S}o9ysuaaln




S}99ysua9ain

N
m, 'sef fednTeu pue ‘(10 ‘s101onNpuodiwss ‘seindwos apnjoxe suodwi spoob 210D '§
& SIBIOM AISnpul-aeALd 2
z "peIe0Ipul Jeak Jo Jerenb yunoj 0] seaA snoinaid Jo Jerenb yunoj wolyabuey) T
97T VT T 1587 9T 97T V1 6 €- 91T- 0%¢ 1’4 V- e c'L £{00(q[eal snoina.id
Al TT o8 (987 €T €T TI 8§ T TT- LT Vv v-  ¥eZ Tl | e¥epuisoud m-ureyo spodwispoob 8100
TT ¢T €T 17¢ TT CT €T €T LT CT ST 6 ST- 6¢ T- 00q[es] snoinsid
0T TT VT 17¢ 0T 0T 6 LT T 0T €¢ €T ST- 6¢ T- S1S00 Joge| 1un
6¢ L¢C 81T q¢ 8¢ 8¢ L¢C L L 91T €¢ 1’4 - LS G- 300q[es] snoinsid
6¢ 9¢ 6T q¢ L¢C L 9¢ 9¢ 9¢ (x4 T¢ g - LS g'- Inoy Jed uoesuadwion
8T ST g 1’4 LT ST VT VT TT 1’4 8 V- CT 81T €- 00q[es] snoinsid
2 8T ST 4 4 LT LT LT 6 ST 2T T- 8- T 8T ¢- dnoy Jed ndino
S 101985 SseuIsng WiejuoN
©
R~ 8¢ 9¢ €¢ (x4 9¢ 9¢ q¢ 9¢ q¢ q¢ €¢ LT T¢ V1 (A 2100qeal snoina.id
M 8¢ 9¢ €¢ (x4 9¢ 9¢ q¢ 9¢ q¢ q¢ €¢ LT T¢ V1 (A zuoizestiadwoo Anoy ‘103 Q
b —
Dm LT LT 6T (4 LT LT LT LT ST 8T S¢ 17¢ 6T q¢ e 00q[es] snoinsid s
5 LT LT 0¢ (4 LT LT LT LT ST T7¢ 9¢ 17¢ 6T g¢ &4 ABJaue %2 pooy X3 m
= ST 97T TT €€ 97T 97T LT 8T 9T V- 9 ¥4 €T T€ 4% 300q[es] snoinsid g
M VT 97T VT €€ VT ST LT LT 9T L 8 g¢ €T T€E vy do £
N
8 ST ST 9T 8T ST ST ST ST VT VT 97T 0¢ V1 €¢ e 300q[es] snoinsid
umu ST ST LT 8T ST ST ST ST VT ST LT 17¢ VT €¢ e paseq 1o ew ‘ABus 79 pooy X3
< 97 97 LT 8T 9T 9T 9T 09T ST 9T T T1¢ €T TZ €¢ Y00Q[ea SNO IS id
91 91T 81 81 91T 91 91T 91T ST 91T 81 €¢ €T T¢ €¢ ABus 79 pooy X3
VT ST ST [A°] VT VT ST ST ST LT ST €T €€ LY 7’9 00q[es] snoinsid
z € e 81 [Ac] 6 (x4 (A v'e €€ T¢ L €T €€ LY 7’9 pood
L - L G'L- 8¢t Z- 0 L € ¥z 0T¢- T9T- 61 Z2e- €¢e 09t ooqesl snoe.d
,m L'T- C'T- TG 8¢t €T 9T TT- L~ 6- T¢CIl- 9€l- 6L ze €€ (0)=1) ABieuz
m ST ST CT L¢C ST ST 97T 97T ST T 9 &4 T €¢ €€ 00q[es] snoinsid
m VT ST VT L¢C VT ST 97T 97T ST 8 8 9¢ T €¢ €€ Xapui8oud “m-ureyd 30d
o ST ST LT X4 ST ST ST 9T 9T 2T €T LT 6 92 §¢ %00 [es | Snowe.d
w ST ST LT 17¢ VT VT ST 91T 6T (x4 8 0¢ 6 9¢ q¢ xepul8oud “Im-Uuryd 4ao
S 9
7 W0z | €102 | 2102 | 10z | YO | €0 | 2O | 1 vO | €0 | 20 | 1O vO | €0 | 20 wel|
<
© €10 4104 TT0C

(po10U Se 1d90Xe el [eNULR ‘UBdJed)
SIS0 pue sadlld ulssbueyd



July 25, 2012

'sef fednTeu pue ‘(10 ‘siojonpuodiwss ‘sendwod apnjoxe suodwi spoob 310D g
'SRMIOM ASnpui-alALd T

9T VT T Y 92Z LT- L'e 62 GZ rArA 2100q[ea1 snonsid
YT TT o o 9¢C LT- L€ 6 SC 22 Z¥apul 801d IM-Ureyd spodwii spoob 810D
TT Z1 T 12 6- ee- L€ TT 9¢ 6T %000 [e8 SNoINe.Id
0T TT VT 12 6- ce- LS TT g€ 6T SIS00 Joge| 1uUN
62 YA 8T GZ A 8T GZ g€ 2% ge %000 [e8 SNoINe.Id
62 92C 6T ¥4 T 8T SC g€ % g€ Jnoy Jed uoresusdwo)
2 8T ST g a €z €q T1- GZ g 971 %000 [e8 SNoINe.Id
s 8T ST 4 a €z €q T1- ¥4 g 9T Jnoy Jad 1ndino
Mnlu 10)Jss ssauisng W.ejuoN
2 82 92C £C rArA 12 Z1 &4 0€ ze 62 PI00] e8] SNoIASId S
2 8¢ 92C £C rAr4 12 Z1 &4 0€ ze 62 uoIresuadwod Apnoy ‘103 =
o
< LT LT 6T rAr 9 LT (0)r4 £C YA 12 %000 [e8 SNOoINa.Id =
£ LT LT 02 22 9 LT 0¢C € LT 12C ABJeus % pooy X3 o
3 ST 9T TT ee ZT ST 9T oY (0)r4 L'e %000 [e8 SNoINe.Id s
N VT 9T VT ee Z1 ST 9T oY 0¢ L€ IdO
o
= ST ST 9T 8T L LT rAr4 12 rAr4 (0)r4 %000 [e8 SNoINe.Id
Au ST ST LT 8T L LT A4 12 rAr4 0¢ paseq 1w ‘Abeue 7 poo) X3
9T 9T LT 8T 0T LT (0)r4 &4 £C £ %000 [e8 SNoINe.Id
9T 9T 8T 8T 0T LT 02C &4 £C € ABJeus 7% pooy X3
= VT ST ST Zs €T LT- oL Ly LT ST %000 [e8 SNoINe.Id
2y 6 a4 8T Zs €T LT- 0L R% LT ST poo4
g - L G- 82t 29 92Z 8'8- 6T L€- S12 %000 [e8 SNoINa.Id
3 LT- Z1- TG- 81 29 92C 8'8- 6T Le- S12 ABsouz
3 ST ST ZT L2 €T ST LT g€ 6T ze %000 [e8 SNoINe.Id
_ A ST VT L2 €T ST LT ge 6T ze xapui8oud “Im-ureyd 30d
Q
m ST ST LT T2 9T L 12 92C 62 ge %000 [e8 SNoINe.Id
= ST ST LT 12 9T L 12 92C 62 ge xapuiaoud “IM-uryd 4ao
2
© ¥102 €102 z1oe 1102 0102 6002 8002 1002 9002 5002 we}|

(pPa10U BS1IMIBY10 SSa|UN ‘PaTRIIpUI JeaA Jo Jalenb yunoy 01 leaAsnoinaid Jo Jelenb yuno) woly abuey)d)
SIS0 pue sadllid ulsabueyd

S}o9ysuaaln




S}99aYysuaain

'saflejoe fenuue aJe SanfeA [enuue skejjop Josuol||ig '8
‘syuawisn (e uondwinsuod [e1ided pue uoieneA AIoJUsAUI YlIM ‘Bfed enuue ‘abueyd Jusdied '/
'safleone fenuue a1e SanjeA fenuue ‘suol|(iw ‘pAsT 9

a "9]eJ fenuue ‘abueyo Weded 'S
5 "peIe0Ipul Jeak ay) Jo Jelenb yunojay) Jo) ake SSneA [enuuy
a “fenuslod mopeq Buiresedo s1 Awouods ay) eyl SSIEDIpUI Bquinu aAIEBsU B (a9 enusiod pue [enide Usamiag 90U Ip 1usded v
> "paIR0IpUl Jeak 3y} Jo Jalrenb yuIno)ayl Jo) ake SSneA [enuue {uadied 'S
2 'suol||iw ‘abueyd g
"POIRIIPUI SSIMUIBI0 SSI|UN ‘patedipul Jeak Jo Jerenb y1noj 01 xeak snoinaid Jo Jerenb yuno) wouy abuey)d T
ST 0T 8 € 0T 8 8 g 8 8 € 0) € Z V- g9l Buines [euoieu PN
VT L'ET G€eT 0€T L'€T G€T GET Pvel GeT  vET 0C€T 67T 0€T 6¢CT Vvdt ¢RI Buines [euoeu ssoi9
9- L2 €9- 99- ot- ac - - 0S- 1°8 €9- 8- 18- €8- ov- gbuines [eao| 9 aes BN
TO.- G/~ G86- 88T'T- | 8¢/- 6L~ 1S.- €9/- T96-  0.6- €20T- 886- PITT- TOT'T- G.2T- gbulnes jeopa} BN
STt 81T VT 8¢t 81T 6'TT o¢ct Tt VT VT gt LT 8¢t 8¢l LcT edNO JO 3.ieys 11j0o.d
L 8T LT- 9- 0L 6" L- 97T- 8'¢- LT L- €¢ eT- e 69 L'E€T shjoud artodiod
<
m 8¢ L'E v v L'E 9¢ '€ v'e 44 (0074 6'C 9¢ 44 9v 8V e100q[es] snoins.id
[ v (004 9v v (0074 8¢ L'E 9¢ 9v €y Tv L'E v 9v 8V ¢l Buines [euosied
2 A 6T 9¢ 4 A 6C 8¢ €T- ¢ v'e A 3 < L G- 00q[esl snoina.id Q
S €¢e LT 4 14 A 6'C LC 6'T- '€ €e 9¢ L Z L G- Woou! 'sid a|qesodsIp [eay =
¥ LY 9¢ €e 8¢ (0074 L€ 9¢ A L€ 8¢ 8T 6'c 8¢ vy (004 «ddO UIWON  ©
- Buines pueawoou|  —
M L'ST 67T eEVT LT [A°1) 0st 8T ST ad eEVT vl SYT V'ET VT Tt gS9[es B[01UBA Jojow WB17 &
m TT 6 8 9 0T 0T 6 6 8 8 L L L ) ) gShess BusnoH
o
k= 108 Z2'6L ¥'8L T9L Z6L 68L L8.L G8L ¥8. T8L 8L LlLL T9L ¢sL VvvL £100q[esl snons.d
Au 0'6L 2'8L L'l T9L 2'8L 6'LL 8'LL L'l L'l S'/LL 9L 9L T9L (A7 IaZA ¢'Bjw -8re1 uonezinn Algeded
e 4 Ty v 8¢ 6'C € |4 4 LC LT 8'6 9’9 TS 4 00q[esl snons.id
v'e S¢ 9¢ v T¢E LC ¥'e 8T A T 7T 8'6 9’9 T'S A g'pod “Jisnpul Bulinioenue N
TE ¥'e 6'c (0074 9¢ LC 4 A4 ve L€ 9¢ L'S 0'S 9’9 A l00qesl snonslid
m T¢E 4 g'¢ Tv LC 4 ¥'e 4 S¢ v'e A4 8'S TS 9’9 A suononpoJd ferisnpul
,m v'e- eV G- G- eV V- G- G- G- G- G- V- G- 8- 8- »00q[es] snoine.id
2 9¢€ 9 8- G- 9y 8- 61 61 8- 8- Ly Sy Sy 8- 8- ydeb dao
5 09 09 09 09 09 09 09 09 09 09 09 09 09 09 09 £100q[esl snoins.id
%09 09 09 09 09 09 09 09 09 09 09 09 09 09 09 eNAIVN
m L'l 08 Z'8 L'8 0'8 08 T8 T8 Z'8 Z'8 Z'8 Z'8 L'8 T'6 76 £100q[esl snoina.id
5 8. T8 €8 L'8 T8 T8 Z'8 Z'8 €8 €8 Z'8 Z'8 L8 T6 T'6 okl uswAodweun
= v v'T 9T 8T 4 4 € € € z e L g e o Auswlo(due |joihed wrejuoN
P uononpoJd pue wewfodwi3
<
©  WwloZ | €102 | wr0Z | (I10Z | +O €0 20 10 140] €0 20 10 140] €0 20 we}|
€102 Z10e TT0C

SJI07edIpU | 2IWIOUOJB0 JOB |\ Y10



‘safieoe fenuue afe sanfeA ‘sike|jop josuol||ig '/
‘syusisnpe uondwinsuod [e1ides pue uoireneA AlojusAul yiim ‘abueyod jusded 9
'sofieone [enuue afe SanfeA ‘suol||iw ‘P 'S
"abueyd usdked v
"peIe0Ipul Jeak ay) Jo selrenb yunojay) Jojake ssne A
“lenualod mojeq Buireledo s1 Awouods 8yl Teyl Seledipul equunu aAlebau e {49 enusiod pue enide Usamisq 80U Ip sded €
"paIR2IpUI JeaA U JO Jelenb yunol ayl o) ake sanfen (usdied 2
'suol||iw ‘9bueyD ‘T

July 25, 2012

ST 0T g e - 6T- 9- LT v 9€ 2kl Buines euoieu BN
YT L€T Gel 0€T et €T 97T 6°€T GoT 9'GT %l Buines [euoieu ssoio
9- 1z- €9- 99- Ge- 8.- zL- 45 15 9z ,Buines 20| 9 des BN
T0L- G- G86- 88TT-  ¥/ZI-  8IZI-  €19- Se- v0z- €82- ,Buines jeopd) BN
STI 8TI Vet 8T Vet 0TI 89 10T 97T 81T zdND Jo3keus 11joid
0 8T LT- 9- 0L 28T 819 gee- T8 L€ 96T S1joud sreiodiod
[a]
< 8€ L€ A A z’S €Y 29 G 8¢ 9T 21000 e8] Snonsid
7 TV oY 9v A z’S €Y 29 g 8¢ 9T .l Buines uosied
2 ze 6T 9 v ge ve- 0T 97 9Y ) 000 [E8 SNOIN8Id o
s £e LT S 4 ge Ve 0T 97T 9 o yAWOoU| 'sjed 8 jgesodsIp eay =
£ LY 9€ €€ 8€ LY o) zT- 67 €5 v'9 +ddD UILON °
— Buines pue awoou | =
3 L'ST 6T YT LTt STI €01 T€T 19T GoT 69T S9[ES 3O IYRA Jojow 61 g
N TT 6 8 o o o 6 VT 8T 12 Suess Busnoy
o
< 108 z6L 8L T9L T€L 029 169 z'8L z'8L 7'8L 2100q e8] snoma.d
Au 0'6L 28l L'l T9L T€L 029 169 28l z'8L 7'8L zBjw - sl uorezinn Aoeded
Ve Ge TV A g9 G- 8Tl- 87 8T v'e /000 [E81 SNoNa id
v'e G o€ A g9 G- 8TI- 8¢ 8T v'e y'Ppoid "Jisnpul Bulinioenue
1€ ve 6'€ oY €9 L'S- 0'6- G 12 €2 000 [E8 SNoa id
3 T€ G g€ Tv €9 LS 06" G 12 €2 yuononpoud eLisnpu|
g v'e- ev- G- G- V- T9- G- 6 8 ) 21000 [e8 SNoaid
3 9¢- 9v- 8- G- V- T9- G- 6 8 9 gdeb dao
2 09 09 09 09 09 09 €5 0'S 0'S 0'S 2100q e8] snoma.d
~ 09 09 09 09 09 09 €5 0'S 0'S 0'S ZNA1VN
2 Ll 08 Z'8 L8 96 66 69 8 SY 0'G 2100q e8] snoms.id
3 8. 18 €8 L8 96 66 69 8Y S 0'S 2kl Wwewkodweun
= e v 97 8T 8 9'G- 8z ZT 12 e rusw/o(dwse |joiked wi.rejuoN
P uononpo.d pue wswAo|dwg
<
O vI0z | €102 | 2I0Z | TI0C 0102 6002 8002 /00Z | 900 | S00Z we|

(pPa10U BS1IMIBY10 SSa|UN ‘PaTRIIpUl JeaA Jo Jalenb yunoy 01 leaAsnoinaid Jo Jelenb yuno) woi) abuey)d)
SJ0Je21pU | 21LIOU0JD0 JOB A BYIO

S}o9ysuaaln




Authorized for Public Release

July 25, 2012

Class I FOMC - Restricted (FR)

S}99Yysuaain

‘enpy e

‘SOl fenuue e Jou ke |4 pue g3H ul

abueyo Jojsanbiy Aperend) sninwins puewsp aeba.bfe a1a1pul sanea aansod ‘ggH ulabueyo ayl pue |4 Joy ‘0S| Yimoib 4ao el O /O 01 SUoNgLIuUoD Jeak Jepused e SSleW s 48yl 'ddo sl Aq
pafeds ‘sie|jop (5002) Pauteyd Ul saxe) pue Bulpusds fesepay ul sabueyd Areuoisiosip Jo sousBHIP pRIUBM BN ST |4 "PesienRIsI 'dd9 ehuslod feuiwiou Jo Jusoed e se ‘g3H ulabueyD uo ubsayl "NYIVN
ay1 pue ndino enusiod Jo ainseaw s Jels auyl 01 paxsn lpe sAeIno pue sid a4 8ARISUSS A|[ed1[0AD YlIM ‘Ske|[op JUa.LInd Ul Juswiuienob [eiepa)ayl Jo (VdIN) JuswisaAul ssolb ssa| Buines ssolb st g3H 17
'sas LidJeue JuswuBAOB Se M Se JuswueA0b [eseusb ayl Jo [elided paxiy Jo uondwnsuod snid sn(dins JUNOJJe JUB1IND 81 S| BUINES SS0ID) “E
'S911|Ige!| pUe S1esse [eloueul) Joyio Ul sabueyd pue ‘swiel panuade ‘pred S308U0 SSa| panss| Sy0ayd ae Buioueuly Jo suesl BUYIO 2
"MRR| JUS.1IND Jopun paljisse|o se ‘pbpng-}o se Apeedss umoys pue snidins
[e100s Bulpuodsa 109 apnjoul 101epsn|dins pue ‘sAejino ‘sidiedsl ebpng T

196pnQ-uo 8y} Woly papn[oxa a.e sn|dins 801ABS [e1S0d 3y pue sn|dins |S VYO a8yl 'seliofeed (1Jasvo) Alundss

80~ TT- 0T- 6T- S0~ L0- 80~ 0T- 0T- TO- 70 90~ S0- zT- 80~ €0~ %00q g9 Snone.id
80~ 6°0- TT- 0¢- 90~ 90~ TT- 60" 6°0- TO- z0 L0- S0~ zT- 80~ ¥'0- das Jo weosked
‘(14) sadwi [eosiH
T- T- T- v'1- z- - T 8- €- 8- € A 9- 8T- 97T- €- das fenuelod jo
Wweasked ‘g3H uiabueyd
LTV~ Zer- 8y 99y~ 069 E€TL- G- 8vl- T/8- /T6-  0S0T-  996- 6ey- 60S- 111~ ¥66- 1o1PpsNIdIng
(a3H) weawihodwe-ybIH
$103831pUI [BISL]
90.- Zel-  eeL- SGl- 1S6-  0/6- 120T- 166~ ZeTT-  G8TIT- 8621~  L2atl- 189-  €6/- TE0T-  092T- glBWIseAU]
ss0.6 ssa| Buines sso19
8eT a4} (34 ST T 514 6vT ZstT 65T 9T 09T 19T veT T Zst 59T JUSLUIISSAU SSOID)
8zl-  6EL- 16/.-  €9/- 196-  0/6-  €20T- 886~  “ITT- T9TT- G/2T-  1T0CT- TT.- ¥08-  ¥20T-  T€CT- sn(duns JunooJe e
8G/Z 1€/ ¥0/Z  T89C  S69Z €99  €69C  6€9C  T¥9Z  6S9C  7SLZ 0.92 8e8Z  €0/¢ 659  S69¢ Buipueds YO
zse €G¢ ¥Ge GGe GGe 9Ge /S€ 8Ge 1S€ zse ¥Ge 8Ge 0se ¥Ge /S€ GGe SSUBBPUON
189 /89 €69 169 869 T0L 20L 80/ ()9 €el €z. T0L €9 769 S0. ST asueje(
€80T OWOT  /¥OT 2G0T  €S0T  /SOT  6S0T 90T /90T  S80T 80T  6SOT €20T  8¥OT  290T  0.0T saun}ipusdxe uondwnsuod
16/  TLJE  TS/E  €E/€  8WlEe  0T/E TS/ SOLE 80/ WWIE  628E  6TLE T98€  TS/E  Tale  S9lE saunyipuedxg
€90€  2€0E  000E  0/62  /8/Z 0SlC  62/2  LTlZ  ¥6SC  €8SC¢  ¥8G¢  8¢S¢ 0STE  /¥6C 869  VESC sideoey
SoeJ fenuue palsnipe Ajeuosess 10)99S [eI3PdJ VAIN
0L 0L 0L 0L 06 S8 16 {57 98 85 LET 81T 0L 0L S8 85 poted jo pus
‘9oueeq Buiresado ysed
0z- 0z- 0z- 0z- zr ov- Se- T ford rad e 19 ve- 08- 8i- Se- G9- ZPUlIo
0 0 0 (074 9- L 8- rag 8z- 6. 6T- see 0 ST LT zse 8523109p UseD
962 99T S zee T1E 192 86T 86€ 9ze 68¢ €6 092 €9/ 798 €8TT  OTIT Buimo.iog
Buioueuly jo sues |\
(074 ve- ot 0z- 9 0S- 29 T 174 GT- 19 oT- z- €- /€ 19 ®©bpng-}0
9gz- Zrt- - 08- Zre- e LLT- /8T-  8Sp-  9vE- TTE- zoz- e 089-  828-  89TT-  ¥9ET- »bpng-uo
16¢- €T~ 6¢- Zee-  Oge-  SIg- Oovl- 1SY- zee- 9ze- wT-  09%- ¥89- Z18- YEIT-  /6CI- »00q g9 Snoma.d
9€z- 9T ve- zee-  8le- l2¢-  ST- LSY- zee- 9ze- wT- 099~ €89- 1€8- ZETT-  [62T- pHolepsniding
706 818 0/8 663 106 9€8 588 996 118 568 ejets 676 ¥6G€  tZSE  G9SE  66SE sfeino
899 2oL Ges 195 685 609 092 605 eiele 895 147 88 TI6C €69¢  €ev¢ 20T 15180y
pawsnipe A|feuosess 10N 393pnq payrun
O €0 20 10 O €0 20 eTO O €0 e20 eTO ¥10Z | €102 | 2102 | TT0C wel|
€102 z102 1102 Jesh easiH

(ps10U Se 1ds0Xa SR 0P JO Suo!||1g)

SUI) PIIB[IY PUR SHUNOIIY 103I9S [LI1IPI] Jo suondafoid jyers

Page 115 of 122



Authorized for Public Release

July 25, 2012

Class I FOMC - Restricted (FR)

"0 01 70 WoJy pareNded S1YdIYM ‘yimoib das
feulWouU fenuue 10} 1deoxe parealpul poliad Jo pua 0] poliad Buipasaid sy} Jo pus WoJ} painsesw afe sabuey) 'suondsloid jels are T0O:ZT0Z Bieerd T
'S9feJ fenuue paxsnipe Ajfeucsess e afeemkp Alolend B10N

oy 9'8 8 (5574 'L L A 9v 14
L€ 1874 8 v TL L T¢C A €
9'€ LS 6 18% TL L T¢C L€ [
A 8'8 0T (5574 0L L T¢C 9Y T-€T0¢
L€ AN TT 174 L9 T ST Z's 14
8¢ 8’/ 6T Sv €9 9- 6 18% €
871 91T 0T 174"} 09 vT- A TS [
6€ et 8'T- Z's 6'S 6¢- v- LY 12102
8¢ T€T 0T- 6" L9 LT- - 6" 14
174% vl o) 8¢ €¢ €¢- TT- Sv €
oy 9'8 Gg'€- 0s €€ Te- oe- e [
T€ 6L €e- 18% g€ A 9T- 7'e T-TT0Z
(A4 79T 8V €¢ A LT- ST- 9v 14
6€ 09T |4 LcC 9- oe- A (074 €
'S g'ce G- 0¢- ge- 9¢- A L€ [
S'S 9'0¢ v'e T Te- V- 8¢- L€ T:0T0Z
R1Eend
LY €9 0T SY V. 0T ¥4 1874 102
9'€ 0L 6 (5574 €L L A 1874 €102
€€ AN 9 0s 79 A 9 8Y Z1oe
8¢ AN 6'T- SY oY €¢- ST- 9¢ TT0Z
LY c0c A4 8 €T- 6¢- A 1874 0T0C
o) Lce 6'€ €¢- SP- vT- LT- T¢E 6002
ZT- e L T9 8 g T- 6'S 8002
67 67 'S 9€T 6'S 89 99 '8 1002
Jea\
das uewueAob | sjuswuRACD ssaulsng 11pa.I0 safebliow el el tpolad
[EUILLON [eseped [e20| pue arIS JAWnsuo) BWOH
OWBN
SployssnoH
(we0sed)

$J0YRS [eIOUBUIUON D1IS9WOQ Y} JO 1god ulabueyd

S}99ysuaaln

Page 116 of 122




S}99Yysuaain

a ‘paIsnipe Ajeucsess 10N e'sU
Q 'Sljsuel] erided 1ou pue [elided paxiy Jo uondwnsuod snid Buines wswueA0b 20| pue akls VdIN 'S
v 'SpUN} [eUBIUI 'S'N N0 SBINYpuBdXe [el1deD JO SS80Xe ‘suoielodiod JoH
o ‘80U feucssad a|qesodsIp Aq papialp (suonisod igep pus-poted o afiesene ay) se paindwiod) polied ay ulspAs| Joep abeeAY '€
M "1Ip2.0 JBWINSUOD pue saffef1iow awoy Ul UMOUS 10U Sanl|igel] ul abueyd sspnjou| g
'dd9 feuiwou Ag papiaip (suonsod igep pue-potiad Jo aleone ay se pandwiod) porad sy uispAS| 1gep sfeeAY T
'suonosloid yers are TO:ZTOZ ByeeRA BION
€'0gs L'v0S 0681 1’687 09y SZIS 0°TZE 99/¢ TGS 1661 2019 ¥°€0G 8'€6E 0G6T pa1jddns spun4
suonninsul Aloyisodeq
€'9eC eorT A7 (A4 6°L1¢ §'/zC 1A €Sy LTeE €9ze 9°00L T6vL 6°/CTT 96¥eT (fes'u) 1o1ep paIIUN
€962 €997 A7 6'TEE €TIE 1092 2861 £'86¢ 09ze T68¢ 908 8808 G'89TT  6°290T ('e's'u) Buimouiog BN
V0T ST6h T'€L9 T80T GC%T €698 '8¢t 000ET CTCET 9C8ET 908L 8808 G'89TT  6°290T Buimoliog BN
Q uswiuRA0b [eiopa4
.nlnw cove g€eee 0'9¢¢ 6'90¢ T66T G'¢6T 0'¢8T 0'80¢ £'GT¢ 1°¢T¢ 6'95¢C ¥'9¢e 7’661 6'1¢c Snidins weund
nm 8'Ge 8'Ge 8'Ge 8'6¢ 8'€e 8'/§ 0TE G€S- T6¢- 0T 8'6¢ 8'9¢ €T 9'8G- Buimoliog BN
o SJUBWIUIBAOD [eJ0| pue akIS
= N
o Ters 0'62S T'8TS 08¢S 885 V1S 8619 SWALS) ,'G9G 60y 9GS 9625 6985 8605 Buimouiog B3 few 11paId m
nm oove- Oove- OoOpke- OOve- 009¢- 008e- Teey- 80Obe- <COvy-  L/19- 009g- 00ve- Ge6e-  vELp- souenss| Aunbs BN 2
= 80ST 90T V1. 09¢ vey- T8/~ 996~  §82I- €T6T- 627G v¥oe  L06 98-  8'96T- ydeb Buloueuly =
0 —
o sseusng o
el <
N ) €901 690T S/0T 690T 6°.0T 8'80T L'60T L0TT CTIT A7) 9901 S'80T [ANN ¢(weosed) Idangea A
.m 102 T'G6T LT6T 8'G8T LYIT TV9T 6°€ST T6rT 89T G99 6CIC Se6T G091 996 P33 JBWnNsuoD
< €89 2’89 089 69 L6 £8G- G9eT- L98¢- 089T- 00ge- T€6 789 6'.TT- 9Cee- sefieb1iow sWwoH
= 2'68¢ 0'¢8¢ L'l 8'0L¢ 8'00¢ A4 2ee 0'es- 9'9¢- 7'9ET- €'/c¢e 0'08¢ 7'SL 0'16T- Zbuimoliog BN
< Sp|oYEsNoH
9TI Z8 €6 9TT 62T T0T 9T LTt 0zt TTT Zot zot 81T 88 (dao jo weosed) buimo.iog
~ 874¢ 8'¢Se 6'¢SC G§'¢ac ¥'19¢ 8'05¢ £'09¢ v'8ve WA 74 1WA /4 £'¢9¢ 8'¢ac £'09¢ 9'gv¢ 1(dao Jo weosed) 108a
ﬂ sioeoipul Buimoliog
T ,006T €82€T LVBYT 89S8T 6'GE0Z  6'68ST  TYET  60T8T  CTEST ¢889T EE€TLT  TSYOT  G6Y8T 8Ll 0uenss! 10ep BN
m oove- 0oove- OoO0pbe- OOve- 009¢- 008e- Teey- 80Obe- <c¢Ovy-  L/19- 009g- 00ve- Ge6e-  vELp- aouenss| A1nbe BN
m L'09ST €886 LVYSTT  89TST  6G/9T 660CT €89PT TOLT OT6ET S0.0T €¢SeT  TSOET  09SPT 858 el
: pastelspun) BN
m SJ01035 [eloURU [JUOU 211SaWoQ
@)
= 0 €0 20 10 48] €0 20 10 vO €0 1404 €T0¢C 4104 1102 KioforeD
% £T0Z z1oe 1102

(pa10u Se 1de0x%e Sate) [enuUe passnipe Ajeucsess e ske||op Jo suol||ig)
S1yB1YBIH suo1oa fo1d spun4 Jo Mo|4



Authorized for Public Release

July 25, 2012

Class I FOMC - Restricted (FR)

'spodwl [10-Uou ‘SN o safeys Busn pare[noed sarbalbbe 14D ubelod z
'sHodxa 'S N Jo saeys Busn pajenoed sarefelfife 4ao ubeiod

9G 9G 'S ZS 61 ¥4 8¢ (0}% 09 Z9 89 g/ [1izeig
v'e v'e v'e g€ g€ ¥4 SC 3% 67 ge vz ze€ 001X N
L€ L€ L€ 8¢ L€ Sv 9¢ ¥4 Zs 6'¢ 6C L€ BOLBWY Ul
8¢ 8¢ 8¢ 9¢ vz LT SC 0¢ 7T LS 19 TS euiyd
8¢ 8¢ 8¢ LT 9¢ zC 1 9T 9¢ A% v'e oy 210
6C 6C 6C 8¢ LT zC TE vz zC 67 ZS oy esy
TE T¢E T¢E T¢E 0€ 6C o€ o€ o€ SY SY TS S31WOU0%9 X few Buibews
9T LT 0¢ 12C vz SC €T SC 8¢ 6T vz v'e Avewen)
€T A 9T 9T 6T 12C 6T 9¢ 6'¢ A 8¢ g€ Baly 0In3
6T ST A 0¢ ze €T 0T 12C v 8¢ 6'€ 6'9 wiopbuly parun
T- T- z- z- z- z- 9- €C L- T L- o ueder
8T LT 9T LT 8T LT T T2C 6 0T v'e €€ epeued
T 1 T €T ST A 9 zC SC TT €Z o€ S9ILLOU0JS UB IO} PROURADY
€C €C 2 2 2 0¢ €C 9¢ 8¢ 0€ ge v 3000 [ea | snomaid
€¢ €¢ €e €C €e 2 0¢ 9¢ 8¢ 0€ ge v ubeJo} 101 o
z s901.d Jewnsuo)d m
[e.e]
L€ L€ v'e €€ ze 9¢ 0¢ g 9 9- 6T g€ [1izeig w
T¢E T¢E 0€ 0€ 0€ 8¢ 8¢ €5 6 8Y LS 0¢C 001X N g
€e €e ze€ T¢E TE 8¢ LT ¥4 0€ (037 67 ze BOLBWY Ul A
08 08 6L 6L Ll Ll vl 99 8/ G6 00T 16 euiyd
6'€ L€ ge €€ ze T¢E 8¢ ge €T v'e v'e €5 B30
LS 9G g5 X ZS ZS 61 6'S SC 67 ZS Ll esy
%% SY 4% 4% v TV 6'C ZS LT 3% 0'S 9g S31WoU0%9 JoXfew Buibews
T 9 oy z- G- z- 9 12C L- €Z TT g5 Avew e
v o - 6- ST- vT- TT- T eT- v L 62 eale 0N
zC 12 ST T T 6 8- eT- vT- vz - 67T wiopBuiy panun
€T T TT g g 0T €C LY T 8/ LT- L)- ueder
zC 0¢ 8T LT 8T 6T 12C 6T 6T Sv 0T- g€ epeue)d
ST €T 0T L g g L ST v €€ T- LT S9ILLOU0JS UB IO} PROURADY
6C 8¢ 9¢ SC €C SC SC v'e 9T 6'C € g€ 000[ea| snowaid
o€ 8¢ 9¢ SC zC vz €Z €e ST 6'C €C 9€ ubeJo} 101
1dao [eay
48] €0 20 0 O €0 0 0 O €0 z0 10 Anunoo pue ainses |\
€102 2102 TT0C
pe1oeloid

(811 nUUe Ue e sabueyo wedled Aje1end)

S9111UN0D PRIIBPS SA0Id BUWINSUOD pue 4d9 [eay ube Jo4

S}o9ysuaaln




S}99Yysua9ain

m ‘suodwll [10-Uou 'S*N Jo saleys Buisn pate|nded sarebalbfe 14D ubeiod,
M, 'suodxe ‘SN Jo saleys Buisn pare|noed saebbibfe g9 ubviod I
N
= q'S ¥'S (984 L9 99 (9874 €9 (904 TE llzeig
- v'e '€ 8¢ '€ (984 (0874 29 8¢ Ty OO IN
L'E L'E 8¢ 6 1A% 6'¢ L9 A4 Ty eOlBWY Ul
o€ LC T¢C 9 9v 9 S¢ L9 T eulyo
o€ 8¢ 6T (084 A &4 Sy v'e T 3103
TE 6'C 9¢ 1A% (984 €1 9¢ S’ &4 esy
A TE o€ (904 (984 T¢C 9v T'S 6¢C S9Wou02s o3 few Buibewg
LT 8T A4 9¢ 971 € LT TE €1 Avew
ST ST T¢C 6C 0¢ 4 €¢ 6¢C 8T ©ealy oing
9T LT 6T LYy v'e Ze 6'¢ T¢C LC wopBuIy payuN
m 0T Z- € [ € 0¢- 17 ) € uveder
o 6T LT VT L¢C (A4 8 871 G'¢ 7T epeued
nm ST <1 V1 A4 LT A 0¢ Ze Vi S9IWou039 UB BI04 paoURADY
o S¢ A4 €¢ v'e A €1 €e L'E Z'e 3ooqes1 snoine.id o
M S¢ €¢ 14 v'e A €1 €e L'E 2e ubeJoy 1oL a
om 2S301d Jownsuo) M
i —
£ (084 S'e A4 V1 €9 A 6 99 67 llzeig ﬂ
3 TE (0X) S'e 6 (9074 T¢- TT- S'€ Ty OO IN Mb
N €e A €e 8¢ 9v L- Z- 1A% 8V eolBWY Ul
5 T8 6'L 1WA 16 L'6 €11 L', L'ET 8¢l eulyo
k= v 9€¢ T€E v'e 0'S €9 ze- 8'S 9v 3103
Au 8'S 99 €9 0'S L'L 0'8 g 8'8 8. esy
9v vy (984 Sy 29 9€¢ 4 L9 €9 S9Wou02s o3 few Buibewg
LT ) ) 0¢ 8¢ Ze 6'T- v'e 67 Auewo
= 17T Z- 0T- L A4 €¢- Ze €¢ 8¢ eafe oing
& S¢ 8T [ 9 ST 6'- 9v- 8¢ 0¢ wopBuiy payuN
m A’ TT T¢ G- €€ 9'- 8- LT T¢C ueder
2 S¢ 6T 6T A4 €e V- L- S¢ 6T epeue)
g 0¢ 17 6 €T 8¢ V- 6'T- 9¢ 9¢ S9IWou039 UB BI04 paoURADY
~ e LC LC 8¢ 1A% 6 6'- 1A% v 3ooqes1 snona.id
m A LC S¢ 8¢ 1A% 6 6'- (904 v ubeJoy 1oL
S 1 dao reay
m 147014 €10¢ (41074 TT0C (011074 600¢ 800¢ L002 900¢ Anunod pue ainsea N
© ] Pe1B 01 -----------

(O 010 ‘abueyd usoked)
S9111UN0Y PRIRPS ST JBWNsuo) pue 4a9 [eay ubi Jo4



July 25, 2012

€vt- €vt- SIvT- T1vtl- A €0ET- 9'9€T- Lvet- 0¢0T- BU ‘Slajsuel] pue swodu! Byio
L°€0T- €719- 169- 198~ 690T- V'&ct- S'9¢t- G'EET- V6rt- BU ‘oljojuod
8'G0¢ 8'0T¢ 9'/G¢ LTCE 6°,6¢ 0€Se €v8¢ 9vve ov.l Bu 111a
Te0T vert G881 0'5ee 0716t 9/Lct 8/G9T TTIT L'vS JBU 'SLodU | JUBSWISSAU|
¥'209- 9'€85- V'€LS- 6'695- Lv6Y- '6LE- €'869- L'969- €€a.- S30IARS 79 SPoOB BN
L' ve- e Te- A% L¢- LY- TS 09- >00([ea] snoinaid
8¢ 9¢- ve- Te- 0¢e- L¢- LY- TS 09- ddo 4o weosed se Junodde Jus1IND
TT¢9- 9'6vS- €¢08- VELY- 9'Gop- AZAN T'L.9- €0T.- 9'008- 300 [ea] snoinaid
9'9¥9- IASTASY ¥'9¢S- 6'991- ocrp- 618¢- 1119 €0T.- 9'008- oue[eq JunoJde UL 1INJ ‘SN

SJej|op josuolljig

2
<
(]
o)
nm 174104 €T0¢ ¢10c TT0C (0)X014 600¢ 800¢ 2002 900¢
= el S S
= eleq [enuuy 3
A =
= N
L Sevl- VviIvI- T8ET- 0¢cvl- GeVT- VTvl- T8ET- TEPT- 69€T- €SGET- TEVT- 68VI- BU ‘sidjsuel) pue awodul BYl10 mb
,m AT 0v9- 9'GG- ¥'0G- C'1S9- 6°¢9- v'9.- 0'98- 8¢8- V18- 88~ T/16- BU ‘oljojuod £
= /'S0¢ S990¢ S0T¢ *Vv0¢cc <¢6¢c 89I¢ L0Lc 6€8¢ ¢0ee veee <¢8lE 6VIE BU ‘108110
m V0eET Gl 61VST  00LT O08.T 6¢€8T €Vl 861 V.ive 61TV 8¢ed 6.L1¢C U ‘BWI00U JUBWISIAU|
Au /'009- G9/5- 9T.S- V'98S- L'T9S- €8VS- G6.G- 0109- T'98S- €'6ES- <2'999- 6'81S- S90IAJSS 79 SPo0B BN

9¢- ve- ce- ge- 2e- o¢e- 2'e- g'e- v'e- 8¢ ae- T¢e- Xooqes] snoine.id

L'e- ge- ve- ge- ge- ae- v'e- 9'¢- Te- 6°¢- ae- 2e- das Jo 1edJed Se JunodJe WeInd

6°/8G9- 9TSS- 9'€¢S- €9eS- 6'T10S- 999- 6Veh- L'ShS- €/L1S- 0TeEV- T6lv- <299- Xooqes] snoine.id

8'¢19- G'69/S- 671SS- V'/SS- <2'/2¢S- 6'90S9- VeSS €6VS- 9vib- 9¢EV- S9.v- 008h- aoue[e(q JUNOJJR 1B 1IND 'S'N

"1e'e's ‘srejjop josuol||ig

O [e) 20 0 O [e) 0 0 %8 ) Z0 10

€10¢ Z10¢ T10C
pajoelold

ereq A|Le1end

Class I FOMC - Restricted (FR)

UN029Y 1UB4IND 'S™N

S}o9ysuaaln




Authorized for Public Release

Class | FOMC — Restricted Controlled (FR)

Report to the FOMC
on Economic Conditions
and Monetary Policy

Book B

Monetary Policy:
Strategies and Alternatives

July 26, 2012

Prepared for the Federal Open Market Committee
by the staff of the Board of Governors of the Federal Reserve System




Authorized for Public Release
Class I FOMC - Restricted Controlled (FR) July 26,2012

Policy Rules and the Staff Projection

(72}
5]
o0 Near-Term Prescriptions of Selected Policy Rules
—
(v
& Constrained Policy Unconstrained Policy
2012Q3 201204 20120Q3 201204
Taylor (1993) rule 1.50 1.55 1.50 1.55
Previous Tealbook 1.52 1.59 1.52 1.59
Taylor (1999) rule 0.13 0.13 -0.88 -0.84
Previous Tealbook 0.13 0.13 -0.73 -0.64
Outcome-based rule 0.13 0.13 -0.02 -0.21
Previous Tealbook 0.13 0.13 0.04 -0.08
First-difference rule 0.13 0.13 -0.15 -0.37
Previous Tealbook 0.13 0.13 -0.07 -0.24
Nominal income targeting rule 0.13 0.13 -0.49 -0.99
Previous Tealbook 0.13 0.13 -0.41 -0.86

Memo: Equilibrium and Actual Real Federal Funds Rate

Current Current Quarter Estimate  Previous
Tealbook  as of Previous Tealbook Tealbook

Tealbook-consistent FRB/US r* estimate -2.79 -2.71 -2.93
Actual real federal funds rate -1.73 -1.79

Key Elements of the Staff Projection

GDP Gap PCE Prices ex. Food and Energy
Percent Four-quarter percent chang
— — — — 3.
—— Current Tealbook

— - - - Previous Tealbook -2
B 4. - 25

L 2.0

D\

A\
» N ===

— — 15

- — 1.0
— -6 - —os5
- -7
pra ber s b s v b o n s bar s b s b bo s daralang 8 s ba s b v b e ba b v o a s danalang 0.0
2012 2013 2014 2015 2016 2017 2018 2019 2020 2012 2013 2014 2015 2016 2017 2018 2019 2020

Note: Estimates of r* may change at the beginning of a quarter even when the staff outlook is unchanged because the twelve-quarter horizon covered by
the calculation has rolled forward one quarter. Therefore, whenever the Tealbook is published early in the quarter, the memo includes a third column
labeled "Current Quarter Estimate as of Previous Tealbook."
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Policy Rule Simulations

Nominal Federal Funds Rate

Percent

— — 7

- = - Taylor (1993) rule
-+ =+« Taylor (1999) rule
= Nominal income targeting rule — 6
—— First-difference rule
—— Tealbook baseline

Unemployment Rate
Percent
— — 10

AEEEEEE NN NN NN TN AN
2012 2013 2014 2015 2016 2017 2018 2019 2020

Real Federal Funds Rate
Percent

— — 4

PCE Inflation
Four-quarter average Percent
— — 25
ettt 20
et -
“l ’f
£y -
“ -
' -
. -

» “‘ /’

|- '0' “' -, Jd15
G iy’ -
.. -

I\ /4

1 N 7’

’ S~ 7

V)
— — 1.0
— — 05
pta b v b by v b by a s b s baaslaig 0

2012 2013 2014 2015 2016 2017 2018 2019 2020

Note: The policy rule simulations in this exhibit are based on rules that respond to core inflation. This choice
of rule specification was made in light of the tendency for current and near-term core inflation rates to outperform
headline inflation rates as predictors of the medium-term behavior of headline inflation.
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Constrained vs. Unconstrained Optimal Control Policy

Nominal Federal Funds Rate

Percent
— — 8
—— Current Tealbook: Constrained
| -+ Previous Tealbook: Constrained i
- — - Current Tealbook: Unconstrained
| — Tealbook baseline 1

Unemployment Rate

Percent
— — 10

AEEEEEE NN NN NN TN AN
2012 2013 2014 2015 2016 2017 2018 2019 2020
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Real Federal Funds Rate

Percent

PCE Inflation

Four-quarter average Percent
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Outcomes under Alternative Policies
(Percent change, annual rate, from end of preceding period except as noted)

M ; 2012 1]

easure and scenario 2013 | 2014 | 2015 | 2016 o
H1 | H2 2

Real GDP £

Extended Tealbook baseline 14 16 21 32 36 35 2

Taylor (1993) 14 13 15 29 3.7 3.7

Taylor (1999) 14 1.6 21 3.2 3.6 34

First-difference 14 15 17 29 35 35

Nominal income targeting 14 1.9 2.7 3.7 39 35

Constrained optimal control 14 2.0 3.0 4.0 4.2 36

Unemployment rate!

Extended Tealbook baseline 8.2 8.3 8.1 7.8 7.2 6.5

Taylor (1993) 8.2 83 84 83 7.7 6.9

Taylor (1999) 8.2 83 81 7.8 7.2 6.5

First-difference 8.2 8.3 8.3 8.2 7.6 7.0

Nominal income targeting 8.2 8.3 79 7.3 6.5 5.8

Constrained optimal control 8.2 8.3 7.7 7.0 6.1 53

Total PCE prices

Extended Tealbook baseline 16 11 15 14 16 17

Taylor (1993) 1.6 10 13 1.2 13 15

Taylor (1999) 1.6 1.2 15 14 1.6 17

First-difference 16 0.9 12 1.0 12 13

Nominal income targeting 16 15 19 18 2.0 21

Constrained optimal control 16 16 21 2.0 21 2.2

Core PCE prices

Extended Tealbook baseline 21 15 16 16 17 17

Taylor (1993) 21 14 14 14 14 15

Taylor (1999) 21 1.6 1.6 1.6 17 18

First-difference 21 13 13 13 13 14

Nominal income targeting 21 19 2.0 21 21 2.2

Constrained optimal control 21 21 2.2 2.2 2.2 2.3

Federal funds rate!

Extended Tealbook baseline 0.2 0.1 0.1 04 15 2.6

Taylor (1993) 0.2 14 0.8 1.2 19 2.7

Taylor (1999) 0.2 0.1 0.1 0.2 15 2.6

First-difference 0.2 0.1 0.1 0.8 18 29

Nominal income targeting 0.2 0.1 0.1 0.1 0.8 2.0

Constrained optimal control 0.2 0.1 0.1 0.1 0.1 0.9

1. Percent, average for the final quarter of the period.
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LONG-RUN PROJECTIONS OF THE BALANCE SHEET AND MONETARY BASE

The staff has prepared three scenarios for the Federal Reserve’s balance sheet that
correspond to the policy alternatives A, B, and C. The scenario corresponding to
Alternative A ends the maturity extension program (MEP) immediately, expands
holdings of longer-term securities by $1 trillion by the end of the third quarter of 2013,
and pushes the first increase of the target federal funds rate to mid-2015. The details of
this scenario mimic the language in paragraph 3' of that statement and are also roughly
consistent with the open-ended purchase program in paragraph 3 if purchases last, and are
expected to last, for a little more than a year. The scenario corresponding to Alternative
B incorporates a continuation of the MEP as announced in June and has the first increase
in the federal funds rate in December 2014. The third scenario corresponds to
Alternative C, in which the MEP is also completed as scheduled, but the federal funds
rate rises above the current target range in late 2013, one year earlier than in Alternative
B. Projections under each scenario are based on assumptions about the trajectory of
various components of the balance sheet. Details of these assumptions, as well as
projections for each major component of the balance sheet, can be found in Explanatory
Note D.

Total Assets

Monthly o ———

— 7 ~

AltB
June Alt B
Alt A

AltC

Billions of dollars

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

2017

2018 2019 2020

4000

3500

3000

2500

I 2000

1500

1000

500

For the balance sheet scenario that corresponds to Alternative B, essentially all

Treasury securities with remaining maturities of approximately three years or less are
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Growth Rates for the Monetary Base

Date Alternative B | Alternative A | Alternative C | June Alt B

Percent, annual rate

Monthly

Apr-12 12.2 -12.2 122 -12.2

May-12 8.7 8.7 8.7 8.8

Jun-12 4.6 4.6 -4.6 7.9

Jul-12 6.2 6.9 6.2 22.5

Aug-12 12.2 21.6 12.0 10.7

" Sep-12 43 15.8 4.4 3.4

2 Oct-12 -11.9 14.5 -12.1 -10.0

g Nov-12 8.8 38.5 8.6 7.9

g Dec-12 1.2 31.3 1.1 5.8
<

Quarterly

2011 Q3 21.0 21.0 21.0 21.0

2011 Q4 -5.9 -5.9 -5.9 -5.9

2012 Q1 55 5.5 5.5 5.5

2012 Q2 -3.9 -3.9 -3.9 25

2012 Q3 2.3 6.9 2.2 10.3

2012 Q4 1.5 23.3 1.7 0.5

2013 Q1 22 28.9 22 -1.0

2013 Q2 2.4 27.5 2.4 2.8

Annual - Q4 to Q4

2010 0.9 0.9 0.9 0.9
2011 32.9 32.9 32.9 32.9
2012 0.6 8.1 0.5 3.2
2013 0.6 28.9 -1.6 0.2
2014 -1.8 -0.2 -5.0 -1.0
2015 -4.4 -6.9 -7.9 -6.6
2016 -16.6 -17.7 -17.6 -16.6
2017 -18.0 -19.8 -18.6 -18.1
2018 -7.3 -27.4 3.7 -6.3

Note: Not seasonally adjusted.

Page 34 of 55



Authorized for Public Release
Class I FOMC - Restricted Controlled (FR) July 26,2012

Growth Rates for M2
(Percent, seasonally adjusted annual rate)

Monthly Growth Rates Tealbook Forecast*

Jan-12 16.4

Feb-12 3.7

Mar-12 4.3

Apr-12 5.8

May-12 4.3

Jun-12 5.7

Jul-12 6.2

Aug-12 4.1

Sep-12 4.2

Oct-12 3.9

Nov-12 4.0 "

Dec-12 4.0 .g
§

Quarterly Growth Rates E

2012 Q1 8.7 =

2012 Q2 4.9

2012 Q3 5.2

2012 Q4 4.0

2013 Q1 1.8

2013 Q2 2.3

2013 Q3 3.1

2013 Q4 34

2014 Q1 3.5

2014 Q2 3.5

2014 Q3 3.5

2014 Q4 0.6

Annual Growth Rates

2012 5.8

2013 2.7

2014 2.8

* This forecast is consistent with nominal GDP and interest rates in the
Tealbook forecast. Actual data through July 16, 2012; projections thereafter.
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10-Year Treasury Term Premium Effect

June

Date Alternative B | Alternative A | Alternative C .
Alternative B
Basis Points
Quarterly Averages
2012 Q3 -70 -89 -63 -68
2012 Q4 -66 -86 -60 -65
2013 Q1 -63 -82 -56 -62
2013 Q2 -59 -78 -52 -58
2013 Q3 -55 -74 -47 -54
2013 Q4 -51 -69 -44 -50
2014 Q1 -47 -64 -40 -47
2014 Q2 -43 -59 -36 -43
2014 Q3 -40 -54 -33 -40
2014 Q4 -36 -50 -30 -37
2015 Q1 -33 -45 -27 -34
2015 Q2 -29 -40 -24 -31
2015 Q3 -26 -36 -21 -28
2015 Q4 -24 -32 -19 -26
2016 Q1 -21 -29 -17 -24
2016 Q2 -19 -25 -15 -22
2016 Q3 -17 -22 -13 -20
2016 Q4 -15 -20 -11 -18
2017 Q1 -13 -17 -10 -16
2017 Q2 -11 -15 -9 -15
2017 Q3 -10 -13 -8 -14
2017 Q4 -9 -11 -7 -13
2018 Q1 -8 -9 -6 -12
2018 Q2 -7 -8 -6 -11
2018 Q3 -7 -7 -6 -10
2018 Q4 -6 -6 -5 -10
2019 Q1 -6 -5 -5 -9
2019 Q2 -6 -5 -5 -9
2019 Q3 -5 -5 -5 -8
2019 Q4 -5 -4 -5 -8
2020 Q1 -5 -4 -4 -7
2020 Q2 -4 -4 -4 -7
2020 Q3 -4 -3 -4 -6
2020 Q4 -4 -3 -3 -6
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Authorized for Public Release
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Federal Reserve Balance Sheet
End-of-Year Projections -- Alternative B

Billions of dollars

Jun 29,2012 2012 2014 2016 2018 2020

Total assets 2,862 2,841 27790 2201 1,796 1,993

Selected assets

Liquidity programs for financial firms 28 0 0 0 0 0
Primary, secondary, and seasonal credit 0 0 0 0 0 0
Central bank liquidity swaps 28 0 0 0 0 0

Term Asset-Backed Securities Loan Facility (TALF) 6 3 1 0 0 0

Net portfolio holdings of Maiden Lane LLC, 15 2 0 0 0 0

Maiden Lane II LLC, and Maiden Lane III LLC

Securities held outright 2,606 2,594 2570 2,022 1,652 1,873
U.S. Treasury securities 1,660 1,654 1,654 1,435 1,413 1,873
Agency debt securities 91 77 39 16 2 0
Agency mortgage-backed securities 855 863 878 571 237 0

Net portfolio holdings of TALF LLC 1 1 1 0 0 0

Total other assets 206 242 218 178 144 120

Total liabilities 2,808 2,779 2,708 2,092 1,653 1,804

Selected liabilities

Federal Reserve notes in circulation 1,070 1,108 1,250 1,390 1,535 1,687
Reverse repurchase agreements 70 70 70 70 70 70
Deposits with Federal Reserve Banks 1,647 1,584 1,372 616 32 32
Reserve balances held by depository institutions 1,524 1,492 1,365 610 25 25
U.S. Treasury, General Account 91 90 5 5 5 5
Other Deposits 32 2 2 2 2 2
Interest on Federal Reserve Notes due 3 0 0 0 0 0

to U.S. Treasury

Total capital 55 62 82 108 143 189

Source: Federal Reserve H.4.1 statistical releases and staff calculations.
Note: Components may not sum to totals due to rounding.
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Federal Reserve Balance Sheet
End-of-Year Projections -- Alternative A

Billions of dollars

Jun 29,2012 2012 2014 2016 2018 2020

Total assets 2,862 3,144 3,856 2,899 1,798 1,995

Selected assets

Liquidity programs for financial firms 28 0 0 0 0 0
Primary, secondary, and seasonal credit 0 0 0 0 0 0
Central bank liquidity swaps 28 0 0 0 0 0

Term Asset-Backed Securities Loan Facility (TALF) 6 3 1 0 0 0

Net portfolio holdings of Maiden Lane LLC, 15 2 0 0 0 0

Maiden Lane II LLC, and Maiden Lane III LLC

Securities held outright 2,606 2901 3,617 2,714 1,656 1,884
U.S. Treasury securities 1,660 1,868 2,249 1,751 1,190 1,884
Agency debt securities 91 77 39 16 2 0
Agency mortgage-backed securities 855 956 1,329 947 463 0

Net portfolio holdings of TALF LLC 1 1 1 0 0 0

Total other assets 206 238 237 185 142 111

Total liabilities 2,808 3,082 3,774 2,791 1,655 1,805

Selected liabilities

Federal Reserve notes in circulation 1,070 1,108 1,250 1,390 1,535 1,687
Reverse repurchase agreements 70 70 70 70 70 70
Deposits with Federal Reserve Banks 1,647 1,886 2,435 1,312 32 32
Reserve balances held by depository institutions 1,524 1,794 2,344 1,306 25 25
U.S. Treasury, General Account 91 90 90 5 5 5
Other Deposits 32 2 2 2 2 2
Interest on Federal Reserve Notes due 3 0 0 0 0 0

to U.S. Treasury

Total capital 55 62 82 108 143 189

Source: Federal Reserve H.4.1 statistical releases and staff calculations.
Note: Components may not sum to totals due to rounding.
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Federal Reserve Balance Sheet
End-of-Year Projections -- Alternative C

Billions of dollars

Jun 29,2012 2012 2014 2016 2018 2020

Total assets 2,862 2,839 2,587 1,995 1,796 1,993

Selected assets

Liquidity programs for financial firms 28 0 0 0 0 0
Primary, secondary, and seasonal credit 0 0 0 0 0 0
Central bank liquidity swaps 28 0 0 0 0 0

Term Asset-Backed Securities Loan Facility (TALF) 6 3 1 0 0 0

Net portfolio holdings of Maiden Lane LLC, 15 2 0 0 0 0

Maiden Lane II LLC, and Maiden Lane III LLC

Securities held outright 2,606 2,594 2376 1,825 1,658 1,874
U.S. Treasury securities 1,660 1,654 1,654 1,435 1,592 1,874
Agency debt securities 91 77 39 16 2 0
Agency mortgage-backed securities 855 863 683 374 64 0

Net portfolio holdings of TALF LLC 1 1 1 0 0 0

Total other assets 206 240 209 170 138 119

Total liabilities 2,808 2,777 2,505 1,887 1,653 1,804

Selected liabilities

Federal Reserve notes in circulation 1,070 1,108 1,250 1,390 1,535 1,687
Reverse repurchase agreements 70 70 70 70 70 70
Deposits with Federal Reserve Banks 1,647 1,582 1,168 411 32 32
Reserve balances held by depository institutions 1,524 1,490 1,162 405 25 25
U.S. Treasury, General Account 91 90 5 5 5 5
Other Deposits 32 2 2 2 2 2
Interest on Federal Reserve Notes due 3 0 0 0 0 0

to U.S. Treasury

Total capital 55 62 82 108 143 189

Source: Federal Reserve H.4.1 statistical releases and staff calculations.
Note: Components may not sum to totals due to rounding.
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