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Summary of the Near-Term Outlook 
(Percent change at annual rate except as noted) 

2009:Q2 2009:Q3 
Measure June 

 Greenbook
August 

Greenbook
June 

Greenbook 
August 

Greenbook

Real GDP -1.0 -1.5 .7  .8
 Private domestic final purchases -2.3 -3.5 -1.2  -1.0
  Personal consumption expenditures -.4 -1.2 .8  .9
  Residential investment -22.1 -30.1 -13.3  -9.8
  Business fixed investment -10.3 -10.7 -12.5  -11.9
 Government outlays for consumption 
   and investment 3.7 6.1 2.9  2.9

 Contribution to growth  
(percentage points) 

 Inventory investment -.9 -.9 1.1  1.4
 Net exports 1.1 1.1 -.0  -.3

 
 

 

The labor market deteriorated less in the second quarter than it had earlier in the year, but 
job losses remained substantial through June, and unemployment continued to climb.  
Labor demand is likely to contract further in coming months, though recent readings on 
initial claims and other available information suggest that the pace of job losses may have 
eased a bit in July.  Our current estimate is that private payrolls will decrease 200,000 per 
month, on average, in the third quarter, compared with an average monthly decline of 
more than 400,000 in the second quarter, while the unemployment rate is expected to 
move up to an average of 9¾ percent.  Employment is expected to continue to drop 
through the autumn—albeit at a diminishing rate—while the unemployment rate is 
projected to reach 10 percent in the fourth quarter. 

Industrial production seems headed for a solid advance in the third quarter after more 
than a year of steep declines.  With inventories at low levels and with General Motors 
and Chrysler restarting operations after emerging from bankruptcy, assemblies of light 
vehicles are slated to rise to an annual rate of nearly 6½ million units this quarter, 
2 million units above their second-quarter pace.  In addition, the recent pattern of new 
orders and other advance indicators suggests that the contraction in output outside motor 
vehicles is abating.  All told, we expect manufacturing output to rise at an annual rate of 
4½ percent in the third quarter and to increase further in the fourth quarter as motor 
vehicle assemblies move up another notch and output in other sectors rises moderately. 
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Projections of Real GDP 
(Percent change at annual rate from end of  

preceding period except as noted) 

2009 
Measure 2010 

H1 H2 

Real GDP -4.0 1.2 3.1
  Previous Greenbook -3.3 1.1 3.0

 Final sales -2.3 -.2 2.6
   Previous Greenbook -1.6 -.6 2.6

   Personal consumption   
           expenditures -.3 1.0 2.6
    Previous Greenbook .6 1.1 2.8
    
        Residential investment -34.3 -8.3 9.3
    Previous Greenbook -30.5 -12.2 10.7

   Business fixed investment -26.3 -12.2 3.5
    Previous Greenbook -25.0 -12.2 3.0

   Government purchases 1.7 3.1 1.6
    Previous Greenbook .3 3.1 1.9

   Exports -18.7 7.3 5.3
    Previous Greenbook -19.0 3.0 4.0

   Imports -25.4 6.8 4.8
    Previous Greenbook -25.3 6.7 5.4

Contribution to growth  (percentage points)
 Inventory change -1.6 1.4 .5 
   Previous Greenbook -1.6 1.8 .4 

 Net exports 1.9 -.1 -.1 
   Previous Greenbook 1.8 -.6 -.3 

 
  

 

Business investment.  We continue to expect real outlays for equipment and software to 
remain tepid in early 2010 but to subsequently rebound as business output picks up, 
financing constraints ease, and investment that had been deferred during the recession 
resumes.  By the second half of next year, our projection calls for real E&S outlays to be 
rising at double-digit rates, bringing the increase over 2010 to 8 percent. 

We project that real outlays for nonresidential construction will fall 5½ percent in 2010 
after having plunged 27½ percent in 2009.  Given our path for energy prices, outlays for 
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The Outlook for the Labor Market 

(Percent change, Q4 to Q4, except as noted) 

Measure 2007 2008 2009 2010 

Output per hour, nonfarm business 2.8 1.0 2.3 1.7
  Previous Greenbook 2.6 2.2 2.2 1.4
Nonfarm private payroll employment .8 -2.1 -4.1 1.5
  Previous Greenbook .8 -2.1 -3.9 1.5
Household survey employment .4 -1.5 -3.0 1.2
  Previous Greenbook .4 -1.5 -3.0 1.0
Labor force participation rate1 66.0 65.9 65.6 65.3
  Previous Greenbook 66.0 65.9 65.6 65.3
Civilian unemployment rate1 4.8 6.9 10.0 9.6
  Previous Greenbook 4.8 6.9 10.0 9.7
MEMO 
GDP gap2 -.5 -4.6 -7.8 -6.8
  Previous Greenbook -.4 -3.6 -6.5 -5.6

 1. Percent, average for the fourth quarter. 
 2. Actual less potential GDP in the fourth quarter of the year indicated as a 
percent of potential GDP.  A negative number thus indicates that the economy 
is operating below potential.  

 
 

 

 

potential GDP in the second quarter of 2009, more than 1 percentage point wider than 
assumed in the June Greenbook; it is expected to widen a bit further by the end of this 
year before narrowing gradually to 6¾ percent by the end of 2010. 

Productivity and the labor market.  Mirroring the downward revision to output over 
the past year or so, productivity in the nonfarm business sector now appears to have risen 
at an annual rate of less than 1 percent over the five quarters ending in the first quarter of 
2009—more than 1 percentage point below the previously published figure and 
substantially below our estimate of its structural trend.  That said, productivity still seems 
to have posted an outsized gain in the second quarter.  Given that employers have already 
made deep cuts in employment and hours, we expect productivity to rise at about its trend 
rate over the next six quarters.  Meanwhile, our forecast for employment is similar to that 
in the June Greenbook, with private payroll employment expected to stabilize in the 
fourth quarter of 2009 and then rise 140,000 per month in 2010.  Given this pace of 
hiring, the unemployment rate is projected to edge down from 10 percent in the fourth 
quarter of 2009 to 9.6 percent by the end of 2010. 
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Inflation Projections 
(Percent change, Q4 to Q4, except as noted) 

Measure 2007 2008 2009 2010 

PCE chain-weighted price index 3.6 1.7 1.1 1.3 
  Previous Greenbook 3.5 1.9 1.4 1.1 

 Food and beverages 4.7 6.8 -.3 1.6 
   Previous Greenbook 4.5 6.3 1.5 1.9 

 Energy 19.7 -9.1 -1.3 5.4 
   Previous Greenbook 19.1 -8.5 1.3 4.5 

 Excluding food and energy 2.5 2.0 1.4 1.0 
   Previous Greenbook 2.2 1.9 1.4 .8 

Consumer price index 4.0 1.5 1.3 1.5 
  Previous Greenbook 4.0 1.5 1.4 1.4 

 Excluding food and energy 2.3 2.0 1.7 1.1 
   Previous Greenbook 2.3 2.0 1.5 1.0 

GDP chain-weighted price index 2.7 1.9 1.0 1.1 
  Previous Greenbook 2.6 2.0 1.3     1.1 

ECI for compensation of private 
   industry workers1 3.0 2.4 1.0 1.2 
  Previous Greenbook 3.0 2.4 1.4  1.2 

Compensation per hour, 
   nonfarm business sector 3.6 2.6 -.4 1.2 
  Previous Greenbook 3.6 3.9 2.6   1.2 

Prices of core goods imports2 3.5 3.8 -1.6 1.2 
  Previous Greenbook 3.4 3.5 -1.6    1.1 

 1. December to December. 
    2. Core goods imports exclude computers, semiconductors, oil, and 
natural gas. 

 
 
Prices and labor costs.  Definitional changes aside, the projection for core PCE inflation 
over the next year and a half is a little higher than in the June Greenbook, consistent with 
our interpretation of the incoming price data and the relative stability of recent survey 
readings on inflation expectations.  Nonetheless, we continue to expect inflation to be 
subdued over the projection period, mainly because of the low level of resource 
utilization in our forecast.  In all, we now expect core PCE inflation to drop from 
2 percent in 2008 to about 1½ percent in 2009 and 1 percent in 2010.  Given our 
projections for food and energy prices, total PCE prices increase 1 percent in 2009 and 
1¼ percent in 2010. 
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The Long-Term Outlook
(Percent change, Q4 to Q4, except as noted)

Measure 2008 2009 2010 2011 2012 2013

Real GDP -1.9 -1.4 3.1 4.7 5.5 4.6

Civilian unemployment rate1 6.9 10.0 9.6 8.5 6.2 5.0

PCE prices, total 1.7 1.1 1.3 1.3 1.2 1.4

Core PCE prices 2.0 1.4 1.0 .9 1.0 1.3

Federal funds rate1 .5 .1 .1 .1 2.5 4.2

      1. Percent, average for the final quarter of the period.  

• From 2011 to 2013, the foreign exchange value of the dollar is assumed to depreciate 
about 2¼ percent per year in real terms.  The price of WTI crude oil rises gradually 
about $85 per barrel by the end of 2013, consistent with futures prices.  Under these 
assumptions, movements in the prices of energy and imports have only minor 
implications for domestic inflation.  Foreign real GDP expands 4¼ percent per year, 
on average, as the economic recovery abroad picks up speed. 

• The NAIRU remains flat at 5 percent, and potential GDP expands 2½ percent per 
year, on average, over the 2011–13 period. 

The unemployment rate enters 2011 still at a very high level, and inflation is noticeably 
below the assumed long-run target.  Under the assumptions used to construct the baseline 
extension, the federal funds rate remains at the effective lower bound through early 2012.  
The lingering effects of financial turmoil continue to fade after 2010, and the recovery in 
residential construction gains momentum.  Coupled with stimulative monetary policy, 
these factors propel real GDP to increase 5 percent per year, on average, from 2011 
through 2013.  With actual output rising faster than its potential rate by a wide margin, 
the unemployment rate declines steadily over this period and reaches the NAIRU in 2013.  
Core PCE inflation moves up modestly after 2011 as economic activity recovers and 
long-run inflation expectations are assumed to remain well anchored. 



I-18    Class II FOMC—Restricted (FR) Part 1: Summary and Outlook, August 6, 2009 

 
Alternative Scenarios

(Percent change, annual rate, from end of preceding period except as noted)

  2012-Measure and scenario
    H1

2009

H2   
2010

  
2011   13

Real GDP
Extended Greenbook baseline -4.0  1.2  3.1  4.7  5.1  
Intensified financial fragility -4.0  -1.2  .4  5.1  5.6  
Higher saving rate -4.0  -1.4  1.0  4.7  5.3  
Faster pace of financial recovery -4.0  1.9  4.7  5.9  4.5  
Higher inflation expectations -4.0  1.2  3.2  5.0  4.8  
Greater disinflation -4.0  1.2  3.1  4.5  5.1  
Labor market damage -4.0  .6  2.2  4.7  5.8  

Unemployment rate1

Extended Greenbook baseline 9.2  10.0  9.6  8.5  5.0  
Intensified financial fragility 9.2  10.3  10.9  9.9  5.7  
Higher saving rate 9.2  10.3  10.8  9.8  6.1  
Faster pace of financial recovery 9.2  9.9  9.0  7.5  4.4  
Higher inflation expectations 9.2  10.0  9.6  8.4  5.1  
Greater disinflation 9.2  10.0  9.6  8.5  5.0  
Labor market damage 9.2  10.4  10.9  9.9  5.1  

Core PCE inflation
Extended Greenbook baseline 1.6  1.2  1.0  .9  1.2  
Intensified financial fragility 1.6  1.2  .8  .4  1.0  
Higher saving rate 1.6  1.2  .7  .4  .7  
Faster pace of financial recovery 1.6  1.2  1.1  1.0  1.3  
Higher inflation expectations 1.6  1.2  1.5  1.9  2.4  
Greater disinflation 1.6  .5  .1  .0  .6  
Labor market damage 1.6  1.3  1.1  1.0  1.4  

Federal funds rate1

Extended Greenbook baseline .2  .1  .1  .1  4.2  
Intensified financial fragility .2  .1  .1  .1  2.7  
Higher saving rate .2  .1  .1  .1  1.4  
Faster pace of financial recovery .2  .1  .1  2.2  5.3  
Higher inflation expectations .2  .1  .1  1.1  5.5  
Greater disinflation .2  .1  .1  .1  3.5  
Labor market damage .2  .1  .1  .1  5.8  

   1. Percent, average for the final quarter of the period.  
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Selected Greenbook Projections and 70 Percent Confidence Intervals Derived

from Historical Greenbook Forecast Errors and FRB/US Simulations

Measure 2009 2010 2011 2012 2013

Real GDP
(percent change, Q4 to Q4)
Projection -1.4 3.1 4.7 5.5 4.6
Confidence interval

Greenbook forecast errors -2.2--.6 1.4-4.9 . . . . . . . . .
FRB/US stochastic simulations -2.2--.6 1.8-4.7 3.2-6.5 3.6-7.1 2.8-6.6

Civilian unemployment rate
(percent, Q4)
Projection 10.0 9.6 8.5 6.2 5.0
Confidence interval

Greenbook forecast errors 9.7-10.3 8.8-10.3 . . . . . . . . .
FRB/US stochastic simulations 9.7-10.3 8.9-10.2 7.5-9.2 5.3-7.1 4.1-5.8

PCE prices, total
(percent change, Q4 to Q4)
Projection 1.1 1.3 1.3 1.2 1.4
Confidence interval

Greenbook forecast errors .6-1.6 .2-2.4 . . . . . . . . .
FRB/US stochastic simulations .7-1.5 .5-2.1 .4-2.2 .3-2.2 .4-2.4

PCE prices excluding
food and energy
(percent change, Q4 to Q4)
Projection 1.4 1.0 .9 1.0 1.3
Confidence interval

Greenbook forecast errors 1.0-1.7 .3-1.7 . . . . . . . . .
FRB/US stochastic simulations 1.1-1.7 .3-1.6 .2-1.7 .3-1.8 .6-2.1

Federal funds rate
(percent, Q4)
Projection .1 .1 .1 2.5 4.2
Confidence interval

FRB/US stochastic simulations .1-.1 .1-.1 .1-2.0 .2-4.6 2.4-6.1

 Notes: Shocks underlying FRB/US stochastic simulations are randomly drawn from the 1969-2008 set of
 model equation residuals.
 Intervals derived from Greenbook forecast errors are based on projections made from 1979-2008, except
 for PCE prices excluding food and energy, where the sample is 1981-2008.
 . . . Not applicable.  The Greenbook forecast horizon has typically extended about two years.  
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                                          Evolution of the Staff Forecast                                                
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Summary of Staff Projections 

(Percent change from end of previous period, annual rate, except as noted) 

2009 Projection 

2009 Indicator 2008 
Q1 

Q2 H2 
2010 

Foreign output -1.0 -8.7 .6 2.7 3.3 
 Previous GB -1.0 -8.6 -1.4 1.7 3.1 

Foreign CPI 3.3 -1.0 1.0 1.7 1.7 
 Previous GB 3.3 -1.0 1.5 2.0 1.6 
 
 

Contribution to growth 
(percentage points) 

U.S. net exports .7 2.6 1.1 -.1 -.1 
 Previous GB 1.1 2.1 1.1 -.6 -.3 

Note:  Changes for years are measured as Q4/Q4; half-year is Q4/Q2. 
 

 

International Developments 

The global economic collapse around the turn of the year appears to have given way to a 
diversity of performances across the foreign economies during the second quarter.  In 
Asia, policy stimulus in China boosted second-quarter growth by substantially more than 
we had expected in June, and exports and industrial production rebounded sharply from 
low levels across the region.  We project that growth in Asia will remain elevated in the 
near term but see the second-quarter pace as unlikely to be sustained going forward.   

In contrast, data for Europe, Canada, and Mexico have generally been mixed, consistent 
with continued subpar performance in the second quarter, roughly in line with the June 
Greenbook.  Improved conditions in financial markets, recent readings on forward-
looking indicators, and upward revisions to economic performance in Asia have helped to 
raise our projection for growth in these economies beyond the second quarter, but 
persisting financial headwinds will likely keep growth subdued over the forecast period. 

Together, these projections yield a path for total foreign growth that edged positive last 
quarter and is expected to rise to a moderate 3¼ percent pace in 2010.  Compared with 
the June Greenbook, this forecast is 2 percentage points higher in the second quarter and 
1 percentage point higher in the second half of this year, primarily as a result of the 
stronger growth in Asia, but up only slightly in 2010. 
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Staff Projections for Foreign GDP Growth by Region 

 (Percent change from end of previous period, annual rate) 

2009 Projection 

2009 Measure 2008 
Q1 

Q2 H2 
2010 

Emerging Market Economies -.1 -9.8 4.4 4.8 4.6 
  Previous GB -.1 -9.8 -.4 3.4 4.5 

Advanced Foreign Economies -1.6 -7.8 -2.2 1.0 2.2 
  Previous GB -1.6 -7.6 -2.2 .3 1.9 

Note:  Changes for years are measured as Q4/Q4; half-year is measured as Q4/Q2.  

 

as Latin America’s growth turns positive while Asia’s moderates.  This projection is 
almost 2 percentage points higher than in the June Greenbook.  Thereafter, the pace of 
expansion in the EMEs averages 4½ percent, slightly stronger than in the last Greenbook.  
Notably, however, we see a risk that growth, especially in Asia, may slow more 
substantially as the impetus from policy stimulus wanes, particularly if demand in the rest 
of the world remains subdued. 

After declining in the first quarter, consumer prices in the EMEs are expected to rise at an 
annual rate that averages slightly more than 2 percent over the forecast period.  This 
forecast is little changed from the June Greenbook. 

Advanced Foreign Economies 
Japan’s exports surged in the second quarter, boosted by trade with the rest of Asia, and 
its industrial production rebounded sharply.  In other advanced foreign economies 
(AFEs), industrial production and exports have ceased their free-fall but have yet to 
convincingly turn around, and unemployment rates have continued to rise.  More 
positively, purchasing managers’ indexes for manufacturing production and new orders 
have moved up noticeably across the advanced foreign economies.  In addition, retail 
sales appear to be picking up in Canada and the United Kingdom, although sales remain 
weak in the euro area.  For the AFEs in aggregate, we estimate that the decline in activity 
moderated in the second quarter, with GDP falling 2¼ percent at an annual rate. 

Thereafter, we are projecting that output growth will turn positive, rising gradually from 
less than ¾ percent in the third quarter to 2½ percent by the end of 2010.  This path is up 
¾ percentage point in the second half of this year and around ¼ percentage point next 
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Staff Projections of Selected Trade Prices 

    (Percent change from end of previous period, annual rate, excepted as noted) 

2009 Projection 

2009 Trade category 2008 
Q1 

Q2 H2 
2010 

Imports      
Core goods 3.8 -9.4 -2.3 2.9 1.2 
  Previous GB 3.5 -9.3 -1.0 2.1 1.1 
Oil (dollars per barrel) 68.52 41.58 53.52 69.48 75.17 
  Previous GB 68.73 41.59 56.60 69.70 73.47 

Exports      
Core goods -.6 -15.3 3.0 3.1 1.4 
  Previous GB -.3 -12.1 1.0 2.5 1.0 
 Note:  Prices for core exports exclude computers and semiconductors.  Prices for core 
imports exclude computers, semiconductors, oil, and natural gas.  Both prices are on a 
national income and product account chain-weighted basis. 
 The price of imported oil for multiquarter periods is the price for the final quarter of the 
period.  Imported oil includes both crude oil and refined products. 

 

level of the dollar.  For the remainder of the forecast period, the projection is little 
changed. 

Core export prices increased 3 percent in the second quarter on the back of a brisk rise in 
the prices of material-intensive export goods, and should move up at a similar pace in the 
second half of this year.  Core export prices are then expected to decelerate to a rate of 
1 percent by the end of 2010, as the effects of commodity price inflation wane.  Relative 
to the June Greenbook, the projection is up about ½ percentage point. 

Trade in Goods and Services  
Trade data for May show an expansion of exports after a prolonged period of weakness.  
Nevertheless, as a result of their earlier decline, we estimate that real exports of goods 
and services fell 5½ percent at an annual rate in the second quarter.  In the current 
quarter, we project that exports will jump 10 percent as they begin to recover from their 
remarkably depressed level.  We then expect exports to grow steadily but at a slower pace 
for the remainder of the forecast, supported by our projection for foreign GDP growth.  
An improved foreign outlook, as well as the weaker dollar and an assumption of some 
cyclical bounceback, led us to mark up our projection for export growth by about 
4¼ percentage points in the second half of this year and by 1¼ percentage point in 2010. 
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Staff Projections for Trade in Goods and Services 
(Percent change from end of previous period, annual rate) 

2009 Projection 

2009 Measure 2008 
Q1 

Q2 H2 
2010 

Real exports -3.4 -29.9 -5.6 7.3 5.3 
  Previous GB -1.8 -30.6 -5.4 3.0 4.0 

Real imports -6.8 -36.4 -12.5 6.8 4.8 
  Previous GB -7.5 -36.3 -12.3 6.7 5.4 

Note:  Changes for years are measured as Q4/Q4; half-year is measured as Q4/Q2.  

 

Real imports of goods and services are estimated to have declined at an annual rate of 
12½ percent in the second quarter.  Imports continued to decline in May, although the fall 
was modest in comparison with other recent decreases.  In the current quarter, we project 
that imports will rise 10½ percent, rebounding from their second-quarter low, boosted by 
a projected recovery in imports of automotive products.  Imports are then expected to 
grow at a 4¾ percent pace in 2010, supported by the recovery in U.S. GDP growth.  
Compared with the June Greenbook, our forecast for the second half is little changed and 
for 2010 is down ½ percentage point as higher projected domestic oil production 
displaces imports.  We note that the quarterly pattern of real oil imports has been 
significantly smoothed, taking into account changes in the BEA’s methodology for 
seasonal adjustment. 

Alternative Simulation 
Although our baseline forecast is for a moderate recovery in the foreign economies in the 
second half of this year, it is possible that foreign growth may rebound more quickly.  
This upside risk seems most plausible in the emerging Asian economies, where recovery 
already appears to be taking hold.  In contrast, in the AFEs—particularly in Europe—
continued weakness in financial conditions seems to limit the upside risks.  Accordingly, 
we use the FRB/Global model to examine the effects of an asymmetric pickup in foreign 
demand that is concentrated in the Asian EMEs.  In this simulation, we assume that U.S. 
and foreign monetary policies follow Taylor rules subject to the zero lower bound 
constraint on nominal interest rates. 

The foreign demand shock begins in 2009:Q3 and is calibrated to raise growth in Asian 
EMEs by 2 percentage points per year through the end of 2010, and in Canada, Japan, 
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Alternative Scenario: 

Stronger Foreign Demand 
(Percent change from previous period, annual rate, except as noted) 

2009 2010 
Indicator and simulation 

H2 H1 H2 
2011 2012-13

U.S. real GDP   
Baseline 1.2 2.8 3.5 4.7 5.1
Stronger Foreign Demand 1.3 3.0 3.8 5.0 5.3 

U.S. PCE prices 
excluding food and energy 

     

Baseline 1.2 1.0 1.0 1.0 1.2
Stronger Foreign Demand 1.2 1.0 1.1 1.1 1.4 
   
U.S. federal funds rate 
(percent)      

Baseline .1 .1 .1 .1 4.2 
Stronger Foreign Demand .1 .1 .1 .1 5.4 

U.S. trade balance 
(percent share of GDP) 

     

Baseline -3.0 -3.1 -3.1 -3.1 -3.2
Stronger Foreign Demand -3.0 -3.0 -3.0 -2.9 -2.7 
   Note:  H1 is Q2/Q4; H2 is Q4/Q2.  U.S. real GDP and U.S. PCE prices are the average rates over 
the period. The federal funds rate and the trade balance are the values for the final quarter of the 
period. 

 

  

  

   

  

and Latin America by 1 percentage point per year.  There is no positive shock to 
European growth.  In aggregate, foreign GDP growth rises about 1 percentage point 
above baseline in 2009:H2 and in 2010, and then gradually declines to baseline.  Stronger 
foreign demand boosts the growth of U.S. real GDP about ¼ percentage point in 2010 
and 2011.  U.S. exports rise because of higher foreign activity and a depreciation of the 
dollar (in reaction to tighter foreign monetary policy), while U.S. domestic demand 
increases only slightly.  This effect on U.S. GDP is amplified compared with the situation 
in which the economy is not at the zero lower bound for nominal interest rates, because 
U.S. policy rates do not rise immediately in response to this shock.  Core PCE price 
inflation increases about 0.1 percentage point in 2010:H2 and in 2011 mainly because of 
higher resource utilization.  The nominal trade balance as a percent of GDP improves 
almost 0.5 percentage point by 2013. 
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   Indicators of High-Tech Manufacturing Activity
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    Note: FRB seasonals. MPU is a microprocessor unit. Q3 Intel
revenue is the midpoint of the range given by the company’s
guidance as of July 14, 2009.
    Source: Intel; Semiconductor Industry Association.
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   Source: Institute for Printed Circuits.
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  Note: FRB seasonals. PC and server units represent the most 
recent U.S. data available from IDC. Q2 PC units are from the Top 10
data release. Q2 server units are also from the Top 10 (with total 
servers implied from PC servers) data release.
  Source: IDC.
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   Note: Based on survey question on firms’ plans to increase or 
decrease their spending on high-tech equipment in the next 12 months.
   Source: NABE Industry Survey.
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   Note: FRB seasonals. Includes AT&T, Verizon, Sprint Nextel,
and companies related by merger, acquisition, or spinoff.
   Source: Securities and Exchange Commission filings.
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of the company’s guidance as of August 5, 2009.
   Source: Synergy Research Group and Cisco Systems.
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Fundamentals of Household Spending
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     Note: Values for December 2004 and December 2005 
exclude the effect on income of the one-time Microsoft dividend
in December 2004.
     Source: U.S. Department of Commerce, Bureau of 
Economic Analysis. 

Change in Real Disposable Personal Income
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     Note: The value for December 2004 excludes the effect
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     Source: U.S. Department of Commerce, Bureau of 
Economic Analysis. 
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     * The value for 2004:Q4 excludes the effect on income of
the one-time Microsoft dividend in December 2004.
     Source: Federal Reserve Board; U.S. Department of  
Commerce, Bureau of Economic Analysis;  Wall Street Journal. 
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     Note: Shaded bars indicate periods of business recession as defined by the National Bureau of Economic Research (NBER). The NBER peak
is the last business cycle peak as defined by the NBER.
     Source: Reuters/University of Michigan Surveys of Consumers; Conference Board.

July

 July

Consumer Confidence



II-20 

Indicators of Single-Family Housing
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  Source: National Association of Realtors.
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 Source: Federal Home Loan Mortgage Corporation.
   Note: 2-week moving average.
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  Note: Months’ supply is calculated using the 3-month moving
average of sales.
  Source: Census Bureau.
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Fundamentals of Equipment and Software Investment
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  Source: U.S. Dept. of Commerce, Bureau of Economic Analysis.

NBER peak

  Note: Shaded bar indicates a period of business recession as defined by the National Bureau of Economic Research (NBER).
The NBER peak is the last business cycle peak as defined by the NBER.
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 Note: End of month. August value as of August 5.
 Source: Merrill Lynch.
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  Note: Of borrowers who sought credit in the past 3 months,
the proportion that reported or expected more difficulty in
obtaining credit less the proportion that reported or expected
more ease in obtaining credit. Seasonally adjusted.
  Source: National Federation of Independent Business (NFIB).
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  Source: Institute for Supply Management (ISM), Manufacturing
ISM Report on Business; Philadelphia Fed Business Outlook Survey.
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Energy and Food Price Indicators
(Data from U.S. Department of Energy, Energy Information Administration, except as noted)
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Broad Measures of Inflation
(Percent change, Q2 to Q2)

Measure 2006 2007 2008 2009

Product prices
GDP price index  3.6      3.0      1.9      1.5     
   Less food and energy 3.6     2.7     2.4      .9     

Nonfarm business chain price index 3.5     2.4     1.1     1.7     

Expenditure prices
Gross domestic purchases price index 3.9     2.8     3.5     -.1     
   Less food and energy 3.4     2.6     2.8      .9     

PCE price index  3.2      2.4      3.8      -.2     
   Less food and energy 2.3     2.2     2.5     1.6     

PCE price index, market-based components 3.3     2.3     3.7      .0     
   Less food and energy 2.2     2.0     2.3     2.1     

CPI  3.9      2.6      4.3      -.9     
   Less food and energy  2.5      2.3      2.3      1.8     

Chained CPI  3.6      2.4      3.8     -1.2     
   Less food and energy 2.2     1.8     2.0     1.4     

Median CPI  2.8      3.1      3.0      2.4     
Trimmed mean CPI  2.6      2.7      3.0      1.9     

   Source: For CPI, U.S. Dept. of Labor, Bureau of Labor Statistics; for all else, U.S. Dept. of Commerce,
Bureau of Economic Analysis.

       Actual
         CPI
     inflation 1

              Professional
               forecasters
               (10 years) 4

Surveys of Inflation Expectations
(Percent)

 Reuters/Michigan Survey  

 1 year 2 5 to 10 years 3  

Period  Mean Median Mean Median CPI PCE

2007:Q3  2.4       4.1       3.2       3.5       3.0       2.4       2.1       
         Q4  4.0       4.1       3.3       3.3       2.9       2.4       2.1       

2008:Q1  4.1       4.2       3.8       3.3       3.0       2.5       2.2       
         Q2  4.4       6.4       5.0       3.8       3.3       2.5       2.2       
         Q3  5.3       5.4       4.7       3.6       3.1       2.5       2.2       
         Q4  1.6       3.0       2.8       2.9       2.8       2.5       2.2       

2009:Q1   .0       2.4       2.0       3.3       2.9       2.4       2.2       
         Q2 -1.2       3.4       2.9       3.1       2.9       2.5       2.3       

2009:Mar.  -.4       2.4       2.0       2.9       2.6       ...       ...       
         Apr.  -.7       3.1       2.8       3.1       2.8       ...       ...       
         May -1.3       3.2       2.8       3.1       2.9        2.5        2.3       
         June -1.4       3.9       3.1       3.2       3.0       ...       ...       
         July n.a.       3.6       2.9       3.4       3.0       ...       ...       

  1. Percent change from the same period in the preceding year.
  2. Responses to the question, By about what percent do you expect prices to go up, on
average, during the next 12 months?
  3. Responses to the question, By about what percent per year do you expect prices to go up,
on average, during the next 5 to 10 years?
  4. Median CPI and PCE price projections.
  ... Not applicable.
  n.a. Not available.
  Source: For CPI, U.S. Dept. of Labor, Bureau of Labor Statistics; for Reuters/Michigan Survey,
Reuters/University of Michigan Surveys of Consumers; for professional forecasters, the Federal Reserve
Bank of Philadelphia.
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Measures of Expected Inflation
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projections approximately on a PCE basis.
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Commodity Price Indexes
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    Note: The Commodity Research Bureau (CRB) spot industrials index consists entirely of industrial commodities, excluding
energy.  The CRB futures index gives about a 60 percent weight to food commodities and splits the remaining weight roughly
equally among energy commodities, industrial commodities, and precious metals.
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                       2

Selected Commodity Price Indexes
(Percent change)

12/30/08 6/16/09 52-week
to to change to

Index 2008 1 6/16/09 2 8/4/09 8/4/09

JOC industrials -41.4     25.1     12.4     -27.6     
JOC metals -48.2     41.8     15.9     -26.9     
CRB spot industrials -34.3     22.4     9.7      -8.7     
CRB spot foodstuffs -14.1     9.2     -3.0     -23.4     
CRB futures -24.7     15.0     5.6     -18.4     

   1. From the last week of the preceding year to the last week of the year indicated.
   2. June 16, 2009, is the Tuesday preceding publication of the June Greenbook.
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Selected Financial Market Quotations
(One-day quotes in percent except as noted)

  Change to Aug. 4 from
2007 2009 selected dates (percentage points)

Instrument 2007 2009 2009
  Aug. 6 Apr. 28 June 22 Aug. 4 Aug. 6 Apr. 28 June 22

Short-term
FOMC intended federal funds rate 5.25 .13 .13 .13 -5.12 .00 .00

Treasury bills1

     3-month 4.74 .13 .20 .18 -4.56 .05 -.02
     6-month 4.72 .31 .34 .28 -4.44 -.03 -.06

Commercial paper (A1/P1 rates)2

     1-month 5.26 .31 .30 .22 -5.04 -.09 -.08
     3-month 5.29 .55 .63 .34 -4.95 -.21 -.29

Large negotiable CDs1

     3-month 5.34 .80 .40 .31 -5.03 -.49 -.09
     6-month 5.27 1.38 .68 .45 -4.82 -.93 -.23

Eurodollar deposits3

     1-month 5.33 .90 .65 .45 -4.88 -.45 -.20
     3-month 5.35 1.40 1.05 .75 -4.60 -.65 -.30

Bank prime rate 8.25 3.25 3.25 3.25 -5.00 .00 .00

Intermediate- and long-term
U.S. Treasury4

      2-year 4.49 .92 1.17 1.19 -3.30 .27 .02
      5-year 4.52 2.04 2.71 2.68 -1.84 .64 -.03
     10-year 4.82 3.38 4.04 3.98 -.84 .60 -.06

U.S. Treasury indexed notes5

      5-year 2.43 1.55 1.45 1.53 -.90 -.02 .08
     10-year 2.48 1.92 2.10 1.96 -.52 .04 -.14

Municipal general obligations (Bond Buyer)6 4.51 4.57 4.86 4.69 .18 .12 -.17

Private instruments
     10-year swap 5.44 3.07 3.97 3.93 -1.51 .86 -.04
     10-year FNMA7 5.34 3.88 4.40 4.32 -1.02 .44 -.08
     10-year AA8 6.12 6.33 5.94 5.47 -.65 -.86 -.47
     10-year BBB8 6.57 8.49 7.58 6.79 .22 -1.70 -.79
     10-year high yield8 9.21 12.79 12.13 10.75 1.54 -2.04 -1.38

Home mortgages (FHLMC survey rate)
     30-year fixed 6.59 4.78 5.42 5.25 -1.34 .47 -.17
     1-year adjustable 5.65 4.77 4.93 4.80 -.85 .03 -.13

  Change to Aug. 4 
Record high 2009 from selected dates (percent)

Stock exchange index Record 2009 2009
   Level Date Apr. 28 June 22 Aug. 4 high Apr. 28 June 22

Dow Jones Industrial 14,165 10-9-07 8,017 8,339 9,320 -34.20 16.26 11.77
S&P 500 Composite 1,565 10-9-07 855 893 1,006 -35.75 17.60 12.61
Nasdaq 5,049 3-10-00 1,674 1,766 2,011 -60.16 20.16 13.88
Russell 2000 856 7-13-07 473 493 571 -33.31 20.70 15.81
D.J. Total Stock Index 15,807 10-9-07 8,754 9,130 10,355 -34.49 18.29 13.42

       1.  Secondary market.
       2.  Financial commercial paper.
       3.  Bid rates for Eurodollar deposits collected around 9:30 a.m. eastern time.
       4.  Derived from a smoothed Treasury yield curve estimated using off-the-run securities.
       5.  Derived from a smoothed Treasury yield curve estimated using all outstanding securities and adjusted for the carry effect.
       6.  Most recent Thursday quote.
       7.  Constant-maturity yields estimated from Fannie Mae domestic noncallable coupon securities.
       8.  Derived from smoothed corporate yield curves estimated using Merrill Lynch bond data.
       _______________________________________________________________________

       NOTES:
       August 6, 2007, is the day before the August 2007 FOMC meeting.
       April 28, 2009, is the day before the April 2009 FOMC monetary policy announcement.
       June 22,  2009, is the day before the most recent FOMC monetary policy announcement.
       ________________________________________________________________________



III-C-1
Policy Expectations and Treasury Yields
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Corporate Yields, Risk Spreads, and Stock Prices
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Consumer Credit and Household Wealth

Net Flows into Mutual Funds
(Billions of dollars, monthly rate)

Fund type                                                       2008 2009 Assets
H1 H2 Q1 Q2 Julye June

Total long-term funds 11.8 -49.9 0.5 46.1 44.5 6,358
   Equity funds -3.6 -36.0 -14.4 14.1 9.0 4,010
     Domestic -5.0 -20.8 -7.8 9.7 1.6 3,032
     International 1.3 -15.3 -6.5 4.4 7.4 978
   Hybrid funds 1.7 -4.9 -2.9 2.3 2.0 526
   Bond funds 13.8 -8.9 17.8 29.8 33.6 1,822
     High-yield -0.2 0.1 2.7 2.9 1.9 153
     Other taxable 11.1 -7.4 11.2 21.2 25.5 1,278
     Municipals 2.9 -1.6 3.9 5.7 6.2 391
Money market funds 56.1 59.6 0.1 -55.2 -49.9 3,673

    Note:  Excludes reinvested dividends.

    e  Staff estimate.

    Source:  Investment Company Institute.
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Treasury Finance
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When respondents expect their C&I lending standards to return to longer-run norms 
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When respondents expect their CRE lending standards to return to longer-run norms 
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When respondents expect their residential real estate (RRE) lending standards to return to 
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When respondents expect their credit card (CC) lending standards to return to longer-run 
norms 
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When respondents expect their other consumer standards to return to longer-run norms 

 

2

6

23

19

25

25

0

4

7

14

57

18
Percent

Prime household borrowers

Nonprime household borrowers

 

Percent of respondents that expect their lending standards to remain tighter than average 
for the foreseeable future 

24

41

78

63

20

40 42

32
25

77

C&I CRE RRE CC Other

Pe
rc

en
t

Weighted by loans on balance sheet

Unweighted

 

By the end of 2009

In the first half of 2010

In 2011

Tighter than longer-run average levels for the foreseeable future

Current level is not tighter than average level over past decade

In the second half of 2010

By the end of 2009

In the first half of 2010

In 2011

Tighter than longer-run average levels for the foreseeable future

Current level is not tighter than average level over past decade

In the second half of 2010

Last page of Domestic Financial Developments



Class III FOMC - Internal (FR) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
 
 
 
 
 
 
 

CURRENT ECONOMIC 
AND FINANCIAL CONDITIONS 

Supplemental Notes 

Prepared for the Federal Open Market Committee 
by the staff of the Board of Governors of the Federal Reserve System 

August 7, 2009 



-2- 

           Source: U.S. Department of Labor, Bureau of Labor Statistics.
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Aggregate Hours and Workweek of    
Production and Nonsupervisory Workers

Changes in Employment
(Thousands of employees; seasonally adjusted)

 2008 2009

Measure and sector 2008 Q4 Q1 Q2 May June July

Average monthly change Monthly change

Nonfarm payroll employment
      (establishment survey) -257    -553    -691    -422    -303    -443    -247    
   Private -270    -552    -695    -426    -292    -395    -254    
      Natural resources and mining   4     -2    -12    -10     -9     -6      0    
      Manufacturing  -73    -140    -202    -142    -146    -131     -52    
        Ex. motor vehicles  -58    -121    -176    -119    -123    -109     -80    
      Construction -57     -97    -124     -82     -57     -86     -76    
        Residential -35    -51    -53    -29    -14    -33    -27    
        Nonresidential -22    -45    -71    -53    -43    -53    -49    
      Wholesale trade -16    -32    -36    -20    -15    -14    -19    
      Retail trade -44    -80    -55    -27    -28    -21    -44    
      Financial activities -19    -35    -51    -34    -27    -29    -13    
      Temporary help services -44    -70    -73    -29     -1    -31    -10    
      Nonbusiness services1  19    -19    -25     22     63     26     28    
   Total government 14     -1      4      5     -11     -48       7    
      Federal government  3      2     10      4     -16     -41      12    
Total employment (household survey) -246    -564    -817    -230     -437     -374     -155    
Memo:
Aggregate hours of private production
      workers (percent change)2 -3.3    -7.4    -8.9    -7.8     -.3     -.7      .0    
Average workweek (hours)3 33.6    33.4    33.2    33.1    33.1    33.0    33.1    
   Manufacturing (hours) 40.8    40.2    39.6    39.5    39.4    39.5    39.8    

  1. Nonbusiness services comprises education and health, leisure and hospitality, and "other."
  2. Establishment survey.  Annual data are percent changes from Q4 to Q4.  Quarterly data are percent changes from preceding
quarter at an annual rate.  Monthly data are percent changes from preceding month.
  3. Establishment survey.
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Persons Working Part Time
for Economic Reasons

Selected Unemployment and Labor Force Participation Rates
(Percent; seasonally adjusted)

2008 2009

Rate and group 2008 Q4 Q1 Q2 May June July

Civilian unemployment rate
Total 5.8    6.9    8.1    9.2    9.4    9.5    9.4    
   Teenagers 18.7    20.7    21.3    22.7    22.7    24.0    23.8    
   20-24 years old 10.2    11.3    13.0    15.0    15.0    15.2    15.3    
   Men, 25 years and older 4.8    6.0    7.4    8.8    9.0    9.2    9.0    
   Women, 25 years and older 4.4    5.2    6.2    6.9    7.0    7.0    6.9    

Labor force participation rate
Total 66.0    65.9    65.6    65.8    65.9    65.7    65.5    
   Teenagers 40.2    38.7    38.3    38.4    38.5    38.6    38.0    
   20-24 years old 74.4    74.1    73.7    74.1    73.7    73.4    73.5    
   Men, 25 years and older 75.4    75.2    74.6    74.9    75.1    75.0    74.8    
   Women, 25 years and older 60.0    60.1    60.0    60.3    60.3    60.3    60.1    
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Real Personal Consumption Expenditures
(Percent change from preceding comparable period)

           2009                          2009                
Category 2008 Q1 Q2 Apr. May June

    Annual rate    Monthly rate

Total real PCE -.2   .6 -1.2  -.2   .0  -.1

    Motor vehicles -13.6   6.7 -11.9  -3.4   3.6  -2.1
    Goods ex. motor vehicles   .4   2.8  -5.0  -.6   .3   .6

        Ex. energy  5.8  -1.0  -7.2    .2   -.5   1.5
    Services  .7  -.3   .1  .1 -.1  .0

        Ex. energy  .8  -.2   .5   .1   .0   .0
Memo:

    Personal saving rate1 3.8 4.0 5.2 4.7 6.2 4.6

     1. The annual value is the Q4 level.
     Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Price Measures
(Percent change)

12-month change 3-month change 1-month change

Annual rate Monthly rate

June June Mar. June May June
Measures 2008 2009 2009 2009 2009 2009

CPI
Total   5.0       -1.4        2.2        3.3        .1        .7      
   Food   5.3        2.1        -.8       -1.5       -.2        .0      
   Energy  24.7      -25.5        7.9       22.1         .2        7.4      
   Ex. food and energy  2.4       1.7       2.2       2.4       .1       .2      
      Core goods   .2       1.5       3.8       4.1       .2       .3      
      Core services  3.3       1.8       1.5       1.8        .1        .1      
         Shelter 2.5      1.3        .1       1.4       .1       .0      
         Other services 4.3      2.6      2.6      2.1      .1      .2      
   Memo: core ex. tobacco 2.4      1.5      1.7      2.0      .1      .2      
Chained CPI (n.s.a.) 1  4.2      -1.3      ...      ...      ...      ...      
   Ex. food and energy 1 2.1      1.3      ...      ...      ...      ...      

PCE prices
Total  4.1       -.4       1.5       2.7        .1        .5      
   Food and bev. at home  5.5       1.6      -2.5      -2.8       -.4        .1      
   Energy  25.4      -26.3        7.4       26.5         .2        8.3      
   Ex. food and energy  2.6       1.5       1.6       2.0       .1       .2      
      Core goods   .0       1.5       3.8       2.7       .0       .2      
      Core services  3.5       1.5        .8       1.8       .1       .2      
         Housing services  2.9       2.1       2.5       1.4       .1       .0      
         Other services  3.7       1.4        .3       2.0        .1        .2      
   Memo: core ex. tobacco 2.6      1.3      1.1      1.6      .1      .2      
   Core market-based 2.4      2.0      2.5      2.0       .1       .2      
   Core non-market-based  3.8      -1.4       -3.6        1.9        .2        .2      

PPI
Total finished goods  9.1      -4.6        -.9        9.5        .2       1.8      
   Food   8.2       -2.2       -8.5        4.2      -1.6       1.1      
   Energy  27.2      -25.2       -2.4       44.7        2.9        6.6      
   Ex. food and energy  2.9       3.3       1.9       2.1       -.1        .5      
      Core consumer goods  3.3       3.8       3.1       2.7       -.1        .5      
      Capital equipment  2.5       2.6        .3       1.3       -.1        .5      
Intermediate materials  14.7      -12.5       -9.4        6.8        .3       1.9      
   Ex. food and energy  8.8      -6.6       -6.6       -3.0       -.2        .4      
Crude materials  43.6      -40.0      -28.7       55.2        3.6        4.6      
   Ex. food and energy  32.8      -35.6       -1.6       40.3        6.7        2.6      

   1.  Higher-frequency figures are not applicable for data that are not seasonally adjusted (n.s.a.).
   ...  Not applicable.
   Source: For consumer price index (CPI) and producer price index (PPI), U.S. Dept. of Labor, Bureau of
 Labor Statistics; for personal consumption expenditures (PCE), U.S. Dept. of Commerce, Bureau of
 Economic Analysis.  



Commercial Bank Credit
(Percent change, annual rate, except as noted; seasonally adjusted)

Type of credit 2007 2008 H2   Q1   Q2 June July Level1

  2008 2009 2009 2009 2009e July 2009e

Total 9.8 5.1 4.6 -5.5 -3.2 -1.3 -13.6 9,331     

Loans2

Total 10.7 4.6 2.1 -7.1 -6.6 -9.5 -18.9 6,979     
    Core 9.6 5.2 2.7 -3.0 -5.7 -7.8 -10.2 6,178     
      To businesses
          Commercial and industrial 19.0 16.6 11.3 -13.3 -15.1 -18.4 -11.2 1,490     
          Commercial real estate 9.3 6.0 2.9 -.7 -2.1 -4.1 -6.8 1,695     

      To households
          Residential real estate 5.6 -3.0 -5.2 -1.4 -1.4 -4.6 -11.1 2,143     
              Revolving home equity 5.7 13.0 13.0 9.9 2.6 -4.1 -6.3 608     
              Closed-end mortgages 5.5 -7.9 -11.2 -5.6 -3.0 -4.7 -13.1 1,535     
          Consumer 6.7 7.2 7.4 8.1 -6.3 -4.6 -13.1 850     
              Memo:  Originated3 6.5 5.7 4.4 1.4 -3.8 -5.0 -6.8 1,257     
    Other 18.7 .5 -1.5 -34.3 -13.6 -21.4 -82.2 801     

Securities
Total 7.0 6.9 12.9 -.2 7.6 24.3 2.4 2,352     
    Treasury and agency -6.1 18.6 32.4 5.8 -5.6 28.1 3.7 1,393     
    Other4 28.2 -7.0 -11.2 -9.4 28.6 18.7 .6 959     

   Note:  Yearly annual rates are Q4 to Q4; quarterly and monthly annual rates use corresponding average levels.  Data have been
adjusted to remove the effects of mark-to-market accounting rules (FAS 115) and the initial consolidation of certain variable
interest entities (FIN 46).  Data also account for the effects of nonbank structure activity of $5 billion or more.
   1. Billions of dollars.  Pro rata averages of weekly (Wednesday) levels.
   2. Excludes interbank loans.
   3. Includes an estimate of outstanding loans securitized by commercial banks.
   4. Includes private mortgage-backed securities; securities of corporations, state and local governments, and foreign governments;
and any trading account securities that are not Treasury or agency securities.
   e  Estimated.
   Source:  Federal Reserve.
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III-T-1
Selected Financial Market Quotations
(One-day quotes in percent except as noted)

  Change to Aug. 6 from
2007 2009 selected dates (percentage points)

Instrument 2007 2009 2009
  Aug. 6 Apr. 28 June 22 Aug. 6 Aug. 6 Apr. 28 June 22

Short-term
FOMC intended federal funds rate 5.25 .13 .13 .13 -5.12 .00 .00

Treasury bills1

     3-month 4.74 .13 .20 .17 -4.57 .04 -.03
     6-month 4.72 .31 .34 .27 -4.45 -.04 -.07

Commercial paper (A1/P1 rates)2

     1-month 5.26 .31 .30 .22 -5.04 -.09 -.08
     3-month 5.29 .55 .63 .30 -4.99 -.25 -.33

Large negotiable CDs1

     3-month 5.34 .80 .40 .32 -5.02 -.48 -.08
     6-month 5.27 1.38 .68 .45 -4.82 -.93 -.23

Eurodollar deposits3

     1-month 5.33 .90 .65 .45 -4.88 -.45 -.20
     3-month 5.35 1.40 1.05 .75 -4.60 -.65 -.30

Bank prime rate 8.25 3.25 3.25 3.25 -5.00 .00 .00

Intermediate- and long-term
U.S. Treasury4

      2-year 4.49 .92 1.17 1.22 -3.27 .30 .05
      5-year 4.52 2.04 2.71 2.74 -1.78 .70 .03
     10-year 4.82 3.38 4.04 4.06 -.76 .68 .02

U.S. Treasury indexed notes5

      5-year 2.43 1.55 1.45 1.57 -.86 .02 .12
     10-year 2.48 1.92 2.10 1.98 -.50 .06 -.12

Municipal general obligations (Bond Buyer)6 4.51 4.57 4.86 4.65 .14 .08 -.21

Private instruments
     10-year swap 5.44 3.07 3.97 4.01 -1.43 .94 .04
     10-year FNMA7 5.34 3.88 4.40 4.38 -.96 .50 -.02
     10-year AA8 6.12 6.33 5.94 5.48 -.64 -.85 -.46
     10-year BBB8 6.57 8.49 7.58 6.78 .21 -1.71 -.80
     10-year high yield8 9.21 12.79 12.13 10.66 1.45 -2.13 -1.47

Home mortgages (FHLMC survey rate)
     30-year fixed 6.59 4.78 5.42 5.22 -1.37 .44 -.20
     1-year adjustable 5.65 4.77 4.93 4.78 -.87 .01 -.15

  Change to Aug. 6 
Record high 2009 from selected dates (percent)

Stock exchange index Record 2009 2009
   Level Date Apr. 28 June 22 Aug. 6 high Apr. 28 June 22

Dow Jones Industrial 14,165 10-9-07 8,017 8,339 9,256 -34.65 15.46 11.00
S&P 500 Composite 1,565 10-9-07 855 893 997 -36.29 16.60 11.65
Nasdaq 5,049 3-10-00 1,674 1,766 1,973 -60.92 17.88 11.72
Russell 2000 856 7-13-07 473 493 558 -34.84 17.93 13.15
D.J. Total Stock Index 15,807 10-9-07 8,754 9,130 10,261 -35.08 17.22 12.39

       1.  Secondary market.
       2.  Financial commercial paper.
       3.  Bid rates for Eurodollar deposits collected around 9:30 a.m. eastern time.
       4.  Derived from a smoothed Treasury yield curve estimated using off-the-run securities.
       5.  Derived from a smoothed Treasury yield curve estimated using all outstanding securities and adjusted for the carry effect.
       6.  Most recent Thursday quote.
       7.  Constant-maturity yields estimated from Fannie Mae domestic noncallable coupon securities.
       8.  Derived from smoothed corporate yield curves estimated using Merrill Lynch bond data.
       _______________________________________________________________________

       NOTES:
       August 6, 2007, is the day before the August 2007 FOMC meeting.
       April 28, 2009, is the day before the April 2009 FOMC monetary policy announcement.
       June 22,  2009, is the day before the most recent FOMC monetary policy announcement.
       ________________________________________________________________________
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