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Key Background Factors Underlying the Baseline Staff Projection

               Note: In each panel, shading represents the projection period, which begins in 2009:Q1 except as noted.
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Summary of the Near-Term Outlook 
(Percent change at annual rate except as noted) 

2008:Q4 2009:Q1 
Measure December

 Greenbook
January 

Greenbook
December 
Greenbook 

January  
Greenbook

Real GDP -4.7 -4.9 -5.0 -5.6
 Private domestic final purchases -6.6 -6.1 -5.2 -5.9
  Personal consumption expenditures -4.3 -3.9 -1.3 -1.7
  Residential investment -27.0 -28.1 -32.5 -40.7
  Business fixed investment -14.0 -12.9 -19.8 -19.8
 Government outlays for consumption 
   and investment 1.2 3.4 -.4 .4

 Contribution to growth  
(percentage points) 

 Inventory investment .3 -.4 -1.6 -2.0
 Net exports .4 -.1 .9 1.2

 

  

 

Greenbook.  With this path of output, capacity utilization in manufacturing is expected to 
move down to 68½ percent this quarter—more than 10 percentage points below its recent 
cyclical high in mid-2007. 

Labor market conditions also deteriorated at an increasing pace in the fourth quarter.  
Private payroll employment fell more than 500,000 in December, and payroll counts for 
October and November were revised down substantially, evidence of an employment 
situation that is weaker than we had anticipated.  Since then, new claims for 
unemployment insurance have remained at a very high level, and the level of continuing 
claims has continued to rise.  We are now looking for private employment to fall another 
500,000 in the January survey and to decline 375,000 per month, on average, in February 
and March.  Accordingly, we expect the unemployment rate to climb from 7.2 percent in 
December to 7.5 percent in January and to almost 8 percent by March.  

Consumer outlays have fallen sharply further, on net, in recent months.  The deteriorating 
labor market, drops in equity and housing wealth, and tight credit availability have 
outweighed the boost to household purchasing power associated with the substantial 
declines in energy prices.  We estimate that real PCE declined at an annual rate close to 
4 percent in the fourth quarter, similar to both the pace of decline in the third quarter and 
the drop we projected in the December Greenbook.  We project that real PCE will decline 
at a slower rate of 1¾ percent in the first quarter.  Sales of light motor vehicles plunged 
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Projections of Real GDP 
(Percent change at annual rate from end of  

preceding period except as noted) 

Measure 2008: 
H2 

2009: 
H1 2009 2010 

Real GDP -2.7 -3.5 -.8 2.6 
  Previous Greenbook -2.6 -3.1 -.9 2.4 

 Final sales -2.9 -2.7 -1.3 2.6 
   Previous Greenbook -3.1 -2.4 -1.4 2.4 

   Personal consumption   
           expenditures -3.9 -.6 .6 2.9 
    Previous Greenbook -4.0 -.2 .7 2.7 

   Residential investment -22.3 -31.6 -12.8 10.0 
    Previous Greenbook -21.6 -22.2 -10.4 8.9 

   Business fixed investment -7.4 -19.5 -16.7 3.0 
    Previous Greenbook -7.5 -19.7 -16.9 4.8 

   Government purchases 4.6 1.6 2.4 2.5 
    Previous Greenbook 3.4 .8 1.2 1.2 

   Exports -9.2 -3.9 -2.1 2.4 
    Previous Greenbook -.4 -2.7 -1.3 2.6 

   Imports -9.6 -6.9 -.8 5.4 
    Previous Greenbook -4.2 -5.6 -1.0 4.9 

 Contribution to growth 
(percentage points) 

 Inventory change .2 -.7 .6 .0
   Previous Greenbook .5 -.7 .4 .0

 Net exports .5 .6 -.1 -.5
   Previous Greenbook .7 .5 -.0 -.4

 

 

should promote greater spending in the quarters ahead.  And, as in previous Greenbooks, 
consumption is supported over time by a gradual improvement in credit availability and 
consumer confidence as the economy starts to revive and by a waning of the adverse 
effects of declines in household wealth.  In all, we project that real PCE will show a 
slight increase of about ½ percent for 2009 as a whole and will rise 3 percent in 2010.   

The pattern of the personal saving rate is importantly influenced by the tax cuts, as the 
gradual spending response to the increase in disposable income implies a near-term jump 
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Decomposition of Structural Labor Productivity 
Nonfarm Business Sector 

(Percent change, Q4 to Q4, except as noted) 

Measure 1974-
95 

1996-
2000 

2001-
06 2007 2008 2009 2010 

Structural labor productivity 1.5 2.5 2.6 2.1 1.9 1.7 1.7
  Previous Greenbook 1.5 2.5 2.6 2.1 1.9  1.7 1.7
Contributions1       
Capital deepening .7 1.4 .7 .6 .4 -.0 .1
  Previous Greenbook .7 1.4 .7 .6 .4     -.0 .1
Multifactor productivity .5 .7 1.6 1.2 1.3   1.6 1.5
  Previous Greenbook .5 .7 1.6 1.2 1.3   1.6 1.5
Labor composition .3 .3 .3 .2 .2 .2 .1
MEMO       
Potential GDP 3.0 3.4 2.6 2.5 2.5 2.2 2.2
  Previous Greenbook 3.0 3.4 2.6 2.5 2.5   2.2 2.2

 Note:  Components may not sum to totals because of rounding.  For multiyear periods, the 
percent change is the annual average from Q4 of the year preceding the first year shown to Q4 of 
the last year shown. 
 1. Percentage points.  
 

 
The Outlook for the Labor Market 

(Percent change, Q4 to Q4, except as noted) 

Measure 2007 2008 2009 2010 

Output per hour, nonfarm business 2.7 2.4 1.1 2.0
  Previous Greenbook 2.7 2.0 .8 2.4
Nonfarm private payroll employment .9 -1.9 -2.2 1.0
  Previous Greenbook .9 -1.8 -1.9 .4
Household survey employment .4 -1.5 -1.1 1.1
  Previous Greenbook .4 -1.3 -.9 .6
Labor force participation rate1 66.0 65.9 65.5 65.3
  Previous Greenbook 66.0 65.9 65.5 65.3
Civilian unemployment rate1 4.8 6.9 8.4 8.1
  Previous Greenbook 4.8 6.7 8.1 8.2
MEMO 
GDP gap2 -.3 -3.2 -6.0 -5.5
  Previous Greenbook -.3 -3.1 -6.0 -5.8

 1. Percent, average for the fourth quarter. 
 2. Actual less potential GDP in the fourth quarter of the year indicated as a 
percent of potential GDP.  A negative number thus indicates that the economy 
is operating below potential.  
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Inflation Projections 

(Percent change, Q4 to Q4, except as noted) 

Measure 2007 2008 2009 2010 

PCE chain-weighted price index 3.5 1.7 .6 1.1 
  Previous Greenbook 3.5 1.9 .7      1.0 

 Food and beverages 4.5 6.2 2.0 1.2 
   Previous Greenbook 4.5 6.3 2.0      1.0 

 Energy 19.1 -9.8 -8.8 5.2 
   Previous Greenbook 19.1 -9.8 -8.1      4.8 

 Excluding food and energy 2.2 1.9 1.0 .8 
   Previous Greenbook 2.2 2.0 1.1        .8 

Consumer price index 4.0 1.5 .4 1.3 
  Previous Greenbook 4.0 1.7 .7      1.3 

 Excluding food and energy 2.3 2.0 1.3 1.0 
   Previous Greenbook 2.3 2.1 1.3      1.0 

GDP chain-weighted price index 2.6 2.3 1.5 .9 
  Previous Greenbook 2.6 2.6 1.5        .8 

ECI for compensation of private 
   industry workers1 3.0 2.5 1.9 1.5 
  Previous Greenbook 3.0 2.5 2.0      1.6 

Compensation per hour, 
   nonfarm business sector 3.6 3.4 2.1 1.5 
  Previous Greenbook 3.6 3.2 2.4      1.6 

Prices of core goods imports2 3.4 3.4 -3.2 1.3 
  Previous Greenbook 3.4 3.9 -2.7      1.3 

 1. December to December. 
    2. Core goods imports exclude computers, semiconductors, oil, and 
natural gas. 

 

                                                 
5 We boosted our projection for core PCE inflation in the second quarter to reflect the likely imposition 

of a substantial increase in the federal excise tax on cigarettes, which is part of expected legislation to 
increase funding for the State Children’s Health Insurance Program.  

move back up, about in line with our projection in the December Greenbook.5  The other 
key determinants of inflation are little revised.  We still expect slack in resource 
utilization, subdued import prices, and reduced costs of energy and other materials to 
hold down inflation—and inflation expectations—in the period ahead.  In all, we project  
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The Long-Term Outlook
(Percent change, Q4 to Q4, except as noted)

Measure 2008 2009 2010 2011 2012 2013

Real GDP -0.5 -0.8 2.6 4.9 5.3 5.0

Civilian unemployment rate1 6.9 8.4 8.1 6.7 5.5 4.4

PCE prices, total 1.7 0.6 1.1 0.8 0.7 0.8

Core PCE prices 1.9 1.0 0.8 0.6 0.6 0.7

Federal funds rate1 1.1 0.1 0.1 0.1 0.1 2.3

      1. Percent, average for the final quarter of the period.  
 

 

 

• Beyond 2010, foreign real GDP expands 4½ percent per year on average while the 
dollar depreciates 2½ percent per year in real terms; nominal WTI crude oil prices 
rise gradually from recent levels to about $65 per barrel by the end of 2013, 
consistent with futures prices.  Under these assumptions, movements in prices of 
energy and imports have only minor implications for domestic inflation.   

• The NAIRU remains flat at 4¾ percent, and potential GDP expands a little more than 
2½ percent per year, on average, over the 2011-13 period.   

The unemployment rate enters 2011 considerably above the staff’s estimate of the 
NAIRU.  Moreover, inflation is well below the assumed long-run target.  Under the 
assumptions used to construct the baseline extension, the federal funds rate does not 
begin to rise above the effective lower bound until 2013.  The lingering effects of 
financial upheaval continue to fade, and the recovery in residential construction gains 
momentum; coupled with stimulative monetary policy, these factors propel real GDP to 
increases of about 5 percent per year, on average, over the 2011-13 period.  With actual 
output increasing faster than its potential by a wide margin, the unemployment rate 
declines steadily over this period and falls below the NAIRU in 2013.  Nevertheless, 
reflecting the considerable margin of slack on average over this period, inflation moves 
down further after 2010. 

Financial Flows and Conditions 
We expect that the growth of domestic nonfinancial debt will slow from an annual rate of 
6½ percent in the fourth quarter of last year to a rate of 4½ percent in the current quarter, 
as federal borrowing to address financial market strains slows somewhat from its 
extraordinary fourth-quarter rate.  Excluding the federal sector, we forecast that the level 
of debt will be essentially unchanged in the first quarter, as it was last quarter.  In 2009 
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Alternative Scenarios

(Percent change, annual rate, from end of preceding period except as noted)

 H2

  2012-Measure and scenario  

2008

    H1

2009

H2   
2010

  
2011   13

Real GDP
Greenbook extension -2.7 -3.5 2.0 2.6 4.9 5.1
More financial stress -2.7 -4.5 -0.3 0.6 4.2 5.2
More cautious spending -2.7 -6.1 0.2 1.7 4.4 4.7
Faster recovery -2.7 -3.4 5.6 6.1 5.5 2.5
Large-scale asset purchases -2.7 -3.3 2.6 3.3 5.8 5.3
Deflation -2.7 -3.5 2.0 2.5 4.6 4.6
Anchored inflation expectations -2.7 -3.5 2.0 2.7 5.1 5.2

Unemployment rate1

Greenbook extension 6.9 8.2 8.4 8.1 6.7 4.4
More financial stress 6.9 8.3 8.9 9.3 8.2 5.6
More cautious spending 6.9 8.5 9.1 9.2 7.9 5.7
Faster recovery 6.9 8.2 8.0 6.4 4.5 4.0
Large-scale asset purchases 6.9 8.2 8.3 7.7 6.0 3.6
Deflation 6.9 8.2 8.4 8.1 6.8 4.8
Anchored inflation expectations 6.9 8.2 8.4 8.1 6.6 4.3

Core PCE inflation
Greenbook extension 1.5 1.2 0.9 0.8 0.6 0.7
More financial stress 1.5 1.2 0.7 0.3 -0.2 -0.2
More cautious spending 1.5 1.2 0.8 0.5 0.0 -0.3
Faster recovery 1.5 1.2 0.9 1.2 1.4 1.7
Large-scale asset purchases 1.5 1.3 1.0 1.0 0.9 1.0
Deflation 1.5 0.8 0.4 0.1 -0.3 -0.6
Anchored inflation expectations 1.5 1.2 1.0 1.2 1.2 1.5

Federal funds rate1

Greenbook extension 1.1 0.1 0.1 0.1 0.1 2.3
More financial stress 1.1 0.1 0.1 0.1 0.1 0.1
More cautious spending 1.1 0.1 0.1 0.1 0.1 0.1
Faster recovery 1.1 0.1 0.1 1.4 4.3 5.0
Large-scale asset purchases 1.1 0.1 0.1 0.1 0.1 4.9
Deflation 1.1 0.1 0.1 0.1 0.1 0.1
Anchored inflation expectations 1.1 0.1 0.1 0.1 0.1 3.8

   1. Percent, average for the final quarter of the period.  
 
The additional financial market stress causes household and business spending to weaken 
more appreciably than in the staff projection.  Real GDP contracts 2½ percent in 2009 
(1½ percentage points more than in the baseline) and increases only ½ percent in 2010.  
The unemployment rate peaks at 9¼ percent next year, and inflation declines to 
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Selected Greenbook Projections and 70 Percent Confidence Intervals Derived
from Historical Greenbook Forecast Errors and FRB/US Simulations

Measure 2008 2009 2010 2011 2012 2013

Real GDP
(percent change, Q4 to Q4)
Projection -0.5 -0.8 2.6 4.9 5.3 5.0
Confidence interval

Greenbook forecast errors -.6– -.3 -2.2–.7 1.2–4.0 . . . . . . . . .
FRB/US stochastic simulations -.6– -.3 -1.9–.2 1.3–3.8 3.4–6.1 3.7–6.6 3.5–6.4

Civilian unemployment rate
(percent, Q4)
Projection 6.9 8.4 8.1 6.7 5.5 4.4
Confidence interval

Greenbook forecast errors 6.8–6.9 8.0–8.9 7.2–8.9 . . . . . . . . .
FRB/US stochastic simulations 6.8–6.9 8.1–8.8 7.6–8.7 6.2–7.5 5.0–6.3 3.9–5.3

PCE prices, total
(percent change, Q4 to Q4)
Projection 1.7 0.6 1.1 0.8 0.7 0.8
Confidence interval

Greenbook forecast errors 1.6–1.9 -.2–1.4 .1–2.0 . . . . . . . . .
FRB/US stochastic simulations 1.7–1.8 .0–1.2 .3–1.7 -.1–1.6 -.3–1.5 -.3–1.6

PCE prices excluding
food and energy
(percent change, Q4 to Q4)
Projection 1.9 1.0 0.8 0.6 0.6 0.7
Confidence interval

Greenbook forecast errors 1.7–2.0 .5–1.5 -.1–1.6 . . . . . . . . .
FRB/US stochastic simulations 1.8–1.9 .6–1.4 .2–1.3 -.1–1.2 -.3–1.2 -.2–1.4

Federal funds rate
(percent, Q4)
Projection 1.1 0.1 0.1 0.1 0.1 2.3
Confidence interval

FRB/US stochastic simulations 1.1–1.1 .1–1.1 .1–1.5 .1–1.5 .1–1.5 .5–3.7

   Notes: Intervals derived from Greenbook forecast errors are based on projections made from 1987-2007.
 Shocks underlying FRB/US stochastic simulations are randomly drawn from the 1987-2007 set of
 model equation residuals.
   . . . Not applicable.  The Greenbook forecast horizon has typically extended about two years.  
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                                          Evolution of the Staff Forecast                                                

-1.5

-1.0

-0.5

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

-1.5

-1.0

-0.5

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

Percent, Q4/Q4
 

1/24 3/14 5/2 6/20 8/2 9/12 10/24 12/5 1/23 3/13 4/23 6/18 7/30 9/10 10/22 12/10 1/22 3/11 4/22 6/17 8/5 9/16 10/29 12/9

2008
2009

2010

Greenbook publication date
                                         2007                                                                  2008                                                                 2009                          

Change in Real GDP

4.5

5.0

5.5

6.0

6.5

7.0

7.5

8.0

8.5

9.0

4.5

5.0

5.5

6.0

6.5

7.0

7.5

8.0

8.5

9.0

Percent, fourth quarter
 

1/24 3/14 5/2 6/20 8/2 9/12 10/24 12/5 1/23 3/13 4/23 6/18 7/30 9/10 10/22 12/10 1/22 3/11 4/22 6/17 8/5 9/16 10/29 12/9

Greenbook publication date
                                         2007                                                                  2008                                                                2009                          

2008
2009

2010

Unemployment Rate

0.5

1.0

1.5

2.0

2.5

3.0

0.5

1.0

1.5

2.0

2.5

3.0

Percent, Q4/Q4
 

1/24 3/14 5/2 6/20 8/2 9/12 10/24 12/5 1/23 3/13 4/23 6/18 7/30 9/10 10/22 12/10 1/22 3/11 4/22 6/17 8/5 9/16 10/29 12/9

Greenbook publication date
                                         2007                                                                  2008                                                                 2009                          

2008 2009

2010

Change in PCE Prices excluding Food and Energy



I-31

C
la

ss
 I

I 
FO

M
C

Ja
nu

ar
y 

22
, 2

00
9

R
es

tr
ic

te
d 

(F
R

)
C

ha
ng

es
 in

 G
D

P
, P

ri
ce

s,
 a

nd
 U

ne
m

pl
oy

m
en

t
(P

er
ce

nt
, a

nn
ua

l r
at

e 
ex

ce
pt

 a
s 

no
te

d)

   
   

   
   

   
   

N
om

in
al

 G
D

P 
   

   
   

   
  

   
   

   
   

   
 R

ea
l G

D
P 

   
   

   
  

   
   

   
   

   
   

  P
C

E
 p

ri
ce

 in
de

x 
   

   
   

   
 

   
   

   
C

or
e 

PC
E

 p
ri

ce
 in

de
x 

     U
ne

m
pl

oy
m

en
t r

at
e1

In
te

rv
al

   
   

   
 

12
/1

0/
08

1/
22

/0
9

12
/1

0/
08

1/
22

/0
9

12
/1

0/
08

1/
22

/0
9

12
/1

0/
08

1/
22

/0
9

12
/1

0/
08

1/
22

/0
9

Q
ua

rt
er

ly
20

08
:Q

1
3.

5
3.

5
.9

.9
3.

6
3.

6
2.

3
2.

3
4.

9
4.

9
   

   
   

Q
2

4.
1

4.
1

2.
8

2.
8

4.
3

4.
3

2.
2

2.
2

5.
3

5.
4

   
   

   
Q

3
3.

6
3.

4
-.

4
-.

5
5.

2
5.

0
2.

6
2.

4
6.

0
6.

0
   

   
   

Q
4

-2
.4

-3
.3

-4
.7

-4
.9

-5
.1

-5
.6

1.
2

.6
6.

7
6.

9

20
09

:Q
1

-3
.0

-4
.3

-5
.0

-5
.6

-1
.8

-2
.3

1.
5

.8
7.

5
7.

7
   

   
   

Q
2

.4
1.

0
-1

.2
-1

.3
2.

2
1.

9
1.

3
1.

6
7.

8
8.

2
   

   
   

Q
3

2.
4

3.
2

1.
0

1.
8

1.
5

1.
5

1.
0

1.
0

8.
0

8.
3

   
   

   
Q

4
2.

5
3.

2
1.

6
2.

1
1.

2
1.

2
.8

.8
8.

1
8.

4

20
10

:Q
1

2.
7

3.
2

1.
9

2.
2

1.
1

1.
2

.8
.8

8.
3

8.
5

   
   

   
Q

2
3.

1
3.

4
2.

2
2.

4
1.

1
1.

1
.8

.8
8.

3
8.

4
   

   
   

Q
3

3.
4

3.
6

2.
6

2.
7

1.
0

1.
0

.8
.8

8.
2

8.
2

   
   

   
Q

4
3.

7
4.

0
3.

0
3.

1
.9

1.
0

.7
.7

8.
2

8.
1

T
w

o-
qu

ar
te

r2

20
08

:Q
2

3.
8

3.
8

1.
8

1.
8

3.
9

3.
9

2.
2

2.
2

.5
.6

   
   

   
Q

4
.6

.0
-2

.6
-2

.7
-.

1
-.

4
1.

9
1.

5
1.

4
1.

5

20
09

:Q
2

-1
.3

-1
.7

-3
.1

-3
.5

.2
-.

2
1.

4
1.

2
1.

1
1.

3
   

   
   

Q
4

2.
5

3.
2

1.
3

2.
0

1.
3

1.
4

.9
.9

.3
.2

20
10

:Q
2

2.
9

3.
3

2.
1

2.
3

1.
1

1.
1

.8
.8

.2
.0

   
   

   
Q

4
3.

6
3.

8
2.

8
2.

9
1.

0
1.

0
.8

.8
-.

1
-.

3

F
ou

r-
qu

ar
te

r3

20
07

:Q
4

4.
9

4.
9

2.
3

2.
3

3.
5

3.
5

2.
2

2.
2

.4
.4

20
08

:Q
4

2.
2

1.
9

-.
4

-.
5

1.
9

1.
7

2.
0

1.
9

1.
9

2.
1

20
09

:Q
4

.6
.7

-.
9

-.
8

.7
.6

1.
1

1.
0

1.
4

1.
5

20
10

:Q
4

3.
2

3.
6

2.
4

2.
6

1.
0

1.
1

.8
.8

.1
-.

3

A
nn

ua
l

20
07

4.
8

4.
8

2.
0

2.
0

2.
6

2.
6

2.
2

2.
2

4.
6

4.
6

20
08

3.
6

3.
5

1.
2

1.
2

3.
3

3.
3

2.
2

2.
2

5.
7

5.
8

20
09

.0
-.

3
-2

.0
-2

.1
.1

-.
2

1.
5

1.
2

7.
9

8.
2

20
10

2.
7

3.
2

1.
8

2.
1

1.
2

1.
2

.8
.9

8.
2

8.
3

  1
. L

ev
el

, e
xc

ep
t f

or
 tw

o-
qu

ar
te

r 
an

d 
fo

ur
-q

ua
rt

er
 in

te
rv

al
s.

  2
. P

er
ce

nt
 c

ha
ng

e 
fr

om
 tw

o 
qu

ar
te

rs
 e

ar
lie

r;
 f

or
 u

ne
m

pl
oy

m
en

t r
at

e,
 c

ha
ng

e 
is

 in
 p

er
ce

nt
ag

e 
po

in
ts

.
  3

. P
er

ce
nt

 c
ha

ng
e 

fr
om

 f
ou

r 
qu

ar
te

rs
 e

ar
lie

r;
 f

or
 u

ne
m

pl
oy

m
en

t r
at

e,
 c

ha
ng

e 
is

 in
 p

er
ce

nt
ag

e 
po

in
ts

.



I-32

C
la

ss
 I

I 
FO

M
C

Ja
nu

ar
y 

22
, 2

00
9

R
es

tr
ic

te
d 

(F
R

)
C

ha
ng

es
 in

 R
ea

l G
ro

ss
 D

om
es

ti
c 

P
ro

du
ct

 a
nd

 R
el

at
ed

 I
te

m
s

(P
er

ce
nt

, a
nn

ua
l r

at
e 

ex
ce

pt
 a

s 
no

te
d)

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

  2
00

8 
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
 2

00
9 

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
 2

01
0

It
em

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

20
08

1 
20

09
1 

20
10

1 

R
ea

l G
D

P
 

 
.9

2.
8

-.
5

-4
.9

 
-5

.6
-1

.3
1.

8
2.

1
 

2.
2

2.
4

2.
7

3.
1

 
-.

5
-.

8
2.

6
P

re
vi

ou
s 

G
re

en
bo

ok
 

 
.9

2.
8

-.
4

-4
.7

 
-5

.0
-1

.2
1.

0
1.

6
 

1.
9

2.
2

2.
6

3.
0

 
-.

4
-.

9
2.

4

Fi
na

l s
al

es
 

 
.9

4.
4

-1
.3

-4
.5

 
-3

.6
-1

.8
-.

1
.2

 
1.

3
3.

0
3.

3
2.

9
 

-.
2

-1
.3

2.
6

P
re

vi
ou

s 
G

re
en

bo
ok

 
 

.9
4.

4
-1

.1
-4

.9
 

-3
.5

-1
.2

-.
8

.1
 

1.
2

2.
9

2.
9

2.
6

 
-.

3
-1

.4
2.

4
Pr

iv
. d

om
. f

in
al

 p
ur

ch
.

 
 

-.
3

.7
-4

.1
-6

.1
 

-5
.9

-2
.8

-.
3

.7
 

2.
1

2.
9

3.
8

3.
9

 
-2

.5
-2

.1
3.

2
P

re
vi

ou
s 

G
re

en
bo

ok 
 

-.
3

.7
-3

.9
-6

.6
 

-5
.2

-2
.2

-.
9

.5
 

2.
2

3.
1

3.
6

3.
7

 
-2

.5
-2

.0
3.

2

Pe
rs

on
al

 c
on

s.
 e

xp
en

d.
 

 
.9

1.
2

-3
.8

-3
.9

 
-1

.7
.6

1.
7

2.
0

 
2.

6
2.

8
3.

1
3.

2
 

-1
.4

.6
2.

9
P

re
vi

ou
s 

G
re

en
bo

ok
 

 
.9

1.
2

-3
.7

-4
.3

 
-1

.3
.9

1.
4

2.
0

 
2.

3
2.

8
2.

9
3.

0
 

-1
.5

.7
2.

7
D

ur
ab

le
s

 
 

-4
.3

-2
.8

-1
4.

8
-2

3.
6

 
-4

.9
9.

2
7.

2
4.

9
 

5.
6

6.
3

6.
6

4.
1

 
-1

1.
8

4.
0

5.
6

N
on

du
ra

bl
es

 
 

-.
4

3.
9

-7
.1

-7
.8

 
-4

.3
-.

8
1.

1
1.

3
 

1.
7

2.
7

3.
1

3.
1

 
-3

.0
-.

7
2.

6
Se

rv
ic

es
 

 
2.

4
.7

-.
1

1.
7

 
.0

-.
1

1.
2

1.
9

 
2.

5
2.

3
2.

7
3.

2
 

1.
2

.8
2.

7

R
es

id
en

tia
l i

nv
es

tm
en

t
 

 
-2

5.
1

-1
3.

3
-1

6.
0

-2
8.

1
 

-4
0.

7
-2

1.
0

8.
6

13
.8

 
10

.5
7.

3
11

.3
11

.0
 

-2
0.

9
-1

2.
8

10
.0

P
re

vi
ou

s 
G

re
en

bo
ok

 
 

-2
5.

1
-1

3.
3

-1
5.

7
-2

7.
0

 
-3

2.
5

-1
0.

4
-3

.0
9.

9
 

8.
6

7.
0

11
.1

9.
1

 
-2

0.
5

-1
0.

4
8.

9

B
us

in
es

s 
fi

xe
d 

in
ve

st
.

 
 

2.
4

2.
5

-1
.7

-1
2.

9
 

-1
9.

8
-1

9.
3

-1
5.

9
-1

1.
6

 
-4

.1
2.

7
6.

4
7.

5
 

-2
.6

-1
6.

7
3.

0
P

re
vi

ou
s 

G
re

en
bo

ok
 

 
2.

4
2.

5
-.

6
-1

4.
0

 
-1

9.
8

-1
9.

6
-1

5.
7

-1
2.

3
 

-.
9

4.
6

7.
3

8.
4

 
-2

.7
-1

6.
9

4.
8

E
qu

ip
m

en
t &

 s
of

tw
ar

e
 

 
-.

6
-5

.0
-7

.5
-2

0.
3

 
-1

9.
0

-1
3.

2
-9

.8
-5

.3
 

.0
9.

6
13

.4
13

.7
 

-8
.7

-1
2.

0
9.

0
P

re
vi

ou
s 

G
re

en
bo

ok 
 

-.
6

-5
.0

-5
.7

-1
8.

2
 

-1
8.

1
-1

4.
1

-1
0.

1
-7

.0
 

5.
3

12
.4

14
.7

15
.1

 
-7

.6
-1

2.
4

11
.8

N
on

re
s.

 s
tr

uc
tu

re
s

 
 

8.
6

18
.5

9.
7

1.
5

 
-2

1.
0

-2
8.

7
-2

5.
6

-2
2.

0
 

-1
1.

5
-9

.5
-6

.6
-4

.9
 

9.
4

-2
4.

4
-8

.2
P

re
vi

ou
s 

G
re

en
bo

ok 
 

8.
6

18
.5

9.
5

-6
.1

 
-2

2.
7

-2
8.

4
-2

5.
0

-2
1.

4
 

-1
2.

0
-1

0.
0

-7
.0

-5
.3

 
7.

2
-2

4.
4

-8
.6

N
et

 e
xp

or
ts

2
 

 
-4

62
-3

81
-3

53
-3

59
 

-3
22

-3
24

-3
42

-3
75

 
-4

06
-4

06
-4

14
-4

38
 

-3
89

-3
41

-4
16

P
re

vi
ou

s 
G

re
en

bo
ok

2  
 

-4
62

-3
81

-3
52

-3
43

 
-3

16
-3

11
-3

24
-3

44
 

-3
72

-3
72

-3
80

-3
97

 
-3

85
-3

24
-3

80
E

xp
or

ts
 

 
5.

1
12

.3
3.

0
-1

9.
9

 
-5

.1
-2

.7
-1

.0
.7

 
1.

4
2.

1
2.

8
3.

4
 

-.
7

-2
.1

2.
4

Im
po

rt
s

 
 

-.
8

-7
.3

-3
.5

-1
5.

4
 

-1
1.

7
-1

.9
3.

3
8.

2
 

8.
3

1.
5

4.
0

7.
9

 
-6

.9
-.

8
5.

4

G
ov

t. 
co

ns
. &

 in
ve

st
.

 
 

1.
9

3.
9

5.
8

3.
4

 
.4

2.
8

3.
4

3.
1

 
3.

1
2.

7
2.

2
2.

1
 

3.
8

2.
4

2.
5

P
re

vi
ou

s 
G

re
en

bo
ok

 
 

1.
9

3.
9

5.
8

1.
2

 
-.

4
2.

1
1.

4
1.

8
 

1.
9

1.
6

.6
.6

 
3.

2
1.

2
1.

2
Fe

de
ra

l
 

 
5.

8
6.

6
13

.8
8.

8
 

1.
1

2.
9

2.
1

3.
3

 
3.

5
2.

8
.7

.7
 

8.
7

2.
3

1.
9

D
ef

en
se

 
 

7.
3

7.
3

18
.0

13
.2

 
.9

3.
3

2.
1

2.
4

 
1.

2
1.

2
1.

9
1.

9
 

11
.4

2.
2

1.
6

N
on

de
fe

ns
e

 
 

2.
9

5.
0

5.
1

-.
7

 
1.

7
1.

8
2.

0
5.

2
 

8.
7

6.
3

-1
.9

-1
.9

 
3.

0
2.

7
2.

7
St

at
e 

&
 lo

ca
l

 
 

-.
3

2.
5

1.
3

.4
 

.0
2.

7
4.

2
3.

1
 

2.
9

2.
6

3.
2

3.
0

 
1.

0
2.

5
2.

9

C
ha

ng
e 

in
 b

us
. i

nv
en

to
ri

es
2

 
 

-1
0

-5
1

-3
0

-4
3

 
-1

01
-8

6
-3

3
21

 
47

31
15

22
 

-3
3

-5
0

29
P

re
vi

ou
s 

G
re

en
bo

ok
2

 
 

-1
0

-5
1

-3
3

-2
9

 
-7

3
-7

3
-1

9
22

 
42

23
16

28
 

-3
1

-3
6

27
N

on
fa

rm
2

 
 

-1
8

-5
5

-3
3

-4
4

 
-1

00
-8

5
-3

4
20

 
46

30
14

21
 

-3
8

-5
0

28
Fa

rm
2

 
 

6
2

2
1

 
1

1
1

1
 

1
1

1
1

 
3

1
1

  1
. C

ha
ng

e 
fr

om
 f

ou
rt

h 
qu

ar
te

r 
of

 p
re

vi
ou

s 
ye

ar
 to

 f
ou

rt
h 

qu
ar

te
r 

of
 y

ea
r 

in
di

ca
te

d.
  2

. B
ill

io
ns

 o
f 

ch
ai

ne
d 

(2
00

0)
 d

ol
la

rs
.



I-33

C
la

ss
 I

I 
FO

M
C

Ja
nu

ar
y 

22
, 2

00
9

R
es

tr
ic

te
d 

(F
R

)
C

ha
ng

es
 in

 R
ea

l G
ro

ss
 D

om
es

ti
c 

P
ro

du
ct

 a
nd

 R
el

at
ed

 I
te

m
s

(C
ha

ng
e 

fr
om

 f
ou

rt
h 

qu
ar

te
r 

of
 p

re
vi

ou
s 

ye
ar

 to
 f

ou
rt

h 
qu

ar
te

r 
of

 y
ea

r 
in

di
ca

te
d,

 u
nl

es
s 

ot
he

rw
is

e 
no

te
d)

   
  

   
  

   
  

   
  

   
  

   
  

   
  

   
  

   
  

It
em

20
02

20
03

20
04

20
05

20
06

20
07

20
08

20
09

20
10

R
ea

l G
D

P
 

 
1.

9
 

3.
7

 
3.

1
 

2.
7

 
2.

4
 

2.
3

 
-.

5
 

-.
8

 
2.

6
 

P
re

vi
ou

s 
G

re
en

bo
ok

 
 

1.
9

 
3.

7
 

3.
1

 
2.

7
 

2.
4

 
2.

3
 

-.
4

 
-.

9
 

2.
4

 

Fi
na

l s
al

es
 

 
.8

 
3.

7
 

2.
8

 
2.

7
 

2.
8

 
2.

5
 

-.
2

 
-1

.3
 

2.
6

 
P

re
vi

ou
s 

G
re

en
bo

ok
 

 
.8

 
3.

7
 

2.
8

 
2.

7
 

2.
8

 
2.

5
 

-.
3

 
-1

.4
 

2.
4

 
Pr

iv
. d

om
. f

in
al

 p
ur

ch
.

 
 

1.
1

 
4.

1
 

4.
3

 
3.

1
 

2.
3

 
1.

4
 

-2
.5

 
-2

.1
 

3.
2

 
P

re
vi

ou
s 

G
re

en
bo

ok 
 

1.
1

 
4.

1
 

4.
3

 
3.

1
 

2.
3

 
1.

4
 

-2
.5

 
-2

.0
 

3.
2

 

Pe
rs

on
al

 c
on

s.
 e

xp
en

d.
 

 
1.

9
 

3.
4

 
3.

7
 

2.
6

 
3.

2
 

2.
2

 
-1

.4
 

.6
 

2.
9

 
P

re
vi

ou
s 

G
re

en
bo

ok
 

 
1.

9
 

3.
4

 
3.

7
 

2.
6

 
3.

2
 

2.
2

 
-1

.5
 

.7
 

2.
7

 
D

ur
ab

le
s

 
 

1.
2

 
8.

3
 

5.
6

 
1.

2
 

6.
9

 
4.

2
 

-1
1.

8
 

4.
0

 
5.

6
 

N
on

du
ra

bl
es

 
 

2.
1

 
3.

9
 

3.
5

 
3.

6
 

3.
2

 
1.

7
 

-3
.0

 
-.

7
 

2.
6

 
Se

rv
ic

es
 

 
1.

9
 

2.
2

 
3.

3
 

2.
4

 
2.

6
 

2.
1

 
1.

2
 

.8
 

2.
7

 

R
es

id
en

tia
l i

nv
es

tm
en

t
 

 
7.

0
 

11
.7

 
6.

7
 

5.
4

 
-1

5.
5

 
-1

9.
0

 
-2

0.
9

 
-1

2.
8

 
10

.0
 

P
re

vi
ou

s 
G

re
en

bo
ok

 
 

7.
0

 
11

.7
 

6.
7

 
5.

4
 

-1
5.

5
 

-1
9.

0
 

-2
0.

5
 

-1
0.

4
 

8.
9

 

B
us

in
es

s 
fi

xe
d 

in
ve

st
.

 
 

-6
.5

 
4.

9
 

7.
5

 
4.

9
 

6.
5

 
6.

4
 

-2
.6

 
-1

6.
7

 
3.

0
 

P
re

vi
ou

s 
G

re
en

bo
ok

 
 

-6
.5

 
4.

9
 

7.
5

 
4.

9
 

6.
5

 
6.

4
 

-2
.7

 
-1

6.
9

 
4.

8
 

E
qu

ip
m

en
t &

 s
of

tw
ar

e
 

 
-3

.4
 

6.
6

 
9.

4
 

7.
0

 
4.

2
 

2.
8

 
-8

.7
 

-1
2.

0
 

9.
0

 
P

re
vi

ou
s 

G
re

en
bo

ok 
 

-3
.4

 
6.

6
 

9.
4

 
7.

0
 

4.
2

 
2.

8
 

-7
.6

 
-1

2.
4

 
11

.8
 

N
on

re
s.

 s
tr

uc
tu

re
s

 
 

-1
4.

9
 

.2
 

2.
3

 
-.

5
 

12
.8

 
14

.5
 

9.
4

 
-2

4.
4

 
-8

.2
 

P
re

vi
ou

s 
G

re
en

bo
ok 

 
-1

4.
9

 
.2

 
2.

3
 

-.
5

 
12

.8
 

14
.5

 
7.

2
 

-2
4.

4
 

-8
.6

 

N
et

 e
xp

or
ts

1
 

 
-4

71
 

-5
19

 
-5

94
 

-6
17

 
-6

16
 

-5
47

 
-3

89
 

-3
41

 
-4

16
 

P
re

vi
ou

s 
G

re
en

bo
ok

1  
 

-4
71

 
-5

19
 

-5
94

 
-6

17
 

-6
16

 
-5

47
 

-3
85

 
-3

24
 

-3
80

 
E

xp
or

ts
 

 
3.

8
 

5.
8

 
7.

4
 

7.
0

 
10

.1
 

8.
9

 
-.

7
 

-2
.1

 
2.

4
 

Im
po

rt
s

 
 

9.
7

 
4.

8
 

11
.5

 
4.

8
 

3.
8

 
1.

1
 

-6
.9

 
-.

8
 

5.
4

 

G
ov

t. 
co

ns
. &

 in
ve

st
.

 
 

4.
0

 
1.

7
 

.7
 

.6
 

2.
1

 
2.

4
 

3.
8

 
2.

4
 

2.
5

 
P

re
vi

ou
s 

G
re

en
bo

ok
 

 
4.

0
 

1.
7

 
.7

 
.6

 
2.

1
 

2.
4

 
3.

2
 

1.
2

 
1.

2
 

Fe
de

ra
l

 
 

7.
8

 
5.

5
 

2.
4

 
1.

0
 

2.
9

 
2.

3
 

8.
7

 
2.

3
 

1.
9

 
D

ef
en

se
 

 
8.

4
 

7.
5

 
2.

5
 

.8
 

4.
1

 
2.

7
 

11
.4

 
2.

2
 

1.
6

 
N

on
de

fe
ns

e
 

 
6.

8
 

1.
9

 
2.

3
 

1.
4

 
.5

 
1.

5
 

3.
0

 
2.

7
 

2.
7

 
St

at
e 

&
 lo

ca
l

 
 

2.
1

 
-.

4
 

-.
4

 
.3

 
1.

6
 

2.
4

 
1.

0
 

2.
5

 
2.

9
 

C
ha

ng
e 

in
 b

us
. i

nv
en

to
ri

es
1

 
 

12
 

14
 

54
 

39
 

42
 

-2
 

-3
3

 
-5

0
 

29
 

P
re

vi
ou

s 
G

re
en

bo
ok

1
 

 
12

 
14

 
54

 
39

 
42

 
-2

 
-3

1
 

-3
6

 
27

 
N

on
fa

rm
1

 
 

15
 

14
 

48
 

39
 

46
 

-4
 

-3
8

 
-5

0
 

28
 

Fa
rm

1
 

 
-2

 
0

 
6

 
0

 
-3

 
1

 
3

 
1

 
1

 

  1
. B

ill
io

ns
 o

f 
ch

ai
ne

d 
(2

00
0)

 d
ol

la
rs

.



I-34

C
la

ss
 I

I 
FO

M
C

Ja
nu

ar
y 

22
, 2

00
9

R
es

tr
ic

te
d 

(F
R

)
C

on
tr

ib
ut

io
ns

 t
o 

C
ha

ng
es

 in
 R

ea
l G

ro
ss

 D
om

es
ti

c 
P

ro
du

ct
(P

er
ce

nt
ag

e 
po

in
ts

, a
nn

ua
l r

at
e 

ex
ce

pt
 a

s 
no

te
d)

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
20

08
   

   
   

   
   

   
   

   
   

   
   

   
   

   
 2

00
9 

   
   

   
   

   
   

   
   

   
   

   
   

   
   

 2
01

0

It
em

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

20
08

1 
20

09
1 

20
10

1 

R
ea

l G
D

P
 

 
.9

2.
8

-.
5

-4
.9

 
-5

.6
-1

.3
1.

8
2.

1
 

2.
2

2.
4

2.
7

3.
1

 
-.

5
-.

8
2.

6
P

re
vi

ou
s 

G
re

en
bo

ok
 

 
.9

2.
8

-.
4

-4
.7

 
-5

.0
-1

.2
1.

0
1.

6
 

1.
9

2.
2

2.
6

3.
0

 
-.

4
-.

9
2.

4

Fi
na

l s
al

es
 

 
.9

4.
3

-1
.4

-4
.5

 
-3

.5
-1

.8
-.

1
.2

 
1.

3
3.

0
3.

3
2.

9
 

-.
2

-1
.3

2.
6

P
re

vi
ou

s 
G

re
en

bo
ok

 
 

.9
4.

3
-1

.1
-5

.0
 

-3
.4

-1
.2

-.
8

.1
 

1.
2

2.
9

2.
9

2.
6

 
-.

3
-1

.4
2.

4
Pr

iv
. d

om
. f

in
al

 p
ur

ch
.

 
 

-.
3

.6
-3

.5
-5

.2
 

-4
.9

-2
.4

-.
2

.6
 

1.
7

2.
4

3.
0

3.
2

 
-2

.1
-1

.7
2.

6
P

re
vi

ou
s 

G
re

en
bo

ok 
 

-.
3

.6
-3

.3
-5

.6
 

-4
.3

-1
.8

-.
7

.4
 

1.
8

2.
5

3.
0

3.
0

 
-2

.2
-1

.6
2.

6

Pe
rs

on
al

 c
on

s.
 e

xp
en

d.
 

 
.6

.9
-2

.8
-2

.7
 

-1
.1

.4
1.

2
1.

4
 

1.
8

1.
9

2.
2

2.
3

 
-1

.0
.4

2.
0

P
re

vi
ou

s 
G

re
en

bo
ok

 
 

.6
.9

-2
.7

-3
.0

 
-.

9
.6

1.
0

1.
4

 
1.

6
1.

9
2.

0
2.

1
 

-1
.1

.5
1.

9
D

ur
ab

le
s

 
 

-.
3

-.
2

-1
.2

-1
.8

 
-.

3
.6

.5
.3

 
.4

.4
.4

.3
 

-.
9

.3
.4

N
on

du
ra

bl
es

 
 

-.
1

.8
-1

.6
-1

.7
 

-.
8

-.
1

.2
.2

 
.3

.5
.6

.6
 

-.
6

-.
1

.5
Se

rv
ic

es
 

 
1.

0
.3

.0
.8

 
.0

.0
.5

.8
 

1.
1

1.
0

1.
2

1.
4

 
.5

.3
1.

2

R
es

id
en

tia
l i

nv
es

tm
en

t
 

 
-1

.1
-.

5
-.

6
-1

.1
 

-1
.5

-.
6

.2
.3

 
.3

.2
.3

.3
 

-.
8

-.
4

.3
P

re
vi

ou
s 

G
re

en
bo

ok
 

 
-1

.1
-.

5
-.

6
-1

.0
 

-1
.1

-.
3

-.
1

.3
 

.2
.2

.3
.2

 
-.

8
-.

3
.2

B
us

in
es

s 
fi

xe
d 

in
ve

st
.

 
 

.3
.3

-.
2

-1
.5

 
-2

.3
-2

.1
-1

.6
-1

.1
 

-.
4

.2
.6

.6
 

-.
3

-1
.8

.3
P

re
vi

ou
s 

G
re

en
bo

ok
 

 
.3

.3
-.

1
-1

.6
 

-2
.3

-2
.2

-1
.6

-1
.2

 
-.

1
.4

.6
.7

 
-.

3
-1

.8
.4

E
qu

ip
m

en
t &

 s
of

tw
ar

e
 

 
.0

-.
4

-.
6

-1
.5

 
-1

.4
-.

9
-.

6
-.

3
 

.0
.5

.7
.8

 
-.

6
-.

8
.5

P
re

vi
ou

s 
G

re
en

bo
ok 

 
.0

-.
4

-.
4

-1
.4

 
-1

.3
-1

.0
-.

7
-.

4
 

.3
.7

.8
.9

 
-.

6
-.

8
.7

N
on

re
s.

 s
tr

uc
tu

re
s

 
 

.3
.6

.4
.1

 
-.

9
-1

.3
-1

.0
-.

8
 

-.
4

-.
3

-.
2

-.
1

 
.3

-1
.0

-.
3

P
re

vi
ou

s 
G

re
en

bo
ok 

 
.3

.6
.4

-.
2

 
-1

.0
-1

.2
-1

.0
-.

8
 

-.
4

-.
3

-.
2

-.
1

 
.3

-1
.0

-.
3

N
et

 e
xp

or
ts

 
 

.8
2.

9
1.

1
-.

1
 

1.
2

-.
1

-.
6

-1
.1

 
-1

.0
.0

-.
3

-.
8

 
1.

1
-.

1
-.

5
P

re
vi

ou
s 

G
re

en
bo

ok
 

 
.8

2.
9

1.
1

.4
 

.9
.1

-.
4

-.
7

 
-.

9
.0

-.
2

-.
6

 
1.

2
.0

-.
4

E
xp

or
ts

 
 

.6
1.

5
.4

-2
.9

 
-.

6
-.

3
-.

1
.1

 
.2

.2
.3

.4
 

-.
1

-.
3

.3
Im

po
rt

s
 

 
.1

1.
4

.7
2.

8
 

1.
9

.3
-.

5
-1

.2
 

-1
.2

-.
2

-.
6

-1
.2

 
1.

2
.1

-.
8

G
ov

t. 
co

ns
. &

 in
ve

st
.

 
 

.4
.8

1.
1

.7
 

.1
.6

.7
.7

 
.7

.6
.5

.5
 

.7
.5

.5
P

re
vi

ou
s 

G
re

en
bo

ok
 

 
.4

.8
1.

1
.3

 
-.

1
.4

.3
.4

 
.4

.3
.1

.1
 

.6
.3

.2
Fe

de
ra

l
 

 
.4

.5
1.

0
.7

 
.1

.2
.2

.3
 

.3
.2

.1
.1

 
.6

.2
.2

D
ef

en
se

 
 

.3
.4

.9
.7

 
.1

.2
.1

.1
 

.1
.1

.1
.1

 
.6

.1
.1

N
on

de
fe

ns
e

 
 

.1
.1

.1
.0

 
.0

.0
.0

.1
 

.2
.2

.0
.0

 
.1

.1
.1

St
at

e 
&

 lo
ca

l
 

 
.0

.3
.2

.1
 

.0
.3

.5
.4

 
.4

.3
.4

.4
 

.1
.3

.4

C
ha

ng
e 

in
 b

us
. i

nv
en

to
ri

es
 

 
.0

-1
.5

.8
-.

4
 

-2
.0

.6
1.

9
1.

9
 

.9
-.

6
-.

6
.2

 
-.

3
.6

.0
P

re
vi

ou
s 

G
re

en
bo

ok
 

 
.0

-1
.5

.7
.3

 
-1

.6
.0

1.
9

1.
4

 
.7

-.
6

-.
2

.4
 

-.
1

.4
.0

N
on

fa
rm

 
 

.2
-1

.4
.8

-.
4

 
-2

.0
.5

1.
9

1.
9

 
.9

-.
6

-.
6

.2
 

-.
2

.6
.0

Fa
rm

 
 

-.
2

-.
1

.0
.0

 
-.

1
.0

.0
.0

 
.0

.0
.0

.0
 

-.
1

.0
.0

  1
. C

ha
ng

e 
fr

om
 f

ou
rt

h 
qu

ar
te

r 
of

 p
re

vi
ou

s 
ye

ar
 to

 f
ou

rt
h 

qu
ar

te
r 

of
 y

ea
r 

in
di

ca
te

d.



I-35

C
la

ss
 I

I 
FO

M
C

Ja
nu

ar
y 

22
, 2

00
9

R
es

tr
ic

te
d 

(F
R

)
C

ha
ng

es
 in

 P
ri

ce
s 

an
d 

C
os

ts
(P

er
ce

nt
, a

nn
ua

l r
at

e 
ex

ce
pt

 a
s 

no
te

d)

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
  2

00
8 

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
 2

00
9 

   
   

   
   

   
   

   
   

   
   

   
   

   
   

20
10

It
em

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

20
08

1 
20

09
1 

20
10

1 

G
D

P 
ch

ai
n-

w
t. 

pr
ic

e 
in

de
x

2.
6

1.
1

3.
9

1.
7

1.
3

2.
3

1.
4

1.
1

1.
0

1.
0

.9
.8

2.
3

1.
5

.9
P

re
vi

ou
s 

G
re

en
bo

ok
2.

6
1.

1
4.

1
2.

4
2.

1
1.

6
1.

4
.9

.8
.9

.8
.7

2.
6

1.
5

.8

PC
E

 c
ha

in
-w

t. 
pr

ic
e 

in
de

x
3.

6
4.

3
5.

0
-5

.6
-2

.3
1.

9
1.

5
1.

2
1.

2
1.

1
1.

0
1.

0
1.

7
.6

1.
1

P
re

vi
ou

s 
G

re
en

bo
ok

3.
6

4.
3

5.
2

-5
.1

-1
.8

2.
2

1.
5

1.
2

1.
1

1.
1

1.
0

.9
1.

9
.7

1.
0

E
ne

rg
y

19
.0

27
.4

31
.7

-6
6.

8
-4

5.
4

8.
8

9.
5

6.
4

6.
9

5.
7

4.
5

3.
8

-9
.8

-8
.8

5.
2

P
re

vi
ou

s 
G

re
en

bo
ok

19
.0

27
.4

31
.6

-6
6.

8
-4

8.
3

19
.2

8.
7

6.
2

6.
3

5.
2

4.
2

3.
6

-9
.8

-8
.1

4.
8

Fo
od

4.
9

6.
4

8.
5

5.
0

2.
4

1.
8

2.
0

1.
7

1.
3

1.
2

1.
2

1.
1

6.
2

2.
0

1.
2

P
re

vi
ou

s 
G

re
en

bo
ok

4.
9

6.
4

8.
5

5.
3

2.
4

1.
8

2.
0

1.
7

1.
0

.9
.9

.9
6.

3
2.

0
1.

0
E

x.
 f

oo
d 

&
 e

ne
rg

y
2.

3
2.

2
2.

4
.6

.8
1.

6
1.

0
.8

.8
.8

.8
.7

1.
9

1.
0

.8
P

re
vi

ou
s 

G
re

en
bo

ok
2.

3
2.

2
2.

6
1.

2
1.

5
1.

3
1.

0
.8

.8
.8

.8
.7

2.
0

1.
1

.8

C
PI

4.
3

5.
0

6.
7

-9
.2

-3
.7

2.
1

1.
9

1.
6

1.
5

1.
4

1.
3

1.
2

1.
5

.4
1.

3
P

re
vi

ou
s 

G
re

en
bo

ok
4.

3
5.

0
6.

7
-8

.5
-3

.2
2.

6
1.

9
1.

4
1.

4
1.

3
1.

2
1.

1
1.

7
.7

1.
3

E
x.

 f
oo

d 
&

 e
ne

rg
y

2.
5

1.
9

3.
2

.4
.9

1.
7

1.
3

1.
1

1.
0

1.
0

1.
0

.9
2.

0
1.

3
1.

0
P

re
vi

ou
s 

G
re

en
bo

ok
2.

5
1.

9
3.

2
.8

1.
6

1.
5

1.
3

1.
0

1.
0

1.
0

1.
0

.9
2.

1
1.

3
1.

0

E
C

I,
 h

ou
rl

y 
co

m
pe

ns
at

io
n2

3.
0

2.
3

2.
6

2.
2

2.
0

1.
9

1.
8

1.
8

1.
6

1.
6

1.
5

1.
5

2.
5

1.
9

1.
5

P
re

vi
ou

s 
G

re
en

bo
ok

2
3.

0
2.

3
2.

6
2.

2
2.

0
2.

0
1.

9
1.

9
1.

8
1.

7
1.

6
1.

5
2.

5
2.

0
1.

6

N
on

fa
rm

 b
us

in
es

s 
se

ct
or

O
ut

pu
t p

er
 h

ou
r

2.
6

3.
6

1.
5

1.
7

-3
.2

.6
3.

4
3.

7
2.

6
1.

8
1.

7
2.

0
2.

4
1.

1
2.

0
P

re
vi

ou
s 

G
re

en
bo

ok
2.

6
3.

6
1.

4
.4

-2
.5

.2
2.

6
2.

8
2.

7
2.

5
2.

1
2.

2
2.

0
.8

2.
4

C
om

pe
ns

at
io

n 
pe

r 
ho

ur
3.

8
.9

4.
1

4.
7

2.
0

2.
4

2.
1

1.
8

1.
6

1.
5

1.
5

1.
4

3.
4

2.
1

1.
5

P
re

vi
ou

s 
G

re
en

bo
ok

3.
8

.9
4.

1
4.

2
2.

2
2.

7
2.

4
2.

1
1.

8
1.

6
1.

5
1.

4
3.

2
2.

4
1.

6
U

ni
t l

ab
or

 c
os

ts
1.

2
-2

.6
2.

6
3.

0
5.

4
1.

8
-1

.3
-1

.8
-.

9
-.

3
-.

2
-.

6
1.

0
1.

0
-.

5
P

re
vi

ou
s 

G
re

en
bo

ok
1.

2
-2

.6
2.

6
3.

8
4.

8
2.

5
-.

2
-.

7
-.

9
-.

8
-.

6
-.

8
1.

2
1.

6
-.

8

C
or

e 
go

od
s 

im
po

rt
s 

ch
ai

n-
w

t p
ri

ce
 in

de
x3

8.
5

10
.6

4.
6

-9
.0

-9
.4

-3
.0

-1
.0

.8
1.

3
1.

3
1.

3
1.

3
3.

4
-3

.2
1.

3
P

re
vi

ou
s 

G
re

en
bo

ok
3

8.
5

10
.6

4.
6

-7
.0

-8
.5

-2
.4

-.
7

1.
0

1.
4

1.
4

1.
3

1.
3

3.
9

-2
.7

1.
3

  1
. C

ha
ng

e 
fr

om
 f

ou
rt

h 
qu

ar
te

r 
of

 p
re

vi
ou

s 
ye

ar
 to

 f
ou

rt
h 

qu
ar

te
r 

of
 y

ea
r 

in
di

ca
te

d.
  2

. P
ri

va
te

-i
nd

us
tr

y 
w

or
ke

rs
.

  3
. C

or
e 

go
od

s 
im

po
rt

s 
ex

cl
ud

e 
co

m
pu

te
rs

, s
em

ic
on

du
ct

or
s,

 o
il,

 a
nd

 n
at

ur
al

 g
as

.



I-36

C
la

ss
 I

I 
FO

M
C

Ja
nu

ar
y 

22
, 2

00
9

R
es

tr
ic

te
d 

(F
R

)
C

ha
ng

es
 in

 P
ri

ce
s 

an
d 

C
os

ts
(C

ha
ng

e 
fr

om
 f

ou
rt

h 
qu

ar
te

r 
of

 p
re

vi
ou

s 
ye

ar
 to

 f
ou

rt
h 

qu
ar

te
r 

of
 y

ea
r 

in
di

ca
te

d,
 u

nl
es

s 
ot

he
rw

is
e 

no
te

d)

   
  

   
  

   
  

   
  

   
  

   
  

   
  

   
  

   
  

It
em

20
02

20
03

20
04

20
05

20
06

20
07

20
08

20
09

20
10

G
D

P 
ch

ai
n-

w
t p

ri
ce

 in
de

x
 

1.
7

 
2.

2
 

3.
2

 
3.

5
 

2.
8

 
2.

6
 

2.
3

 
1.

5
 

.9
 

P
re

vi
ou

s 
G

re
en

bo
ok

 
1.

7
 

2.
2

 
3.

2
 

3.
5

 
2.

8
 

2.
6

 
2.

6
 

1.
5

 
.8

 

PC
E

 c
ha

in
-w

t p
ri

ce
 in

de
x

 
1.

8
 

1.
9

 
3.

1
 

3.
3

 
1.

9
 

3.
5

 
1.

7
 

.6
 

1.
1

 
P

re
vi

ou
s 

G
re

en
bo

ok
 

1.
8

 
1.

9
 

3.
1

 
3.

3
 

1.
9

 
3.

5
 

1.
9

 
.7

 
1.

0
 

E
ne

rg
y

 
7.

7
 

7.
6

 
18

.3
 

23
.1

 
-4

.0
 

19
.1

 
-9

.8
 

-8
.8

 
5.

2
 

P
re

vi
ou

s 
G

re
en

bo
ok

 
7.

7
 

7.
6

 
18

.3
 

23
.1

 
-4

.0
 

19
.1

 
-9

.8
 

-8
.1

 
4.

8
 

Fo
od

 
1.

3
 

2.
6

 
2.

9
 

2.
1

 
2.

3
 

4.
5

 
6.

2
 

2.
0

 
1.

2
 

P
re

vi
ou

s 
G

re
en

bo
ok

 
1.

3
 

2.
6

 
2.

9
 

2.
1

 
2.

3
 

4.
5

 
6.

3
 

2.
0

 
1.

0
 

E
x.

 f
oo

d 
&

 e
ne

rg
y

 
1.

6
 

1.
4

 
2.

2
 

2.
2

 
2.

3
 

2.
2

 
1.

9
 

1.
0

 
.8

 
P

re
vi

ou
s 

G
re

en
bo

ok
 

1.
6

 
1.

4
 

2.
2

 
2.

2
 

2.
3

 
2.

2
 

2.
0

 
1.

1
 

.8
 

C
PI

 
2.

3
 

2.
0

 
3.

4
 

3.
8

 
1.

9
 

4.
0

 
1.

5
 

.4
 

1.
3

 
P

re
vi

ou
s 

G
re

en
bo

ok
 

2.
3

 
2.

0
 

3.
4

 
3.

8
 

1.
9

 
4.

0
 

1.
7

 
.7

 
1.

3
 

E
x.

 f
oo

d 
&

 e
ne

rg
y

 
2.

1
 

1.
2

 
2.

1
 

2.
1

 
2.

7
 

2.
3

 
2.

0
 

1.
3

 
1.

0
 

P
re

vi
ou

s 
G

re
en

bo
ok

 
2.

1
 

1.
2

 
2.

1
 

2.
1

 
2.

7
 

2.
3

 
2.

1
 

1.
3

 
1.

0
 

E
C

I,
 h

ou
rl

y 
co

m
pe

ns
at

io
n1

 
3.

1
 

4.
0

 
3.

8
 

2.
9

 
3.

2
 

3.
0

 
2.

5
 

1.
9

 
1.

5
 

P
re

vi
ou

s 
G

re
en

bo
ok

1
 

3.
1

 
4.

0
 

3.
8

 
2.

9
 

3.
2

 
3.

0
 

2.
5

 
2.

0
 

1.
6

 

N
on

fa
rm

 b
us

in
es

s 
se

ct
or

O
ut

pu
t p

er
 h

ou
r

 
2.

9
 

4.
7

 
1.

8
 

1.
5

 
.6

 
2.

7
 

2.
4

 
1.

1
 

2.
0

 
P

re
vi

ou
s 

G
re

en
bo

ok
 

2.
9

 
4.

7
 

1.
8

 
1.

5
 

.6
 

2.
7

 
2.

0
 

.8
 

2.
4

 
C

om
pe

ns
at

io
n 

pe
r 

ho
ur

 
3.

2
 

5.
3

 
3.

9
 

3.
6

 
4.

3
 

3.
6

 
3.

4
 

2.
1

 
1.

5
 

P
re

vi
ou

s 
G

re
en

bo
ok

 
3.

2
 

5.
3

 
3.

9
 

3.
6

 
4.

3
 

3.
6

 
3.

2
 

2.
4

 
1.

6
 

U
ni

t l
ab

or
 c

os
ts

 
.2

 
.5

 
2.

1
 

2.
1

 
3.

6
 

.9
 

1.
0

 
1.

0
 

-.
5

 
P

re
vi

ou
s 

G
re

en
bo

ok
 

.2
 

.5
 

2.
1

 
2.

1
 

3.
6

 
.9

 
1.

2
 

1.
6

 
-.

8
 

C
or

e 
go

od
s 

im
po

rt
s 

ch
ai

n-
w

t. 
pr

ic
e 

in
de

x2
 

.1
 

1.
6

 
3.

6
 

2.
2

 
2.

4
 

3.
4

 
3.

4
 

-3
.2

 
1.

3
 

P
re

vi
ou

s 
G

re
en

bo
ok

2
 

.1
 

1.
6

 
3.

6
 

2.
2

 
2.

4
 

3.
4

 
3.

9
 

-2
.7

 
1.

3
 

  1
. P

ri
va

te
-i

nd
us

tr
y 

w
or

ke
rs

.
  2

. C
or

e 
go

od
s 

im
po

rt
s 

ex
cl

ud
e 

co
m

pu
te

rs
, s

em
ic

on
du

ct
or

s,
 o

il 
an

d 
na

tu
ra

l g
as

.



I-37

C
la

ss
 I

I 
FO

M
C

Ja
nu

ar
y 

22
, 2

00
9

R
es

tr
ic

te
d 

(F
R

)
O

th
er

 M
ac

ro
ec

on
om

ic
 I

nd
ic

at
or

s

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
 2

00
8 

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
20

09
   

   
   

   
   

   
   

   
   

   
   

   
   

   
 2

01
0

It
em

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

20
08

1 
20

09
1 

20
10

1 

E
m

pl
oy

m
en

t a
nd

 p
ro

du
ct

io
n

N
on

fa
rm

 p
ay

ro
ll 

em
pl

oy
m

en
t2

-.
1

-.
2

-.
4

-1
.3

-1
.4

-.
7

-.
1

-.
1

.1
.6

.3
.4

-2
.0

-2
.3

1.
4

U
ne

m
pl

oy
m

en
t r

at
e3

4.
9

5.
4

6.
0

6.
9

7.
7

8.
2

8.
3

8.
4

8.
5

8.
4

8.
2

8.
1

6.
9

8.
4

8.
1

P
re

vi
ou

s 
G

re
en

bo
ok

3
4.

9
5.

3
6.

0
6.

7
7.

5
7.

8
8.

0
8.

1
8.

3
8.

3
8.

2
8.

2
6.

7
8.

1
8.

2
G

D
P 

ga
p4

-.
7

-.
6

-1
.3

-3
.2

-5
.1

-5
.9

-6
.0

-6
.0

-5
.9

-5
.9

-5
.8

-5
.5

-3
.2

-6
.0

-5
.5

P
re

vi
ou

s 
G

re
en

bo
ok

4
-.

7
-.

6
-1

.3
-3

.1
-4

.8
-5

.6
-5

.9
-6

.0
-6

.1
-6

.1
-6

.0
-5

.8
-3

.1
-6

.0
-5

.8

In
du

st
ri

al
 p

ro
du

ct
io

n5
.4

-3
.4

-8
.9

-1
1.

5
-1

3.
8

-2
.3

1.
4

2.
6

3.
5

2.
9

4.
2

4.
3

-6
.0

-3
.2

3.
7

P
re

vi
ou

s 
G

re
en

bo
ok

5
.4

-3
.4

-7
.6

-9
.1

-6
.5

-1
.0

.2
1.

4
1.

6
2.

1
3.

3
3.

3
-5

.0
-1

.5
2.

6
M

an
uf

ac
tu

ri
ng

 in
du

st
r.

 p
ro

d.
5

-1
.0

-4
.1

-8
.8

-1
6.

2
-1

7.
3

-2
.0

3.
2

3.
7

3.
5

3.
0

4.
5

4.
1

-7
.7

-3
.5

3.
8

P
re

vi
ou

s 
G

re
en

bo
ok

5
-1

.0
-4

.0
-7

.8
-1

3.
2

-8
.5

.0
1.

0
1.

2
1.

1
2.

0
3.

4
3.

5
-6

.6
-1

.7
2.

5
C

ap
ac

ity
 u

til
iz

at
io

n 
ra

te
 -

 m
fg

.3
78

.7
77

.5
75

.5
71

.9
68

.6
68

.3
68

.8
69

.4
70

.1
70

.7
71

.6
72

.4
71

.9
69

.4
72

.4
P

re
vi

ou
s 

G
re

en
bo

ok
3

78
.7

77
.5

75
.7

72
.8

71
.2

71
.2

71
.3

71
.6

71
.8

72
.3

73
.0

73
.7

72
.8

71
.6

73
.7

H
ou

si
ng

 s
ta

rt
s6

1.
1

1.
0

.9
.7

.5
.6

.7
.8

.8
.8

.9
.9

.9
.6

.9
L

ig
ht

 m
ot

or
 v

eh
ic

le
 s

al
es

6
15

.2
14

.1
12

.9
10

.3
10

.3
11

.0
11

.4
11

.8
12

.2
12

.6
13

.1
13

.4
13

.1
11

.1
12

.8

In
co

m
e 

an
d 

sa
vi

ng
N

om
in

al
 G

D
P5

3.
5

4.
1

3.
4

-3
.3

-4
.3

1.
0

3.
2

3.
2

3.
2

3.
4

3.
6

4.
0

1.
9

.7
3.

6
R

ea
l d

is
po

sa
bl

e 
pe

rs
. i

nc
om

e5
-.

7
10

.7
-8

.8
4.

6
7.

4
1.

9
-.

1
1.

0
2.

4
1.

9
2.

5
2.

3
1.

2
2.

5
2.

3
P

re
vi

ou
s 

G
re

en
bo

ok
5

-.
7

10
.7

-9
.2

5.
7

8.
1

.9
-.

5
1.

1
1.

9
1.

5
2.

0
2.

3
1.

3
2.

4
1.

9
Pe

rs
on

al
 s

av
in

g 
ra

te
3

.2
2.

5
1.

2
3.

3
5.

4
5.

8
5.

4
5.

2
5.

2
5.

0
4.

9
4.

7
3.

3
5.

2
4.

7
P

re
vi

ou
s 

G
re

en
bo

ok
3

.2
2.

5
1.

1
3.

4
5.

7
5.

8
5.

4
5.

3
5.

2
5.

0
4.

9
4.

8
3.

4
5.

3
4.

8

C
or

po
ra

te
 p

ro
fi

ts
7

-4
.3

-1
4.

3
-4

.7
-2

6.
0

-3
0.

5
-1

8.
7

14
.3

11
.5

13
.0

11
.2

7.
9

7.
3

-1
2.

8
-7

.9
9.

8
Pr

of
it 

sh
ar

e 
of

 G
N

P3
11

.2
10

.6
10

.4
9.

8
9.

1
8.

6
8.

8
8.

9
9.

1
9.

3
9.

4
9.

5
9.

8
8.

9
9.

5

N
et

 f
ed

er
al

 s
av

in
g8

-3
31

-6
50

-5
48

-5
71

-9
04

-1
,0

22
-1

,0
42

-1
,0

60
-9

87
-9

73
-9

94
-9

96
-5

25
-1

,0
07

-9
88

N
et

 s
ta

te
 &

 lo
ca

l s
av

in
g8

-5
2

-6
7

-1
04

-1
02

-1
5

-4
3

-5
0

-5
5

-5
0

-5
5

-5
2

-5
2

-8
1

-4
1

-5
2

G
ro

ss
 n

at
io

na
l s

av
in

g 
ra

te
3

12
.4

11
.3

11
.4

12
.3

12
.2

11
.1

10
.9

10
.7

10
.6

10
.7

10
.6

10
.5

12
.3

10
.7

10
.5

N
et

 n
at

io
na

l s
av

in
g 

ra
te

3
.0

-1
.3

-1
.9

-.
8

-1
.3

-2
.7

-3
.0

-3
.1

-3
.3

-3
.2

-3
.2

-3
.3

-.
8

-3
.1

-3
.3

  1
. C

ha
ng

e 
fr

om
 f

ou
rt

h 
qu

ar
te

r 
of

 p
re

vi
ou

s 
ye

ar
 to

 f
ou

rt
h 

qu
ar

te
r 

of
 y

ea
r 

in
di

ca
te

d,
 u

nl
es

s 
ot

he
rw

is
e 

in
di

ca
te

d.
  2

. C
ha

ng
e,

 m
ill

io
ns

.
  3

. P
er

ce
nt

, a
nn

ua
l v

al
ue

s 
ar

e 
fo

r 
th

e 
fo

ur
th

 q
ua

rt
er

 o
f 

th
e 

ye
ar

 in
di

ca
te

d.
  4

. P
er

ce
nt

 d
if

fe
re

nc
e 

be
tw

ee
n 

ac
tu

al
 a

nd
 p

ot
en

tia
l G

D
P;

 a
 n

eg
at

iv
e 

nu
m

be
r 

in
di

ca
te

s 
th

at
 th

e 
ec

on
om

y 
is

 o
pe

ra
tin

g 
be

lo
w

 p
ot

en
tia

l.
   

   
A

nn
ua

l v
al

ue
s 

ar
e 

fo
r 

th
e 

fo
ur

th
 q

ua
rt

er
 o

f 
th

e 
ye

ar
 in

di
ca

te
d.

  5
. P

er
ce

nt
 c

ha
ng

e,
 a

nn
ua

l r
at

e.
  6

. L
ev

el
, m

ill
io

ns
, a

nn
ua

l v
al

ue
s 

ar
e 

an
nu

al
 a

ve
ra

ge
s.

  7
. P

er
ce

nt
 c

ha
ng

e,
 a

nn
ua

l r
at

e,
 w

ith
 in

ve
nt

or
y 

va
lu

at
io

n 
an

d 
ca

pi
ta

l c
on

su
m

pt
io

n 
ad

ju
st

m
en

ts
.

  8
. B

ill
io

ns
 o

f 
do

lla
rs

, a
nn

ua
l v

al
ue

s 
ar

e 
an

nu
al

 a
ve

ra
ge

s.



I-38

C
la

ss
 I

I 
FO

M
C

Ja
nu

ar
y 

22
, 2

00
9

R
es

tr
ic

te
d 

(F
R

)
O

th
er

 M
ac

ro
ec

on
om

ic
 I

nd
ic

at
or

s
(C

ha
ng

e 
fr

om
 f

ou
rt

h 
qu

ar
te

r 
of

 p
re

vi
ou

s 
ye

ar
 to

 f
ou

rt
h 

qu
ar

te
r 

of
 y

ea
r 

in
di

ca
te

d,
 u

nl
es

s 
ot

he
rw

is
e 

no
te

d)

It
em

20
02

20
03

20
04

20
05

20
06

20
07

20
08

20
09

20
10

E
m

pl
oy

m
en

t a
nd

 p
ro

du
ct

io
n

N
on

fa
rm

 p
ay

ro
ll 

em
pl

oy
m

en
t1

 
-.

7
 

-.
1

 
2.

1
 

2.
4

 
2.

1
 

1.
2

 
-2

.0
 

-2
.3

 
1.

4
 

U
ne

m
pl

oy
m

en
t r

at
e2

 
5.

8
 

5.
8

 
5.

4
 

4.
9

 
4.

4
 

4.
8

 
6.

9
 

8.
4

 
8.

1
 

P
re

vi
ou

s 
G

re
en

bo
ok

2
 

5.
8

 
5.

8
 

5.
4

 
4.

9
 

4.
4

 
4.

8
 

6.
7

 
8.

1
 

8.
2

 
G

D
P 

ga
p3

 
-2

.5
 

-1
.7

 
-.

7
 

-.
2

 
-.

1
 

-.
3

 
-3

.2
 

-6
.0

 
-5

.5
 

P
re

vi
ou

s 
G

re
en

bo
ok

3
 

-2
.5

 
-1

.7
 

-.
7

 
-.

2
 

-.
1

 
-.

3
 

-3
.1

 
-6

.0
 

-5
.8

 

In
du

st
ri

al
 p

ro
du

ct
io

n4
 

2.
6

 
1.

5
 

3.
1

 
2.

6
 

1.
7

 
2.

1
 

-6
.0

 
-3

.2
 

3.
7

 
P

re
vi

ou
s 

G
re

en
bo

ok
4

 
2.

6
 

1.
5

 
3.

1
 

2.
6

 
1.

7
 

2.
1

 
-5

.0
 

-1
.5

 
2.

6
 

M
an

uf
ac

tu
ri

ng
 in

du
st

r.
 p

ro
d.

4
 

2.
6

 
1.

7
 

3.
7

 
3.

7
 

1.
1

 
2.

3
 

-7
.7

 
-3

.5
 

3.
8

 
P

re
vi

ou
s 

G
re

en
bo

ok
4

 
2.

6
 

1.
7

 
3.

7
 

3.
7

 
1.

1
 

2.
3

 
-6

.6
 

-1
.7

 
2.

5
 

C
ap

ac
ity

 u
til

iz
at

io
n 

ra
te

 -
 m

fg
.2

 
73

.2
 

74
.8

 
77

.5
 

79
.2

 
79

.0
 

79
.3

 
71

.9
 

69
.4

 
72

.4
 

P
re

vi
ou

s 
G

re
en

bo
ok

2
 

73
.2

 
74

.8
 

77
.5

 
79

.2
 

79
.0

 
79

.3
 

72
.8

 
71

.6
 

73
.7

 

H
ou

si
ng

 s
ta

rt
s5

 
1.

7
 

1.
8

 
2.

0
 

2.
1

 
1.

8
 

1.
4

 
.9

 
.6

 
.9

 
L

ig
ht

 m
ot

or
 v

eh
ic

le
 s

al
es

5
 

16
.7

 
16

.6
 

16
.8

 
16

.9
 

16
.5

 
16

.1
 

13
.1

 
11

.1
 

12
.8

 

In
co

m
e 

an
d 

sa
vi

ng
N

om
in

al
 G

D
P4

 
3.

6
 

5.
9

 
6.

5
 

6.
3

 
5.

3
 

4.
9

 
1.

9
 

.7
 

3.
6

 
R

ea
l d

is
po

sa
bl

e 
pe

rs
. i

nc
om

e4
 

2.
9

 
3.

7
 

4.
1

 
.9

 
3.

6
 

1.
8

 
1.

2
 

2.
5

 
2.

3
 

P
re

vi
ou

s 
G

re
en

bo
ok

4
 

2.
9

 
3.

7
 

4.
1

 
.9

 
3.

6
 

1.
8

 
1.

3
 

2.
4

 
1.

9
 

Pe
rs

on
al

 s
av

in
g 

ra
te

2
 

1.
8

 
2.

2
 

2.
5

 
.8

 
.9

 
.4

 
3.

3
 

5.
2

 
4.

7
 

P
re

vi
ou

s 
G

re
en

bo
ok

2
 

1.
8

 
2.

2
 

2.
5

 
.8

 
.9

 
.4

 
3.

4
 

5.
3

 
4.

8
 

C
or

po
ra

te
 p

ro
fi

ts
6

 
20

.6
 

12
.6

 
20

.3
 

18
.8

 
6.

9
 

-2
.0

 
-1

2.
8

 
-7

.9
 

9.
8

 
Pr

of
it 

sh
ar

e 
of

 G
N

P2
 

9.
0

 
9.

5
 

10
.8

 
12

.0
 

12
.2

 
11

.3
 

9.
8

 
8.

9
 

9.
5

 

N
et

 f
ed

er
al

 s
av

in
g7

 
-2

48
 

-3
72

 
-3

71
 

-2
92

 
-2

01
 

-2
29

 
-5

25
 

-1
00

7
 

-9
88

 
N

et
 s

ta
te

 &
 lo

ca
l s

av
in

g7
 

-3
4

 
-2

0
 

2
 

29
 

46
 

10
 

-8
1

 
-4

1
 

-5
2

 

G
ro

ss
 n

at
io

na
l s

av
in

g 
ra

te
2

 
13

.6
 

13
.7

 
13

.8
 

15
.0

 
15

.5
 

13
.4

 
12

.3
 

10
.7

 
10

.5
 

N
et

 n
at

io
na

l s
av

in
g 

ra
te

2
 

1.
5

 
1.

9
 

2.
1

 
2.

8
 

3.
4

 
1.

2
 

-.
8

 
-3

.1
 

-3
.3

 

   
1.

 C
ha

ng
e,

 m
ill

io
ns

.
   

2.
 P

er
ce

nt
, v

al
ue

s 
ar

e 
fo

r 
th

e 
fo

ur
th

 q
ua

rt
er

 o
f 

th
e 

ye
ar

 in
di

ca
te

d.
   

3.
 P

er
ce

nt
 d

if
fe

re
nc

e 
be

tw
ee

n 
ac

tu
al

 a
nd

 p
ot

en
tia

l G
D

P;
 a

 n
eg

at
iv

e 
nu

m
be

r 
in

di
ca

te
s 

th
at

 th
e 

ec
on

om
y 

is
 o

pe
ra

tin
g 

be
lo

w
 p

ot
en

tia
l.

   
   

 V
al

ue
s 

ar
e 

fo
r 

th
e 

fo
ur

th
 q

ua
rt

er
 o

f 
th

e 
ye

ar
 in

di
ca

te
d.

   
4.

 P
er

ce
nt

 c
ha

ng
e.

   
5.

 L
ev

el
, m

ill
io

ns
, v

al
ue

s 
ar

e 
an

nu
al

 a
ve

ra
ge

s.
   

6.
 P

er
ce

nt
 c

ha
ng

e,
 w

ith
 in

ve
nt

or
y 

va
lu

at
io

n 
an

d 
ca

pi
ta

l c
on

su
m

pt
io

n 
ad

ju
st

m
en

ts
.

   
7.

 B
ill

io
ns

 o
f 

do
lla

rs
,v

al
ue

s 
ar

e 
an

nu
al

 a
ve

ra
ge

s.



I-39

C
la

ss
 I

I 
F

O
M

C
Ja

nu
ar

y 
22

, 2
00

9
R

es
tr

ic
te

d 
(F

R
)

St
af

f 
P

ro
je

ct
io

ns
 o

f 
F

ed
er

al
 S

ec
to

r 
A

cc
ou

nt
s 

an
d 

R
el

at
ed

 I
te

m
s

(B
ill

io
ns

 o
f 

do
lla

rs
 e

xc
ep

t a
s 

no
te

d)

Fi
sc

al
 y

ea
r

20
08

20
09

20
10

It
em

20
07

a
20

08
a

20
09

20
10

Q
1a

Q
2a

Q
3a

Q
4

Q
1

Q
2

Q
3

Q
4

Q
1

Q
2

Q
3

Q
4

U
ni

fi
ed

 b
ud

ge
t 

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

N
ot

 s
ea

so
na

lly
 a

dj
us

te
d

R
ec

ei
pt

s1
25

68
25

24
22

63
24

05
  

54
0

78
8

59
0

54
7

48
8

68
3

54
5

52
4

54
5

74
2

59
4

58
6

O
ut

la
ys

1
27

29
29

78
40

54
34

38
  

74
6

76
1

75
9

10
33

10
41

10
70

91
0

90
3

85
9

84
8

82
8

89
4

Su
rp

lu
s/

de
fi

ci
t1

-1
62

-4
55

-1
79

1
-1

03
3

  
-2

06
27

-1
69

-4
85

-5
53

-3
87

-3
65

-3
78

-3
14

-1
06

-2
34

-3
09

   
 P

re
vi

ou
s 

   
   

   
   

  
-1

62
-4

55
-1

67
5

-8
42

  
-2

06
27

-1
69

-5
03

-5
67

-3
15

-2
91

-2
60

-3
12

-7
6

-1
95

-2
78

   
 O

n-
bu

dg
et

   
   

   
   

  
-3

43
-6

38
-1

93
7

-1
17

9
  

-2
37

-6
4

-1
71

-5
38

-5
64

-4
72

-3
63

-4
37

-3
22

-1
91

-2
29

-3
66

   
 O

ff
-b

ud
ge

t  
   

   
   

  
18

1
18

3
14

6
14

6
  

31
91

2
53

11
85

-3
58

8
85

-5
58

M
ea

ns
 o

f 
fi

na
nc

in
g

   
 B

or
ro

w
in

g 
   

   
   

   
 

20
6

76
8

16
08

10
51

  
20

0
-4

8
52

6
56

1
48

7
35

3
20

7
36

8
30

3
13

1
24

9
29

8
   

 C
as

h 
de

cr
ea

se
   

   
   

 
-2

3
-2

96
32

2
0

  
11

-7
-3

18
5

11
6

30
17

0
15

15
-2

0
-1

0
15

   
 O

th
er

2
-2

2
-1

7
-1

38
-1

8
  

-5
29

-3
9

-8
1

-5
0

4
-1

2
-5

-5
-5

-5
-5

C
as

h 
op

er
at

in
g 

ba
la

nc
e,

   
   

  e
nd

 o
f 

pe
ri

od
   

   
   

 
75

37
2

50
50

  
46

53
37

2
36

7
25

0
22

0
50

35
20

40
50

35

N
IP

A
 f

ed
er

al
 s

ec
to

r 
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
Se

as
on

al
ly

 a
dj

us
te

d 
an

nu
al

 r
at

es

R
ec

ei
pt

s 
   

   
   

   
   

   
26

24
26

06
24

33
25

49
  

26
73

24
79

25
92

25
63

24
02

23
58

24
09

24
28

25
63

25
88

26
16

26
42

E
xp

en
di

tu
re

s 
   

   
   

   
  

28
32

30
47

33
18

35
52

  
30

03
31

28
31

40
31

34
33

07
33

81
34

51
34

88
35

50
35

62
36

10
36

38
   

 C
on

su
m

pt
io

n 
ex

pe
nd

itu
re

s 
  

84
2

91
0

98
7

10
36

  
89

8
91

8
95

4
97

0
98

2
99

3
10

03
10

16
10

32
10

45
10

50
10

56
   

   
  D

ef
en

se
   

   
   

   
56

9
62

4
68

4
71

0
  

61
4

62
9

66
0

67
5

68
0

68
8

69
4

70
1

70
8

71
3

71
9

72
5

   
   

  N
on

de
fe

ns
e 

   
   

  
27

3
28

6
30

3
32

5
  

28
4

28
9

29
5

29
5

30
2

30
6

30
9

31
5

32
5

33
2

33
1

33
1

   
 O

th
er

 s
pe

nd
in

g 
   

   
  

19
90

21
36

23
31

25
17

  
21

05
22

10
21

86
21

64
23

24
23

88
24

48
24

73
25

18
25

17
25

60
25

83
C

ur
re

nt
 a

cc
ou

nt
 s

ur
pl

us
   

 
-2

09
-4

41
-8

85
-1

00
4

  
-3

31
-6

50
-5

48
-5

71
-9

04
-1

02
2

-1
04

2
-1

06
0

-9
87

-9
73

-9
94

-9
96

G
ro

ss
 in

ve
st

m
en

t  
   

   
   

12
3

13
4

14
8

15
2

  
12

9
13

8
14

4
14

8
14

6
14

8
14

9
15

1
15

1
15

2
15

4
15

5
G

ro
ss

 s
av

in
g 

le
ss

 g
ro

ss
   

   
  i

nv
es

tm
en

t3
-2

21
-4

59
-9

10
-1

02
6

  
-3

44
-6

71
-5

72
-5

98
-9

28
-1

04
6

-1
06

6
-1

08
4

-1
01

0
-9

95
-1

01
5

-1
01

7

F
is

ca
l i

nd
ic

at
or

s4
H

ig
h-

em
pl

oy
m

en
t (

H
E

B
)

   
   

  s
ur

pl
us

/d
ef

ic
it 

   
   

 
-2

25
-4

29
-6

94
-7

13
  

-3
25

-6
43

-5
07

-4
65

-7
34

-7
98

-7
79

-7
78

-6
94

-6
79

-7
02

-7
12

C
ha

ng
e 

in
 H

E
B

, p
er

ce
nt

   
   

  o
f 

po
te

nt
ia

l G
D

P 
   

   
-0

.3
1.

3
1.

6
-0

.0
  

0.
6

2.
2

-1
.0

-0
.3

1.
8

0.
4

-0
.2

-0
.0

-0
.6

-0
.1

0.
1

0.
0

Fi
sc

al
 im

pe
tu

s 
(F

I)
,

   
   

  p
er

ce
nt

 o
f 

G
D

P 
   

 
0.

2
0.

8
1.

0
1.

0
  

0.
1

0.
5

0.
7

-0
.2

0.
2

0.
4

0.
2

0.
3

0.
3

0.
2

0.
1

0.
1

   
 P

re
vi

ou
s 

   
   

  
0.

2
0.

8
0.

6
0.

7
  

0.
1

0.
5

0.
7

-0
.3

0.
0

0.
4

0.
1

0.
1

0.
3

0.
1

0.
1

0.
1

   
 1

. B
ud

ge
t r

ec
ei

pt
s,

 o
ut

la
ys

, a
nd

 s
ur

pl
us

/d
ef

ic
it 

in
cl

ud
e 

co
rr

es
po

nd
in

g 
so

ci
al

 s
ec

ur
ity

 (
O

A
SD

I)
 c

at
eg

or
ie

s.
 T

he
 O

A
SD

I 
su

rp
lu

s 
an

d 
th

e 
Po

st
al

 S
er

vi
ce

 s
ur

pl
us

 a
re

 e
xc

lu
de

d 
fr

om
 th

e 
on

-b
ud

ge
t

   
 s

ur
pl

us
 a

nd
 s

ho
w

n 
se

pa
ra

te
ly

 a
s 

of
f-

bu
dg

et
, a

s 
cl

as
si

fi
ed

 u
nd

er
 c

ur
re

nt
 la

w
.

   
 2

. O
th

er
 m

ea
ns

 o
f 

fi
na

nc
in

g 
ar

e 
ch

ec
ks

 is
su

ed
 le

ss
 c

he
ck

s 
pa

id
, a

cc
ru

ed
 it

em
s,

 a
nd

 c
ha

ng
es

 in
 o

th
er

 f
in

an
ci

al
 a

ss
et

s 
an

d 
lia

bi
lit

ie
s.

   
 3

. G
ro

ss
 s

av
in

g 
is

 th
e 

cu
rr

en
t a

cc
ou

nt
 s

ur
pl

us
 p

lu
s 

co
ns

um
pt

io
n 

of
 f

ix
ed

 c
ap

ita
l o

f 
th

e 
ge

ne
ra

l g
ov

er
nm

en
t a

s 
w

el
l a

s 
go

ve
rn

m
en

t e
nt

er
pr

is
es

.
   

 4
. H

E
B

 is
 g

ro
ss

 s
av

in
g 

le
ss

 g
ro

ss
 in

ve
st

m
en

t (
N

IP
A

) 
of

 th
e 

fe
de

ra
l g

ov
er

nm
en

t i
n 

cu
rr

en
t d

ol
la

rs
, w

ith
 c

yc
lic

al
ly

 s
en

si
tiv

e 
re

ce
ip

ts
 a

nd
 o

ut
la

ys
 a

dj
us

te
d 

to
 th

e 
st

af
f’

s 
m

ea
su

re
 o

f 
po

te
nt

ia
l o

ut
pu

t a
nd

 th
e

N
A

IR
U

. Q
ua

rt
er

ly
 f

ig
ur

es
 f

or
 c

ha
ng

e 
in

 H
E

B
 a

nd
 F

I 
ar

e 
no

t a
t a

nn
ua

l r
at

es
.  

T
he

 s
ig

n 
on

 C
ha

ng
e 

in
 H

E
B

, a
s 

a 
pe

rc
en

t o
f 

no
m

in
al

 p
ot

en
tia

l G
D

P,
 is

 r
ev

er
se

d.
  F

I 
is

 th
e 

w
ei

gh
te

d 
di

ff
er

en
ce

 o
f 

di
sc

re
tio

na
ry

ch
an

ge
s 

in
 f

ed
er

al
 s

pe
nd

in
g 

an
d 

ta
xe

s 
in

 c
ha

in
ed

 (
20

00
) 

do
lla

rs
, s

ca
le

d 
by

 r
ea

l G
D

P.
  T

he
 a

nn
ua

l F
I 

es
tim

at
es

 a
re

 o
n 

a 
ca

le
nd

ar
 y

ea
r 

ba
si

s.
 A

ls
o,

 f
or

 F
I 

an
d 

th
e 

ch
an

ge
 in

 H
E

B
, p

os
iti

ve
 v

al
ue

s 
in

di
ca

te
ag

gr
eg

at
e 

de
m

an
d 

st
im

ul
us

.
   

 a
--

A
ct

ua
l



I-40

C
la

ss
 I

I 
F

O
M

C
C

ha
ng

e 
in

 D
eb

t 
of

 t
he

 D
om

es
ti

c 
N

on
fi

na
nc

ia
l S

ec
to

rs
Ja

nu
ar

y 
22

, 2
00

9 
R

es
tr

ic
te

d 
(F

R
)

(P
er

ce
nt

)

H
ou

se
ho

ld
s

M
em

o:
H

om
e

C
on

su
m

er
St

at
e 

an
d 

lo
ca

l
Fe

de
ra

l
N

om
in

al
Pe

ri
od

 1
T

ot
al

T
ot

al
m

or
tg

ag
es

cr
ed

it
B

us
in

es
s

go
ve

rn
m

en
ts

go
ve

rn
m

en
t

G
D

P

Y
ea

r
20

03
8.

1
11

.6
14

.2
5.

2
2.

5
8.

3
10

.9
5.

9
20

04
8.

9
11

.1
13

.6
5.

5
6.

2
7.

4
9.

0
6.

5
20

05
9.

5
11

.0
13

.2
4.

3
8.

7
10

.2
7.

0
6.

3
20

06
9.

0
10

.2
11

.2
4.

5
10

.5
8.

1
3.

9
5.

3

20
07

8.
6

6.
8

6.
8

5.
5

13
.1

9.
3

4.
9

4.
9

20
08

5.
7

.1
-.

7
1.

6
5.

0
2.

1
24

.2
1.

9
20

09
5.

0
-1

.1
-1

.4
-1

.3
2.

7
5.

2
22

.2
.7

20
10

4.
7

1.
4

.6
3.

5
3.

2
4.

6
12

.6
3.

6

Q
ua

rt
er

20
08

:1
5.

3
3.

2
2.

6
4.

7
7.

1
3.

4
8.

1
3.

5
2

3.
1

.6
-.

1
3.

9
5.

5
.9

5.
9

4.
1

3
7.

7
-.

7
-2

.5
1.

2
4.

1
3.

0
39

.2
3.

4
4

6.
4

-2
.7

-2
.9

-3
.4

2.
8

1.
0

37
.0

-3
.3

20
09

:1
4.

6
-2

.7
-2

.8
-4

.0
2.

2
4.

9
24

.5
-4

.3
2

6.
4

-1
.3

-1
.5

-1
.8

2.
7

5.
3

28
.4

1.
0

3
3.

4
-.

5
-.

8
-.

2
2.

9
5.

0
11

.1
3.

2
4

5.
3

.1
-.

3
.9

2.
9

5.
0

18
.6

3.
2

20
10

:1
3.

9
.6

-.
1

2.
0

3.
2

4.
7

10
.6

3.
2

2
4.

6
1.

0
.2

3.
2

3.
2

4.
7

12
.9

3.
4

3
4.

6
1.

6
.7

4.
1

3.
0

4.
4

11
.7

3.
6

4
5.

2
2.

4
1.

6
4.

6
3.

1
4.

4
13

.0
4.

0

   
N

ot
e.

 Q
ua

rt
er

ly
 d

at
a 

ar
e 

at
 s

ea
so

na
lly

 a
dj

us
te

d 
an

nu
al

 r
at

es
.

   
1.

 D
at

a 
af

te
r 

20
08

:Q
3 

ar
e 

st
af

f 
pr

oj
ec

tio
ns

. C
ha

ng
es

 a
re

 m
ea

su
re

d 
fr

om
 e

nd
 o

f 
th

e 
pr

ec
ed

in
g 

pe
ri

od
 to

 e
nd

 o
f 

pe
ri

od
 in

di
ca

te
d 

ex
ce

pt
 f

or
 a

nn
ua

l n
om

in
al

G
D

P 
gr

ow
th

, w
hi

ch
 is

 c
al

cu
la

te
d 

fr
om

 Q
4 

to
 Q

4.

2.
6.

3 
 F

O
F



I-41

C
la

ss
 I

I 
F

O
M

C
F

lo
w

 o
f 

F
un

ds
 P

ro
je

ct
io

ns
: 

H
ig

hl
ig

ht
s

Ja
nu

ar
y 

22
, 2

00
9 

R
es

tr
ic

te
d 

(F
R

)
(B

ill
io

ns
 o

f 
do

lla
rs

 a
t s

ea
so

na
lly

 a
dj

us
te

d 
an

nu
al

 r
at

es
 e

xc
ep

t a
s 

no
te

d)

20
08

20
09

20
10

   
   

   
   

   
   

   
   

 C
at

eg
or

y
20

07
20

08
20

09
20

10
Q

3 
Q

4 
Q

1 
Q

2 
Q

3 
Q

4 
Q

1 
Q

2 
Q

3 
Q

4 

D
om

es
ti

c 
no

nf
in

an
ci

al
 s

ec
to

rs
N

et
 f

un
ds

 r
ai

se
d

   
  T

ot
al

16
92

.4
14

05
.8

14
95

.5
15

00
.1

20
52

.4
16

67
.6

13
23

.2
19

56
.2

10
22

.7
16

79
.9

12
36

.3
15

07
.9

14
99

.2
17

57
.2

   
   

  N
et

 e
qu

ity
 is

su
an

ce
-8

31
.2

-4
17

.3
-1

85
.0

-1
40

.0
-4

47
.7

-4
50

.0
-2

20
.0

-2
00

.0
-1

60
.0

-1
60

.0
-1

40
.0

-1
40

.0
-1

40
.0

-1
40

.0
   

   
  N

et
 d

eb
t i

ss
ua

nc
e

25
23

.6
18

23
.2

16
80

.5
16

40
.1

25
00

.1
21

17
.6

15
43

.2
21

56
.2

11
82

.7
18

39
.9

13
76

.3
16

47
.9

16
39

.2
18

97
.2

B
or

ro
w

in
g 

in
di

ca
to

rs
   

  D
eb

t (
pe

rc
en

t o
f 

G
D

P)
 1

22
0.

6
22

8.
4

24
1.

4
24

5.
1

22
6.

9
23

2.
8

23
8.

7
24

1.
3

24
2.

4
24

3.
1

24
3.

9
24

4.
5

24
5.

1
24

5.
7

   
  B

or
ro

w
in

g 
(p

er
ce

nt
 o

f 
G

D
P)

18
.3

12
.8

11
.8

11
.2

17
.3

14
.8

10
.9

15
.2

8.
3

12
.8

9.
5

11
.3

11
.1

12
.7

   
  H

ou
se

ho
ld

s
   

   
   

 N
et

 b
or

ro
w

in
g 

2
87

6.
4

12
.6

-1
50

.2
18

7.
6

-9
2.

1
-3

70
.1

-3
72

.3
-1

81
.1

-6
4.

1
16

.6
76

.2
13

6.
4

21
3.

3
32

4.
5

   
   

   
   

  H
om

e 
m

or
tg

ag
es

67
4.

6
-7

5.
9

-1
42

.9
61

.4
-2

60
.3

-3
07

.1
-2

92
.9

-1
60

.6
-8

5.
0

-3
3.

1
-9

.4
18

.9
70

.9
16

5.
4

   
   

   
   

  C
on

su
m

er
 c

re
di

t
13

3.
6

40
.1

-3
3.

1
89

.8
30

.5
-9

0.
0

-1
04

.4
-4

5.
5

-5
.0

22
.7

50
.6

81
.6

10
5.

5
12

1.
7

   
   

   
 D

eb
t/D

PI
 (

pe
rc

en
t)

 3
13

1.
5

12
9.

8
12

6.
1

12
2.

7
13

0.
3

13
0.

1
12

7.
7

12
5.

8
12

5.
1

12
4.

4
12

3.
4

12
2.

7
12

2.
0

12
1.

6

   
  B

us
in

es
s

   
   

   
 F

in
an

ci
ng

 g
ap

 4
18

5.
6

18
0.

4
6.

4
68

.4
12

9.
2

10
5.

2
-2

.5
12

.6
1.

6
14

.1
10

7.
1

70
.1

42
.3

54
.3

   
   

   
 N

et
 e

qu
ity

 is
su

an
ce

-8
31

.2
-4

17
.3

-1
85

.0
-1

40
.0

-4
47

.7
-4

50
.0

-2
20

.0
-2

00
.0

-1
60

.0
-1

60
.0

-1
40

.0
-1

40
.0

-1
40

.0
-1

40
.0

   
   

   
 C

re
di

t m
ar

ke
t b

or
ro

w
in

g
12

24
.2

52
5.

2
30

0.
8

36
2.

3
44

6.
9

30
9.

9
24

5.
5

30
1.

6
33

1.
6

32
4.

5
36

3.
5

37
2.

0
35

1.
5

36
2.

3

   
  S

ta
te

 a
nd

 lo
ca

l g
ov

er
nm

en
ts

   
   

   
 N

et
 b

or
ro

w
in

g
18

5.
9

46
.1

11
5.

4
10

9.
1

66
.8

22
.6

11
0.

6
11

9.
6

11
5.

6
11

5.
6

11
1.

6
11

1.
6

10
6.

6
10

6.
6

   
   

   
 C

ur
re

nt
 s

ur
pl

us
 5

24
6.

6
15

7.
9

17
3.

7
16

7.
2

15
3.

1
10

8.
3

19
7.

1
17

1.
0

16
5.

0
16

1.
7

16
7.

3
16

3.
9

16
8.

1
16

9.
5

   
  F

ed
er

al
 g

ov
er

nm
en

t
   

   
   

 N
et

 b
or

ro
w

in
g

23
7.

1
12

39
.2

14
14

.5
98

1.
1

20
78

.5
21

55
.2

15
59

.4
19

16
.1

79
9.

6
13

83
.1

82
5.

0
10

27
.8

96
7.

8
11

03
.8

   
   

   
 N

et
 b

or
ro

w
in

g 
(n

.s
.a

.)
23

7.
1

12
39

.2
14

14
.5

98
1.

1
52

6.
5

56
0.

9
48

6.
9

35
3.

0
20

6.
8

36
7.

9
30

3.
3

13
0.

9
24

8.
8

29
8.

0
   

   
   

 U
ni

fi
ed

 d
ef

ic
it 

(n
.s

.a
.)

18
7.

9
83

3.
2

16
84

.2
96

3.
1

16
8.

9
48

5.
2

55
3.

4
38

7.
3

36
5.

2
37

8.
4

31
3.

8
10

6.
4

23
4.

3
30

8.
5

D
ep

os
it

or
y 

in
st

it
ut

io
ns

Fu
nd

s 
su

pp
lie

d
85

1.
7

22
0.

9
23

8.
3

42
7.

7
53

7.
3

-6
21

.9
-7

8.
3

13
3.

8
46

1.
4

43
6.

3
38

2.
5

56
0.

8
45

7.
6

30
9.

8

   
N

ot
e.

 D
at

a 
af

te
r 

20
08

:Q
3 

ar
e 

st
af

f 
pr

oj
ec

tio
ns

.		
			

			
   

1.
 A

ve
ra

ge
 d

eb
t l

ev
el

s 
in

 th
e 

pe
ri

od
 (

co
m

pu
te

d 
as

 th
e 

av
er

ag
e 

of
 p

er
io

d-
en

d 
de

bt
 p

os
iti

on
s)

 d
iv

id
ed

 b
y 

no
m

in
al

 G
D

P.
			

	
   

2.
 I

nc
lu

de
s 

ch
an

ge
 in

 li
ab

ili
tie

s 
no

t s
ho

w
n 

in
 h

om
e 

m
or

tg
ag

es
 a

nd
 c

on
su

m
er

 c
re

di
t.	

			
		

   
3.

 A
ve

ra
ge

 d
eb

t l
ev

el
s 

in
 th

e 
pe

ri
od

 (
co

m
pu

te
d 

as
 th

e 
av

er
ag

e 
of

 p
er

io
d-

en
d 

de
bt

 p
os

iti
on

s)
 d

iv
id

ed
 b

y 
di

sp
os

ab
le

 p
er

so
na

l i
nc

om
e.

   
4.

 F
or

 c
or

po
ra

tio
ns

, e
xc

es
s 

of
 c

ap
ita

l e
xp

en
di

tu
re

s 
ov

er
 U

.S
. i

nt
er

na
l f

un
ds

.
   

5.
 N

IP
A

 s
ta

te
 a

nd
 lo

ca
l g

ov
er

nm
en

t s
av

in
g 

pl
us

 c
on

su
m

pt
io

n 
of

 f
ix

ed
 c

ap
ita

l a
nd

 n
et

 c
ap

ita
l t

ra
ns

fe
rs

.
   

n.
s.

a.
  N

ot
 s

ea
so

na
lly

 a
dj

us
te

d.

2.
6.

4 
 F

O
F



Class II FOMC—Restricted (FR) 

I-43 

 

 
Summary of Staff Projections 

(Percent change from end of previous period except as noted, annual rate) 

2008 Projection 

2009 Indicator 
H1 Q3 2008: 

Q4 Q1 Q2 H2 
2010 

Foreign output 1.8 .7 -3.7 -2.7 -.7 1.5 2.8 
  Previous Greenbook 1.8 .7 -1.6 -1.2 .1 1.5 2.8 

Foreign consumer prices 5.1 4.5 -1.1 -.8 1.3 1.7 2.0 
  Previous Greenbook 5.1 4.4 -.1 .4 1.4 1.8 2.0 
 

Contribution to growth (percentage points) 
U.S. net exports 1.8 1.1 -.1 1.2 -.1 -.8 -.5 
  Previous Greenbook 1.8 1.1 .4 .9 .1 -.5 -.4 

Note:  Change for year measured as Q4/Q4; half-years are Q2/Q4 or Q4/Q2. 
 

International Developments 

With indicators of foreign activity continuing to come in weaker than expected, we now 
estimate that foreign real gross domestic product (GDP) contracted 3¾ percent at an 
annual rate in the fourth quarter.  The near-term outlook also has deteriorated since the 
December Greenbook, and we project that foreign GDP will decline a further 1¾ percent 
at an annual rate in the first half of this year.  Thereafter activity should begin to recover, 
in line with projected improvement in credit market conditions, the rebound in U.S. GDP 
growth, and further monetary and fiscal stimulus abroad.  However, even with the 
projected foreign recovery, we expect net exports to subtract from U.S. GDP growth for 
most of the forecast period, as U.S. import growth responds to the projected recovery in 
the U.S. economy.   

The slowing pace of global activity has continued to put downward pressure on consumer 
prices and prices for globally traded commodities.  We now estimate that foreign 
consumer prices declined about 1 percent at an annual rate in the fourth quarter.   We 
forecast that headline foreign consumer price inflation will turn positive again this year -- 
to rates that are slightly lower than our previous forecast.   

Our key conditioning assumptions for the dollar and for international commodity prices 
have not changed appreciablly.  The starting point for our projected path for the broad 
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Staff Projections of Selected Trade Prices 

(Percent change from end of previous period, annual rate, excepted as noted) 

2008 Projection 

2009 Trade category 
H1 Q3 2008: 

Q4 
Q1 Q2 H2 

2010 

Imports        
Core goods 9.5 4.6 -9.0 -9.4 -3.0 -.1 1.3 
 Previous Greenbook 9.5 4.6 -7.0 -8.5 -2.4 .1 1.3 

Oil (dollars per barrel)  108.65 117.49 68.52 45.55 44.56 48.60 54.82 
 Previous Greenbook 108.65 117.53 68.09 43.81 47.92 52.64 61.12 

Exports        
Core goods 13.0 6.6 -19.0 -12.9 -2.9 .5 1.1 
 Previous Greenbook 13.0 6.7 -13.5 -8.6 -2.1 .6 .9 

 Note:  Prices for core exports exclude computers and semiconductors.  Prices for core imports exclude 
computers, semiconductors, oil, and natural gas.  Both prices are on a National Income and Product 
Account chain-weighted basis. 
 The price of imported oil for multi-quarter periods is the price for the final quarter of the period.  
Imported oil includes both crude oil and refined products. 
  
 

 

goods were little changed.  We project that core import prices will decline at a 9½ percent 
pace in the current quarter, mainly reflecting the lagged effects of declines in commodity 
prices and the appreciation of the dollar in late 2008.  Core import prices are projected to fall 
at a more modest pace in the second quarter before bottoming out and rising gradually in 
2010.   

Core export prices registered their largest one-quarter decline in over 40 years, falling an 
estimated 19 percent at an annual rate in the fourth quarter, on account of the sharp declines 
in commodity prices.  We project that core export prices will move down 13 percent in the 
current quarter but only 3 percent in the second quarter of 2009, given slowing declines in 
some commodity prices.  Thereafter, core export price inflation is projected to average under 
1 percent.  Compared with the previous Greenbook, data for November and December have 
led us to decrease our estimate for core export price inflation in the fourth quarter by about 
5½ percentage points.  We have also marked down our forecast of core export price inflation 
in the current quarter by about 4¼ percentage points, with lower projected prices for 
petroleum products, intermediate goods, and other commodities.   
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Staff Projections for  

Trade in Goods and Services 
(Percent change from end of previous period, annual rate) 

2008 Projection 

2009 Measure 
H1 Q3 2008: 

Q4 
Q1 Q2 H2 

2010 

Real imports -4.1 -3.5 -15.4 -11.7 -1.9 5.8 5.4 
  Previous Greenbook -4.1 -3.2 -5.2 -7.4 -3.7 3.7 4.9 

Real exports 8.6 3.0 -19.9 -5.1 -2.7 -.1 2.4 
  Previous Greenbook 8.6 3.4 -4.1 -2.2 -3.2 .1 2.6 

 Note:  Changes for years are measured as Q4/Q4; half-years are measured as Q2/Q4 or Q4/Q2.
 

 

Trade in Goods and Services  
Based on weak incoming data for October and November, we now estimate that real 
exports of goods and services plunged nearly 20 percent (annual rate) in the fourth 
quarter, about 16 percentage points worse than projected in the December Greenbook.  
For the first half of 2009, we expect exports to decline at an average pace of about 
4 percent, reflecting the dismal pace of foreign activity.  We currently expect real exports 
to bottom out in the second half of 2009 and then expand at a 2½ percent pace in 2010, as 
the recovery in foreign GDP growth more than offsets some drag from the recent 
appreciation of the dollar.  Relative to the previous Greenbook, our export growth 
projection for the current quarter is about 3 percentage points weaker. 

We estimate that real imports of goods and services decreased at an annual rate of 
15½ percent in the fourth quarter.  Our estimate is about 10 percentage points lower than 
our projection in the December Greenbook, mostly as a result of surprisingly weak 
imports in November.  We expect imports to decrease at an average annual rate of about 
7 percent in the first half of this year, mainly reflecting weak U.S. demand, before 
shifting to positive growth thereafter alongside the projected recovery of the U.S. 
economy.  We revised down our projection for import growth in the first half of 2009 
slightly, in part because of lower projected imports of automotive products, reflecting 
cutbacks in motor vehicle production schedules.  For the rest of the forecast period, our 
projection is a little stronger, mostly reflecting the higher projected path for U.S. growth.   

Alternative Simulations 
Our baseline forecast for major U.S. trading partners already incorporates the effects of 
fiscal stimulus measures that we believe are likely to be implemented over the forecast 



International Developments Class II FOMC—Restricted (FR)    I-51 

Alternative Scenarios: 
More Expansionary Fiscal and Monetary Policies Abroad 

(Percent change from previous period, annual rate, except as noted) 

2009 2010 
Indicator and simulation 

H1 H2 H1 H2 
2011 2012-

13 

U.S. real GDP       
Baseline -3.5 2.0 2.3 2.9 4.9 5.1 
Larger Fiscal Stimulus Abroad -3.4 2.2 2.7 3.5 5.7 5.3 
Larger Monetary Stimulus Abroad -3.5 2.0 2.3 2.9 4.9 5.0 

U.S. PCE prices 
excluding food and energy       
Baseline 1.2 0.9 0.8 0.8 0.7 0.7 
Larger Fiscal Stimulus Abroad 1.2 1.1 1.1 1.1 1.0 1.1 
Larger Monetary Stimulus Abroad 1.2 0.9 0.9 0.9 0.6 0.7 
    
U.S federal funds rate 
(percent)     
Baseline 0.1 0.1 0.1 0.1 0.1 1.2 
Larger Fiscal Stimulus Abroad 0.1 0.1 0.1 0.1 0.5 3.1 
Larger Monetary Stimulus Abroad 0.1 0.1 0.1 0.1 0.1 1.1 

U.S. trade balance 
(percent share of GDP)       
Baseline -2.5 -2.7 -3.2 -3.4 -3.7 -4.2 
Larger Fiscal Stimulus Abroad -2.6 -3.0 -3.4 -3.5 -3.4 -3.4 
Larger Monetary Stimulus Abroad -2.5 -2.7 -3.3 -3.4 -3.6 -4.5 

Note:  H1 is Q2/Q4; H2 is Q4/Q2.  U.S. real Gross Domestic Product and U.S. Personal Consumption 
Expenditures (PCE) prices are the average rates over the period. The federal funds rate and the trade 
balance are the values for the final quarter of the period. 
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Evolution of the Staff Forecast
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Labor Market Indicators
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  Note: 4-week moving averages.
  Source: U.S. Dept. of Labor, Employment and Training
Administration.
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  Note: Both series are seasonally adjusted by FRB staff.
  Source: For layoffs and discharges, Job Openings and
Labor Turnover Survey; for job cuts, Challenger, Gray,
and Christmas, Inc.
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  Note: NFIB is the percent planning an increase in employ-
ment minus the percent planning a reduction.
  Source: National Federation of Independent Business 
(NFIB); Job Openings and Labor Turnover Suvey (JOLTS).
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  Source: For job openings, Job Openings and Labor Turnover
Survey; for Help Wanted Index, Conference Board and staff
calculations.
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"hard-to-fill" job opening. Seasonally adjusted by FRB staff.
   Source:  For job availability, Conference Board; for hard-
to-fill, National Federation of Independent Business.
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   Indicators of Industrial Activity
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output.
   Source: Federal Reserve, G.17 Statistical Release, "Industrial
Production and Capacity Utilization."
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periods of business recession as defined by the National Bureau of 
Economic Research (NBER). The NBER peak is the last business 
cycle peak as defined by the NBER.
   Source: Federal Reserve, G.17 Statistical Release, "Industrial
Production and Capacity Utilization."
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Production of Domestic Light Vehicles
(Millions of units at an annual rate except as noted)

2008 2009 2008

Item  Q2  Q3  Q4  Q1 Sept. Oct. Nov. Dec.

U.S. production1 8.5 8.5 7.2 5.9 8.2 7.9 7.4 6.4
  Autos 3.7 4.2 3.4 2.5 4.0 3.8 3.4 2.9
  Light trucks 4.9 4.3 3.9 3.4 4.2 4.0 4.0 3.6

Days’ supply2 72 76 98 n.a. 77 96 100 98
  Autos 48 67 98 n.a. 68 87 103 96
  Light trucks 94 84 99 n.a. 85 105 98 99

Inventories3 2.41 2.40 2.47 n.a. 2.40 2.45 2.46 2.47
  Autos 0.78 0.96 1.14 n.a. 0.96 1.06 1.11 1.14
  Light trucks 1.63 1.44 1.33 n.a. 1.44 1.39 1.36 1.33

Memo: U.S. production,
    total motor vehicles4 8.8 8.8 7.4 6.1 8.4 8.1 7.6 6.7

    Note: FRB seasonals. Components may not sum to totals because of rounding.
    1. Production rates for the first quarter of 2009 reflect the latest industry schedules.
    2. Quarterly values are calculated with end-of-period stocks and average reported sales.
    3. End-of-period stocks.
    4. Includes medium and heavy trucks.
    n.a. Not available.
    Source: Ward’s Communications.
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    Source: Constructed from Ward’s Communications data. Adjusted using FRB seasonals.



II-10 

   Indicators of High-Tech Manufacturing Activity
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   Source: Federal Reserve, G.17 Statistical Release, "Industrial 
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   Source: Federal Reserve, G.17 Statistical Release, "Industrial 
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  Source: International Data Corporation (IDC).
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    Note: FRB seasonals. MPU is a microprocessor unit. Q1 Intel
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2009. MPU shipments include Semiconductor Industry Association 
(SIA) data through November and a staff estimate for December.
    Source: Intel; SIA.
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Sales of Light Vehicles
(Millions of units at an annual rate; FRB seasonals)

2008               

Category  2008  Q2  Q3  Q4   Oct.   Nov.   Dec.

Total 13.1 14.1 12.9 10.3 10.5 10.1 10.3

  Autos 6.7 7.6 6.6 5.2 5.6 5.0 5.2
  Light trucks 6.4 6.5 6.3 5.1 4.9 5.2 5.1

  North American1 9.8 10.3 9.7 7.7 7.8 7.6 7.8
    Autos 4.5 5.0 4.4 3.6 3.8 3.3 3.6
    Light trucks 5.3 5.3 5.3 4.1 4.0 4.3 4.1

  Foreign-produced 3.3 3.8 3.2 2.6 2.7 2.6 2.5
    Autos 2.2 2.7 2.2 1.7 1.8 1.7 1.6
    Light trucks 1.1 1.1 1.0 .9 .9 .9 .9

Memo:
Detroit Three domestic
    market share (percent)2 47.6 45.9 46.7 47.5 46.0 47.8 48.9

    Note: Components may not sum to totals because of rounding.
    1. Excludes some vehicles produced in Canada that are classified as imports by the industry.
    2. Domestic market share excludes sales of foreign brands affiliated with the Detroit Three.
    Source: Ward’s Communications. Adjusted using FRB seasonals.
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Appraisal of car-buying conditions (right scale)
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    Source: Reuters/University of Michigan Surveys of Consumers.
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Average Value of Incentives on Light Vehicles

    Note: Seasonally adjusted weighted average of customer
cash rebate and the present value of interest rate reduction.
January figure is based on data through January 18.
    Source: J.D. Power and Associates.
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Fundamentals of Household Spending
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     Note: Values for December 2004 and December 2005 
exclude the effect on income of the one-time Microsoft dividend
in December 2004.
     Source: U.S. Department of Commerce, Bureau of 
Economic Analysis. 
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     Note: The value for December 2004 excludes the effect
on income of the one-time Microsoft dividend in that month.
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     Source: U.S. Department of Commerce, Bureau of 
Economic Analysis. 
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Energy and Food Price Indicators
(Data from U.S. Department of Energy, Energy Information Administration except as noted)
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  Note: National average spot price.
  Source: Bloomberg.
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  Source: Commodity Research Bureau.
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Commodity Price Indexes
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Selected Commodity Price Indexes
(Percent change)

12/18/07 12/9/08 52-week
to to change to

Index 2007 1 12/9/08 2 1/20/09 1/20/09

JOC industrials   7.6     -42.1     4.8     -41.8     
JOC metals   2.1     -45.3     5.0     -46.8     
CRB spot industrials  11.1     -36.0     6.3     -32.4     
CRB spot foodstuffs  25.5     -18.9     8.6     -14.0     
CRB futures  18.2     -28.6     6.0     -27.0     

   1. From the last week of the preceding year to the last week of the year indicated.
   2. December 9, 2008, is the Tuesday preceding publication of the December Greenbook.
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Broad Measures of Inflation
(Percent change, Q3 to Q3)

Measure 2005 2006 2007 2008

Product prices
GDP price index  3.4      3.2      2.5      2.6     
   Less food and energy 3.2     3.2     2.3     2.2     

Nonfarm business chain price index  3.5      3.1      1.8      2.4     

Expenditure prices
Gross domestic purchases price index  3.9      3.3      2.4      4.1     
   Less food and energy 3.1     3.1     2.3     2.4     

PCE price index  3.2      2.9      2.2      4.3     
   Less food and energy 2.1     2.5     2.0     2.3     

PCE price index, market-based components 3.1     2.7     2.0     4.5     
   Less food and energy 1.7     2.1     1.6     2.1     

CPI  3.8      3.3      2.4      5.3     
   Less food and energy  2.1      2.8      2.1      2.5     

Chained CPI 3.4     3.1     2.0     4.6     
   Less food and energy 1.8     2.6     1.7     2.2     

Median CPI  2.4      3.1      3.0      3.3     
Trimmed mean CPI  2.5      2.8      2.5      3.5     

Trimmed mean PCE 2.4     2.9     2.4     2.7     

   Source: For CPI, U.S. Dept. of Labor, Bureau of Labor Statistics; for all else, U.S. Dept. of Commerce,
Bureau of Economic Analysis.

       Actual
         CPI
     inflation 1

              Professional
               forecasters
               (10 years) 4

Surveys of Inflation Expectations
(Percent)

 Reuters/Michigan Survey  

 1 year 2 5 to 10 years 3  

Period  Mean Median Mean Median CPI PCE

2007:Q1 2.4       3.6       3.0       3.4       2.9       2.4       2.0       
         Q2 2.7       4.2       3.3       3.5       3.0       2.4       2.0       
         Q3 2.4       4.1       3.2       3.5       3.0       2.4       2.1       
         Q4 4.0       4.1       3.3       3.3       2.9       2.4       2.1       

2008:Q1 4.1       4.2       3.8       3.3       3.0       2.5       2.2       
         Q2 4.4       6.4       5.0       3.8       3.3       2.5       2.2       
         Q3 5.3       5.4       4.7       3.6       3.1       2.5       2.2       
         Q4 1.6       3.0       2.8       2.9       2.8       2.5       2.2       

2008:Sept.  4.9       4.6       4.3       3.3       3.0       ...       ...       
         Oct.  3.7       4.3       3.9       3.1       2.9       ...       ...       
         Nov.  1.1       2.9       2.9       3.1       2.9        2.5        2.2       
         Dec.   .1       1.7       1.7       2.6       2.6       ...       ...       
2009:Jan. n.a.       2.5       2.0       3.7       3.0       ...       ...       

  1. Percent change from the same period in the preceding year.
  2. Responses to the question, By about what percent do you expect prices to go up, on
average, during the next 12 months?
  3. Responses to the question, By about what percent per year do you expect prices to go up,
on average, during the next 5 to 10 years?
  4. Median CPI and PCE price projections.
  ... Not applicable.
  n.a. Not available.
  Source: For CPI, U.S. Dept. of Labor, Bureau of Labor Statistics; for Reuters/Michigan Survey,
Reuters/University of Michigan Surveys of Consumers; for professional forecasters, the Federal Reserve
Bank of Philadelphia.
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Measures of Expected Inflation
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Selected Financial Market Quotations
(One-day quotes in percent except as noted)

   Change to Jan. 21 from
2007 2008 2009 selected dates (percentage points)

Instrument 2007 2008 2008
  Aug. 6 Oct. 28 Dec. 15 Jan. 21 Aug. 6 Oct. 28 Dec. 15

Short-term
FOMC intended federal funds rate 5.25 1.50 1.00 .13 -5.12 -1.37 -.87

Treasury bills1

     3-month 4.74 .76 .04 .11 -4.63 -.65 .07
     6-month 4.72 1.23 .28 .30 -4.42 -.93 .02

Commercial paper (A1/P1 rates)2

     1-month 5.26 2.71 .53 .40 -4.86 -2.31 -.13
     3-month 5.29 2.89 1.35 .62 -4.67 -2.27 -.73

Large negotiable CDs1

     3-month 5.34 3.63 1.85 1.05 -4.29 -2.58 -.80
     6-month 5.27 3.73 2.24 1.58 -3.69 -2.15 -.66

Eurodollar deposits3

     1-month 5.33 3.75 1.50 1.00 -4.33 -2.75 -.50
     3-month 5.35 4.50 2.55 1.75 -3.60 -2.75 -.80

Bank prime rate 8.25 4.50 4.00 3.25 -5.00 -1.25 -.75

Intermediate- and long-term
U.S. Treasury4

      2-year 4.49 1.49 .48 .65 -3.84 -.84 .17
      5-year 4.52 2.81 1.57 1.71 -2.81 -1.10 .14
     10-year 4.82 4.43 3.08 3.14 -1.68 -1.29 .06

U.S. Treasury indexed notes5

      5-year 2.43 3.64 2.99 2.01 -.42 -1.63 -.98
     10-year 2.48 3.29 2.66 2.15 -.33 -1.14 -.51

Municipal general obligations (Bond Buyer)6 4.51 5.32 5.85 4.80 .29 -.52 -1.05

Private instruments
     10-year swap 5.44 4.26 2.76 2.52 -2.92 -1.74 -.24
     10-year FNMA7 5.34 5.36 3.50 3.71 -1.63 -1.65 .21
     10-year AA8 6.12 8.26 6.86 6.17 .05 -2.09 -.69
     10-year BBB8 6.57 9.77 9.59 9.02 2.45 -.75 -.57
     10-year high yield8 9.21 16.27 18.30 15.92 6.71 -.35 -2.38

Home mortgages (FHLMC survey rate)
     30-year fixed 6.59 6.46 5.19 5.12 -1.47 -1.34 -.07
     1-year adjustable 5.65 5.38 4.94 4.92 -.73 -.46 -.02

   Change to Jan. 21 
Record high 2008 2009 from selected dates (percent)

Stock exchange index Record 2008 2008
   Level Date Oct. 28 Dec. 15 Jan. 21 high Oct. 28 Dec. 15

Dow Jones Industrial 14,165 10-9-07 9,065 8,565 8,228 -41.91 -9.23 -3.93
S&P 500 Composite 1,565 10-9-07 941 869 840 -46.32 -10.66 -3.26
Nasdaq 5,049 3-10-00 1,649 1,508 1,507 -70.15 -8.63 -.08
Russell 2000 856 7-13-07 483 453 457 -46.63 -5.34 .93
Wilshire 5000 15,807 10-9-07 9,341 8,664 8,484 -46.32 -9.17 -2.08

       1.  Secondary market.
       2.  Financial commercial paper.
       3.  Bid rates for Eurodollar deposits collected around 9:30 a.m. eastern time.
       4.  Derived from a smoothed Treasury yield curve estimated using off-the-run securities.
       5.  Derived from a smoothed Treasury yield curve estimated using all outstanding securities and adjusted for the carry effect.
       6.  Most recent Thursday quote.
       7.  Constant-maturity yields estimated from Fannie Mae domestic noncallable coupon securities.
       8.  Derived from smoothed corporate yield curves estimated using Merrill Lynch bond data.
       _______________________________________________________________________

       NOTES:
       August 6, 2007, is the day before the August 2007 FOMC meeting.
       October 28, 2008, is the day before the October 2008 FOMC monetary policy announcement.
       December 15, 2008, is the day before the most recent FOMC monetary policy announcement.
       Data for the 3-month commercial paper rate on December 15, 2008, are from December 4, 2008,
       the most recent date for which a sufficient volume of new issues was available to calculate this rate.
       _______________________________________________________________



III-C-1
Financial Institutions and Short-Term Funding Markets
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Policy Expectations and Treasury Yields
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Corporate Yields, Risk Spreads, and Stock Prices
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Corporate Earnings and Credit Quality
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Business Finance
Gross Issuance of Securities by U.S. Corporations

(Billions of dollars; monthly rates, not seasonally adjusted)

    2008     2009

Type of security 2004 2005 2006 2007 H1  Q3  Q4  Jan. p

Nonfinancial corporations
Stocks1 5.4 4.6 4.7 5.5 3.5 3.0 5.0 2.0
  Initial public offerings 1.6 1.7 1.8 1.6 .6 .1 .0 .0
  Seasoned offerings 3.8 2.8 2.9 3.8 2.9 2.9 4.9 2.0

Bonds2 22.4 18.7 29.3 35.1 34.7 14.5 22.2 26.0
  Investment grade 8.3 8.7 13.1 17.5 24.9 10.5 17.9 24.0
  Speculative grade 8.2 5.2 6.2 7.5 3.1 .7 .2 2.0
  Other (sold abroad/unrated) 5.9 4.8 10.1 10.0 6.7 3.3 4.1 .0

Memo
Net issuance of commercial paper3 1.7 -.2 2.4 -.4 -.5 6.2 1.2 13.0
Change in C&I loans at
  commercial banks3 2.4 9.6 11.4 20.9 13.9 20.6 -3.3 n.a.

Financial corporations
Stocks1 6.9 5.0 5.3 8.6 17.2 10.5 9.2 .5
Bonds2 134.1 170.4 180.6 151.7 66.0 20.0 28.2 40.0

   Note:  Components may not sum to totals because of rounding.
   1.  Excludes private placements and equity-for-equity swaps that occur in restructurings.
   2.  Data include regular and 144a private placements.  Bond totals reflect gross proceeds rather than par value of original discount bonds.
 Bonds are categorized according to Moody’s bond ratings or to Standard & Poor’s if unrated by Moody’s.
   3.  End-of-period basis, seasonally adjusted.
   n.a.  Not available.
   p   Forecast based on preliminary data.
   Source: Depository Trust & Clearing Corporation; Thomson Financial; Federal Reserve Board.
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Treasury Finance
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State and Local Government Finance
Gross Offerings of Municipal Securities

(Billions of dollars; monthly rate, not seasonally adjusted)

    2008     2009

Type of security 2004 2005 2006 2007 H1  Q3  Q4  Jan. p

Total 34.7 38.4 36.1 40.4 41.5 36.5 28.9 20.0
    Long-term 1 29.8 34.2 32.5 35.5 38.0 30.0 22.5 17.0
        Refundings 2 10.8 15.6 10.6 12.6 17.9 13.0 8.7 5.0
        New capital 19.0 18.6 21.9 22.9 20.1 17.0 13.8 12.0
    Short-term 4.9 4.2 3.7 4.9 3.6 6.6 6.3 3.0

Memo: Long-term taxable 2.0 2.1 2.5 2.4 2.7 2.4 1.1 .0

    1. Includes issues for public and private purposes.
    2. All issues that include any refunding bonds.
    p  Forecast based on preliminary data through January 15, 2009.
    Source: Thomson Financial.
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Selected Financial Market Quotations
(One-day quotes in percent except as noted)

   Change to Jan. 22 from
2007 2008 2009 selected dates (percentage points)

Instrument 2007 2008 2008
  Aug. 6 Oct. 28 Dec. 15 Jan. 22 Aug. 6 Oct. 28 Dec. 15

Short-term
FOMC intended federal funds rate 5.25 1.50 1.00 .13 -5.12 -1.37 -.87

Treasury bills1

     3-month 4.74 .76 .04 .10 -4.64 -.66 .06
     6-month 4.72 1.23 .28 .29 -4.43 -.94 .01

Commercial paper (A1/P1 rates)2

     1-month 5.26 2.71 .53 .43 -4.83 -2.28 -.10
     3-month 5.29 2.89 1.35 .62 -4.67 -2.27 -.73

Large negotiable CDs1

     3-month 5.34 3.63 1.85 1.07 -4.27 -2.56 -.78
     6-month 5.27 3.73 2.24 1.57 -3.70 -2.16 -.67

Eurodollar deposits3

     1-month 5.33 3.75 1.50 1.00 -4.33 -2.75 -.50
     3-month 5.35 4.50 2.55 1.80 -3.55 -2.70 -.75

Bank prime rate 8.25 4.50 4.00 3.25 -5.00 -1.25 -.75

Intermediate- and long-term
U.S. Treasury4

      2-year 4.49 1.49 .48 .63 -3.86 -.86 .15
      5-year 4.52 2.81 1.57 1.73 -2.79 -1.08 .16
     10-year 4.82 4.43 3.08 3.21 -1.61 -1.22 .13

U.S. Treasury indexed notes5

      5-year 2.43 3.64 2.99 1.97 -.46 -1.67 -1.02
     10-year 2.48 3.29 2.66 2.13 -.35 -1.16 -.53

Municipal general obligations (Bond Buyer)6 4.51 5.32 5.85 5.13 .62 -.19 -.72

Private instruments
     10-year swap 5.44 4.26 2.76 2.69 -2.75 -1.57 -.07
     10-year FNMA7 5.34 5.36 3.50 3.76 -1.58 -1.60 .26
     10-year AA8 6.12 8.26 6.86 6.23 .11 -2.03 -.63
     10-year BBB8 6.57 9.77 9.59 9.07 2.50 -.70 -.52
     10-year high yield8 9.21 16.27 18.30 15.82 6.61 -.45 -2.48

Home mortgages (FHLMC survey rate)
     30-year fixed 6.59 6.46 5.19 5.12 -1.47 -1.34 -.07
     1-year adjustable 5.65 5.38 4.94 4.92 -.73 -.46 -.02

   Change to Jan. 22 
Record high 2008 2009 from selected dates (percent)

Stock exchange index Record 2008 2008
   Level Date Oct. 28 Dec. 15 Jan. 22 high Oct. 28 Dec. 15

Dow Jones Industrial 14,165 10-9-07 9,065 8,565 8,123 -42.65 -10.40 -5.16
S&P 500 Composite 1,565 10-9-07 941 869 828 -47.13 -12.02 -4.73
Nasdaq 5,049 3-10-00 1,649 1,508 1,465 -70.97 -11.15 -2.84
Russell 2000 856 7-13-07 483 453 443 -48.25 -8.23 -2.15
Wilshire 5000 15,807 10-9-07 9,341 8,664 8,338 -47.25 -10.74 -3.77

       1.  Secondary market.
       2.  Financial commercial paper.
       3.  Bid rates for Eurodollar deposits collected around 9:30 a.m. eastern time.
       4.  Derived from a smoothed Treasury yield curve estimated using off-the-run securities.
       5.  Derived from a smoothed Treasury yield curve estimated using all outstanding securities and adjusted for the carry effect.
       6.  Most recent Thursday quote.
       7.  Constant-maturity yields estimated from Fannie Mae domestic noncallable coupon securities.
       8.  Derived from smoothed corporate yield curves estimated using Merrill Lynch bond data.
       _______________________________________________________________________

       NOTES:
       August 6, 2007, is the day before the August 2007 FOMC meeting.
       October 28, 2008, is the day before the October 2008 FOMC monetary policy announcement.
       December 15, 2008, is the day before the most recent FOMC monetary policy announcement.
       Data for the 3-month commercial paper rate on December 15, 2008, are from December 4, 2008,
       the most recent date for which a sufficient volume of new issues was available to calculate this rate.
       _______________________________________________________________
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