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<3> Percent change from four quarters earlier.

<2> Percent change from two quarters earlier.

<1> Actual.
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GROSS NATIONAL PRODUCT AND RELATED ITEMS
(Quarterly figures are seasonally adjusted.

August 17, 1983

Expenditures and income
figures are billions of current dollars at annual rates.)

1981 1982
Qi Q2 Q3 Q4 Q Q2 Q3 Q4
Gross national product 2866.6 2912.5 3004.9 3032.2 3021.4 3070.2 3090.7 3103.6
Final sales 2855.7 2897.5 2971.4 3017.9 3047.1 3081.4 3095.6 3165.9
Private 2279.4 2314,0 2371.1 2395.1 2417.3 2449.8 2439.9 2486.2
Domestic final purchases 2247.5 2292.9 2348.3 2365.9 2387.4 2416.5 2439.0 2480.6
Personal consumption expenditures 1802.8 1835.8 1886.1 1904.1 1938.9 1972.8 2008.8 2046.9
Goods 953.2 964.0 984.6 978.5 989.1 997.6 1010.0 1025.1
Services 849.6 871.8 901.5 925.6 949.7 975.2 998.9 1021.8
Gross private domestic investment 455.5 472.1 495.8 476.2 422.9 432.5 425.3 377.4
Residential structures 111.6 109.5 101.7 94.3 87.3 91.0 87.9 96.8
Business fixed investment 333.1 347.6 360.6 367.6 361.3 352.7 342.3 337.0
Change in business inventories 10.9 15.0 33.6 14.3  -25.7 -l1.2 -4.9 =56.4
Nonfarm 8.1 5.0 24,1 6.2 =27.6 -8.8 -2.3 =53.7
Net exports of goods and services <1> 31.9 21.1 22.8 29.2 29.9 33.3 9 5.6
Exports 367.3 369.2 367.5 371.0 358.4 364.5 346.0 321.6
Imports 335.4  348.1 344.7 341.7 328.5 331.2 345.0 316.1}
Gov't. purchases of goods and services 576.3 583.5 600.3 622.8 629.8 631.6 655.7 679.7
Federal <2> 215.7 220.4 232.4 248.5 249.7 244.1  261.7 279.2
State and local 360.5 363.2 367.9 374.3 380.0 387.5 394.0 400.5
Gross national product in
constant (1972) dollars 1510.1 1512.5 1525.8 1506.9 1485.8 1489.3 1485.7 1480.7
Personal income 2338.3 2394.2 2490.9 2516.6 2528.1 2563.2 2591.3 2632.0
Wage and salary disbursements 1451.7 1478.1 1512.3 1530.6 1542.8 1563.8 1579.8 1586.0
Disposable personal income 1967.6 2010.4 2092.0 2120.5 2127.9 2159.0 2191.5 2227.8
Saving rate (percent) 5.7 6.0 7.2 7.5 6.1 5.9 5.6 5.4
Corporate profits with I.V.A. and C.C. Ad]. 194,7 185.0 197.6 192.0 162.0 166.8 168.5 161.9
Corporate profits before tax 243.9 219.0 227.7 217.2 173.2 178.8 177.3 167.5
Federal government surplus or deficit (-)
(N.I.A. basis) -43.4 ~47.3 -62.4 -95.,8 -108.5 -113.2 -158.3 -208.2
High employment surplus or deficit (=) <3> 5.8 10.3 -6.3 =22.6 -12.8 -6.9 =-38.3 -72.3
State and local government surplus or
deficit(-) (N.I.A. basis) 35.3 36.7 37.3 32.0 28.8 32.0 31.3 32.9
Excluding social insurance funds 5.4 6.1 5.9 2 -3.5 -.8 -2.1 -1.2
Civilian labor force (millions) los.2 108.8 108.6 109.1 109.3 110.1 110.6 111.0
Unemployment rate (percent) 7.4 7.4 7.4 8.3 8.8 9.4 10.0 10.7
Nonfarm payroll employment (millions) 91.0 91.2 91.4 91.0 90.3 89.9 89.3 88.8
Manufacturing 20.2 20.3 20.3 19.9 19.4 19.1 18.7 18.3
Industrial production (1967=100) 151.8 152.5 153.0 146.3 141.7 139.4 138.2 135.2
Capacity utilization: all manufacturing (percent) 80.6 80.8 80.3 75.9 72.9 71.6 71.0 69.0
Materials (percent) 82.7 81.9 82.0 76.2 73.0 70.7 69.4 67.1
Housing starts, private (million units, A.R.) 1.39 1.18 <96 .87 <90 <95 1.12 1.26
New auto sales (millions, A.R.) 9.96 7.89 9.04 7.36 8.12 7.53 7.78 8.57
Domestic models 7.31 5.63 6.90 5.13 5.90 5.53 5.56 6.08
Foreign models 2.66 2,25 2.14 2.23 2,22 1.99 2,22 2.49
<1> Balance of payments data and details underlying these estimates are shown in the International Developments
section of this part of the Greenbook.
<2> Comp ts of purch and total receipts and total expenditures are shown in the Federal Sector Accounts table

which follows.

<3> Estimates in table are evaluated at a 5.1 percent high employment unemployment rate.

Evaluated at a 6.1 percent

unemployment rate, the high employment budget would show a deficit of $46.0 billion in 1981~Q4, and a deficit of

$97.3 billion in 1982-Q4.
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PERCENT CHANGES IN GROSS NATIONAL PRODUCT
AND RELATED ITEMS

(Annual rates compounded quarterly)

1981 1982
Ql Q2 Q3 Q4 qQl Q2 Q3 Q4
Constant (1972) Dollars
Gross national product 9.0 o7 3.6 <=4.9 -=5.5 1.0 <-1.0 -1.3
Final sales 6.8 -.9 1.6 -2.3 =-1.3 -.8 ~1.5 4,5
Private 7.3 -6 1.1 =3.7 ~-1.6 .1 =4.0 3.0
Domestic final purchases 6.6 .8 2.6 =3.9 .0 .8 -.9 3.4
Personal consumption expenditures 5.9 o5 3.5 =3.0 2.4 3.1 .9 3.6
Goods 8.3 ~1.6 3.5 «~6.8 2.0 1.5 -.1 5.1
Services 3.3 2,8 3.6 1.4 2.9 4.7 2.1 1.9
Gross private domestic investment 26.3 12.9 12.3 =22.4 <34.1 3.4 =5.8 =34.6
Residential structures -2,3 =-11.7 =30.7 =-30.2 -28.5 17.9 -=13.0 53.2
Business fixed investment 13.2 6.0 8.7 =1.6 =5.9 -14.3 -8.8 -6.6
Gov't. purchases of goods and services 4.5 =2.0 3.8 3.9 -2 =5.0 9.4 10.6
Federal 12.5 2.2 15.2 10.0 +2 =-14.0 26.3 28.3
National defense 6.7 13.4 6.3 7.5 =1.3 13.0 14.0 5.1
State and local 1 =46 =2.7 2 -5 1.3 -.4 -.1
Disposable personal income 4.4 1.9 8.9 =1.4 =3.4 1.9 -.3 2.6
Current Dollars
Gross national product 20.5 6.6 13.3 3.7 ~-l.4 6.6 2.7 2.5
Final sales “16.1 6.0 10.6 6.4 3.9 4.6 1.9 9.4
Private 16.9 6.2 10.2 4,1 3.8 5.5 «1.6 7.8
Domestic final purchases 15.3 8.3 10.0 3.0 3.7 5.0~ 3.8 7.0
Personal consumption expenditures 14.7 7.5 11.4 3.9 7.5 7.2 1.5 7.8
Goods 16.6 4.6 8.8 <2.5 4.4 3.5 5.1 6.1
Services 12.7 10.9 14.3 11.1 10.8 11.2 10.1 9.5
Gross private domestic investment 49.9 15.4 21.6 -14.9 -=37.8 9.5 =6.5 -=38.0
Residential structures 7.9 =7.5 =25.6 -26.0 ~26.5 18.2 ~=13.0 46.9
Business fixed investment 21.4 18.7 15.8 8.0 -6.7 -9.1 -11.3 -6.0
Gov't. purchases of goods and services 12.9 5.1 12.0 15.9 4.6 1.2 16.1 15.5
Federal 18.8 8.9 23.6 30.7 2.1 -8.7 32.1 29.5
National defense 12,9 23.8 10.2 33.9 3.5 18.0 20.8 16.5
State and local 9.6 2.9 5.3 7.2 6.2 8.1 6.8 6.8
Disposable personal income 13.1 9.0 17.2 5.6 1.4 6.0 6.1 6.8
Personal income 13.6 9.9 17.2 4,2 1.8 5.7 4.5 6.4
Wage and salary disbursements 11.7 7.5 9.6 4.9 3.2 5.6 4.2 1.6
Corporate profits with I.V.A. and C.C. Adj. 51.1 =-i8.5 30.2 -~10.9 =~49.3 12.4 4.1 =14.8
Corporate profits before tax 17.2 =35.0 16,9 =~17.2 =59.6 13.6 -=3.3 -=20.3
Nonfarm payroll employment 1.7 .9 lel ~1.8 «3.0 ~-1.8 <2,7 =2,3
Manufacturing .8 2.4 Jd =7.2 =95 =7.5 <7.7 -8.6
Nonfarm business sector
Output per hour 5.2 4 3.8 <=4.4 .1 -4 2.3 1.3
Compensation per hour 11.5 7.3 9.6 7.6 10,0 5.8 7.2 5.8
Unit labor costs 6.0 6.9 5.6 12.6 9.9 6.2 4.7 4.4
GNP implicit deflator <1> 10.6 5.9 9.4 9.0 4.3 5.6 3.7 3.8
Gross domestic business product
fixed-weighted price index <2> 10.6 8.1 9.2 7.2 4.9 4.5 5.8 3.8
Excluding food and energy 9.0 8.9 10.6 8.2 5.8 6.4 5.4 3.9
Consumer price index (all urban) 10.5 8.5 12.1 7.1 3.0 5.3 7.7 1.9
Industrial production 8.4 1.9 1.4 -16.6 =-11.8 =-6.5 =3.4 -8.2

<1> Excluding Federal pay increases, rates of change were: 1981-Ql, 10.5 percent; 1981-Q4, 8.1 percent;
1982-Q1, 4.2 percent; 1982~Q4, 3.5 percent.
<2> Uses expenditures in 1972 as weights.
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GROSS NATIONAL PRODUCT AND RELATED ITEMS
(Quarterly figures are seasonally adjusted.

August 17, 1983

figures are billions of current dollars at annual rates.)

Expenditures and income

Projected
1983 1984
qQl Q2 Q3 Q4 Ql Q2 Q3 Q4
Gross national product 3171.5 3273.7 3370.8 3440.9 3513.8 3586.7 3660.2 3736.1
Final sales 3210.9 3284.2 3342.9 3385.1 3473.6 3554.7 3628.2 3704.1
Private 2533.5 2600.9 2645.6 2686.7 2738.2 2800.6 2857.6 2918.5
Domestic final purchases 2516,5 2613.4 2680.0 2735.9 2793.3 2855.0 2914.4 2976.1
Personal consumption expenditures 2073.0 2151.3 2203.7 2251.9 2296.7 2340.9 23B83.3 2429.6
Goods 1035.6 1077.9 1100.9 1124.5 1148.0 1168.1 - 1188.1 1207.8
Services 1037.4 1073.4 1102.8 1127.4 1148.7 1172.8 1195.2 1221.8
Gross private domestic investment 404.1 451.5 504.1 539.8 536.8 546.1 563.1 578.5
Residential structures 111.3  126.8 134.5 133.5 137.0 144.5 151.0 154.5
Business fixed investment 332.1 335.3 341.8 350.5 359.6 369.6 380.1 392.0
Change in business inventories -39.4 -10.6 27.8 55.8 40.2 32.0 32.0 32.0
Non farm -39.0 -8.6 17.8 31.8 37.2 44.0 44.0 44.0
Net exports of goods and services <1> 17.0 -12.5 -34.4 -49.2 -55.1 -54.4 -56.8 -57.6
Exports 326.9 321.7 328.0 333.9 343.7 357.0 366.6 380.5
Imports 309.9 334.3 362.4 383.1 398.8 411.4 423.4 438.1
Gov't. purchases of goods and services 677.4 683.3 697.3 698.4 735.4 754.1 770.6 785.6
Federal <2> 273.5 274.8 279.8 271.6 299.0 308.7 316.5 322.1
State and local 404,0 408.6 417.5 426.8 436.4 445.4 454.1  463.5
Gross national product in
constant (1972) dollars 1490.1 1521.4 1551.9 1570.2 1586.0 1602.0 1617.1 1632.4
Personal income 2657.7 2715.0 2789.8 12863.3 2894.6 2946.1 3007.5 3066.5
Wage and salary disbursements 1610.7 1649.6 1693.7 1728.2 1761.9 1795.3 1829.6 1863.7
Disposable personal income 2255.9 2302.8 2383.0 2444.0 2473.3 2517.5 2567.9 2617.2
Saving rate (percent) 5.4 3.9 4.8 5.2 4.4 4.3 4.5 4.5
Corporate profits with I.V.A. and C.C. Adj. 181.8 212.1 235.5 241.4 245.5 257.9 265.1 278.3
Corporate profits before tax 169.7 197.6 215.0 216.4 217.5 226.9 232.0 243.1
Federal govermment surplus or deficit (~)
(N.I.A, basis) -183.3 -165.3 -190.0 -191.8 -186.7 -185.6 -184.1 -181.8
High employment surplus or deficit (-) <3> -44.9 -34.2 -70.8 -75.9 -73.0 -76.2 -77.8 -77.9
State and local govermment surplus or
deficit (~) (N.I.A. basis) 40.4 51.3 58. 60.0 56.8 54.1 51.3 48.3
Excluding social insurance funds 5.5 15.7 22.5 23.0 19.1 15.7 12.2 8.5
Civilian labor force (millions) 110.5 111.2 112.0 112.4 112.9 113.3 113.8 114.3
Unemployment rate (percent) 10.3 10.1 9.3 9.0 8.8 8.7 8.5 8.4
Nonfarm payroll employment (millions) 88.8 89.4 90.6 9.4 92.0 92.6 93.3 93.9
Manufacturing 18.3 18.5 18.9 19.2 19.5 19.8 20.1 20.4
Industrial production (1967=100) 138.5 144.4 150.1 152.7 155.0 157.1 159.2 16l1.4
Capacity utilization: all manufacturing (percent) 70.7 73.7 76.4 77.5 78.2 78.9 79.6 80.3
Materials (percent) 70.1 73.5 76.4 77.9 79.3 80.5 81.5 82.5
Housing starts, private (million units, A.R.) 1.69 1.69 1.65 1.55 1.60 1.70 1.75 1.80
New auto sales {millions, A.R.) 8.46 9.08 9.80 9.70 9.90 9.70 9.90 10.00
Domestic models 6.06 6.81 7.40 7.40 7.50 7.50 1.60 7.60
Foreign models 2.40 2.27 2.40 2.30 2,40 2.20 2.30 2.40

<1> Balance of payments data and details underlying these estimates are shown in the International Developments

section of this part of the Greenbook.

<2> Components of purchases and total receipts and total expenditures are showm in the Federal Sector Accounts table

vhich follows.

<3> Estimates in table are evaluated at & 5.0 percent high employment unemployment rate.

Evaluated at a 6.0 percent

uemployment rate, the high employment budget would show & deficit of $102.2 billion in 1983-Q4, and a deficit of

§106.3 billion in 1984—Q4.
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PERCENT CHANGES IN GROSS NATIONAL PRODUCT

AND RELATED IT

(Annual rates compounded quarterly)

EMS

August 17, 1983

?xoj ected

1983 1984
Q1 Q2 Q3 Q4 qQl Q2 Q3 Q4
Constant (1972) Dollars
Gross national product 2.6 8.7 8.2 4.8 4.1 4.1 3.8 3.8
Final sales <1> .6 5.5 3.6 1.4 6.5 5.1 3.9 3.9
Private 3.0 7.1 3.8 3.0 4.1 4.9 3.9 4.2
Domestic final purchases 3.9 11.0 6.5 4.4 4.0 3.8 3.3 3.1
Personal consumption expenditures 2.9 10.0 5.7 4.4 3.3 2.5 2.0 2.2
Goods 4.4 13.0 5.5 4.8 4.3 2.4 2.1 1.5
Services 1.4 6.8 5.8 4.0 2,2 2.6 1.9 2.9
Gross private domestic investment 28.7 45.0 50.4 29.3 -~7.6 2.9 8.3 6.7
Residential structures 57.3 61.1 21.7 -6.8 6.0 17.8 13.2 3.6
Business fixed investment -1.5 4.6 6.9 8.0 7.4 7.7 7.8 8.6
Gov't. purchases of goods and services -8.8 -9 2.7 5.1 17.1 5.8 3.9 2.9
Federal -18.0 -.6 1.4 ~17.3 41,9 11.0 6.9 3.5
Rational defense 6.5 14.1 15.5 7.2 6.5 5.8 4.7 5.0
State and local -1.8 -1.0 3.6 3.8 3.1 2.4 1.9 2.4
Disposable personal income 2.9 3.0 10.1 6.0 .1 1.9 2.8 2.1
Current Dollars
Gross national product 8.2 13.5 12.4 8.6 8.7 8.6 8.5 8.6
Final sales 5.8 9.5 7.3 5.1 10.9 9.7 8.5 8.6
Private 7.8 11.1 7.1 6.4 7.9 9.4 8.4 8.8
Domestic final purchases 5.9 16.3 10.6 8.6 8.7 9.1 8.6 8.7
Personal consumption expenditures 5.2 16.0 10.1 9.0 8.2 7.9 7.4 8.0
Goods 4.2 17.4 8.8 8.9 8.6 7.2 7.0 6.8
Servicea 6.3 4.6 11.4 9.2 7.8 8.7 7.9 9.2
Gross private domestic investment 31.4 55.8 55.5 31.4 -2.2 7.1 13.0 11.4
Regidential structures 75.3 68.2 26.5 -2.9 10.9 23.8 19.2 9.6
Business fixed investment -5.7 3.9 8.0 10.6 10.8 11.6 11.9 13.1
Gov't. purchases of. goods and services -1.3 3.5 8.4 .6 22,9 10.6 9.0 8.0
Federal -8.0 1.9 7.5 -11.2 46.9 13,6 10.5 7.3
National defense 7.8 16.5 21.0 10.9 16.3 9.7 9.3 9.3
State and local 3.5 4.6 9.0 9.2 9.3 8.5 8.0 8.5
Disposable personal income 5.1 8.6 14,7 10.6 4.9 7.3 8.3 7.9
Personal income 4.0 8.9 11.5 11.0 4.4 7.3 8.6 8.1
Wage and salary disdbursements 6.4 10.0 1l1.1 8.4 8.0 7.8 7.9 7.7
Corporate profits with I.V.A., and C.C. AMdj. 59.0 85.1 52.2 10.4 6.8 21.9 11.7 21.4
Corporate profits before tax 5.4 84.3 40.4 2.6 1.9 18.5 9.4 20.5
Nonfarm payroll employment .1 2.9 5.4 3.6 2.6 2.6 2.9 2.7
Manufacturing -.1 5.2 8.7 7.4 6.4 5.9 5.8 5.7
Nounfarm business sector
Qutput per hour 3.7 4.3 4.3 2.0 1.1 .9 1.2 1.0
Compensation per hour 6.8 4.6 4.5 4.5 6.6 4.7 4.8 4.8
Unit labor costs 3.0 .2 .2 2.5 5.4 3.8 3.6 3.8
GNP implicit deflator 5.5 4.5 3.8 3.6 4.5 4.3 4.5 4.5
Gross domestic business product
fixed-we ighted price index <2> 3.6 5.3 4.3 4,5 4.2 4.5 4,7 4.9
Excluding food and energy 6.7 4.7 4.4 4.3 4.0 4.3 4.5 4.8
Consumer price index (all urban) -.4 4.3 4.2 4.7 4.8 5.0 5.2 5.3
Industrial production 10.1 18.0 17.1 7.1 6.2 5.5 5.5 5.6

<1> Excluding Federal Commodity Credit Corporation net purchases, growth rates for final sales are: 1983-Ql,

2.7 percent; 1983-Q2, 6.3 percent; 1983-Q3, 4.4 percent; 1983—Q4, 3.2 percent; 1984-Ql, 3.9 percent.
<2> Uses expenditures in 1972 as weights.
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-=-Projected---
1977 1978 1979 1980 1981 1982 1983 1984

Gross national product 1918.3 2163.9 2417.8 2631.7 2954.1 3073.0 3314.2 3624.2
Final sales 1895.3 2137.4 2403.5 2641.5 2935.6 3097.5 3305.8 3590.2
Private 1501.5 1705.5 1929.1 2103.7 2339.9 2448.3 2616.7 2828.7
Domestic final purchases 1505.5 1706.6 1915.9 2079.7 2313.6 2430.9 2636.4 2884.7
Personal consumption expenditures 1204.4 1346.5 1507.2 1668.1 1857.2 1991.9 2170.0 2362.6
Goods 657.0 728.5 813.5 883.5 970.0 1005.5 1084.7. 1178.0
Services 547.6 618.0 693.7 784.5 887.1 986.4 1085.2 1184.6
Gross private domestic investment 324.1 386.6 423.0 401.9 474.9 414.5 474.9 556.1
Residential construction 95.8 111.2 118.6 102.9 104.3 90.8 126.5 146.7
Busineas fixed investment 205.2 © 248.9 290.2 308.8 352.2 348.3 339.9 375.3
Change in business inventories 23.0 26.5 14.3 -9.8 18.5 ~24.5 8.4 34,0
Nonfarm 21.9 25.4 8.6 -4.5 10.9 =23.1 .5 42.3
Net exports of goods and services <1> -4.0 ~-1.1 13.2 23.9 26.3 17.4 -19.8 -56.0
Exports 182.7 218.7 281.4 338.8 368.8 347.6 327.6 361.9
Imports 186.7 219.8 268.1 314.8 342.5 330.2 347.4 417.9
Gov't, purchases of goods and services 393.8 431.9 474.4 537.8 595.7 649.2 689.1 761.4
Federal <2> 143.4 153.6 168.3 197.0 229.2 258.7 274.9 311.6
State and local 250.4 278.3 306.0 340.8 366.5 390.5 414.2 449.8
Gross national product in
constant (1972) dollars 1369.7 1438.6 1479.4 1475.0 1513.8 1485.4 1533.4 1609.4
Personal income 1540.4 1732.7 1951.2 2165.3 2435.0 2578.6 2756.4 2978.7
Wage and salary disbursements 983.2 1106.3 1237.6 1356.7 1493.2 1568.1 1670.5 1812.6
Disposable personal income 1314.0 1474.0 1650.2 1828.9 2047.6 2176.5 2346.4 2544.0
Saving rate (percent) 5.9 6.1 5.9 6.0 6.6 5.8 4.8 4.4
Corporate profits with I.V.A, and C.C.Adj. 167.3 192,4 194.8 175.4 192.3 164.8 217.7 261.7
Corporate profits before tax 194.7 229.1 252.7 234.6 227.0 174.2 199.7 229.9

Federal govermment surplus or deficit(~)
(N.I.A. basis) -45.9 -29.5 -16.1 -61.2 -62.2 -147.1 -182.6 ~-184.5
High employment surplus or deficit(-) -20.4 -16.0 -2.0 -17.2 -3.2 ~32.6 -56.5 -76.2

State and local goverment surplus or

deficit (=) (N.I.A. basis) 28.0 30.3 30.4 30.6 35.3 31.3 52.6 52.6
Excluding social insurance funds 10.1 10.0 6.6 3.5 4.4 -1.9 16.7 13.9
Civilian labor force (millions) 99.0 102.3 105.0 106.9 108.7 110.2 111.5 113.6
Unemployment rate (percent) 7.1 6.1 5.8 7.1 7.6 9.7 9.7 8.6
Nonfarm payroll employment (millions) 82.5 86.7 89.8 9.4 91.2 89.6 90.1 92.9
Manufacturing 19.7 20.5 21.0 20.3 20.2 18.9 18.7 19.9
Industrial production (1967=100) 138.1 146.1 152.5 147.0 150.9 138.6 146.4 158.2
Capacity utilization: all manufacturing (percent) 82.2 84,7 86.0 79.6 79.4 71.1 74.6 79.3
Materials (percent) 82.6 85.6 87.6 80.4 80.7 70.1 74.5 81.0
Housing starts, private (million umits, A.R.) 1.96 2.00 1.72 1.30 1.10 1.06 1.65 1.71
New auto sales (millions, A.R.) 11.13  11.29 10.68 9.04 8.56 8.00 9.26 9.88
Domestic wmodels 9.07 9.29 8.36 6.62 6.24 5.77 6.92 7.55
Foreign models 2.06 2.00 2.32 2.42 2.32 2.23 2.34 2.33

<1> Balance of payments data underlying these estimates are showm in the Internationsl Developments section of this
part of the Greenbook.

<2> Components of purchases and total receipts and total expenditures are shown in the Federal Sector Accounts table
which follows.



1984

—Projected——
1983

August 17, 1983
ARD RELATED ITEMS
1978 1979 1980 1981 1982

I-14

PERCENT CHANGES IN GROSS RATIONAL PRODUCT
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Constant (1972) Dollars
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fixed investment
Domestic final purchases
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National defense
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Gross private domestic investment
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National defense

State and local

Gov't. purchases of goods and services
Federal

12.2 12.0 10.8 12.0 6.3 7.8 8.4

10.0

Wage and salary disbursements
Corporate profits before tax

Manufacturing

Disposable personal income

Corporate profits with I.V.A, end C.C.MjJ.
Nonfarm payroll emplowment

Nonfarm business sector

Personal income
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Caompensation per hour

Unit labor costs

Output per hour.

1.4 8.6 9.2 9.4 6.0 4.5 4.2

5.8

Gross domestic business product

GNP implicit deflator
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fixed-weighted price index <1>

Bxcluding food and energy
Consumer price index (all urban)

5.8 4.4 -3.6 2.6 -8.1 5.6 8.0

5.9

<1> Uses expenditures in 1972 as weights.

Industrial productioan



FEDERAL SECTOR ACCOUNTS
(Billions of dollare)

August 17, 1983

T 7R Scaff Escinates

Fiscel 71985 Fi198ke 2] CY1983e/ Calendar quarters; unadjusted data
Yest Admin. PF.R. Adwin. F.R. CY r.a. 1987 | 1983 T 1{5‘51"———
19824 1/ Board 1/ Board 1982¢  Board Ve I 11 II1 v i3 1T 111
Unified budget receipts 618 600 602 668 667 609 612 13 140 167 158 147 156 189 174
Unified budget outlays 728 810 805 848 858 740 810 205 201 196 203 210 213 218 217
Surplus/deficic(-), unified budget -111 -210 -203 -180 =192 -13t -198 -68 -61 -29 ] ~63 ~57 -29 -43
Surplus/deficic(~), off-tudget
agencies -17 -16 ~14 ~14 -13 ~13 ~13 -1 -2 -4 -7 -2 -3 -4 -s
Combined deficit to be financed -128 -226 -217 -194 ~-207 ~146 -213 -69 -3 ~34 -52 -65 -60 ~33 ~48
Neans of financing combismed daficit:
Net horrowing from public 135 216 213 194 202 161 208 62 56 47 48 s7 54 47 ad
Decrease in cash operating balance -11 9 ) 0 [ -8 [ 10 4 -13 3 [ 1 10 -~10 [\
Othe 4 1 1 0 0 -8 [ ] -2 3 -1 1 3 -3 -4 4
Cash operating balamce, end of period 29 20 3 20 20 20 20 20 15 28 25 20 10 20 20
Memo: Sponsored agency berrowing® 20 n.a. ) Rea. 25 17 6 0 - -1 5 6 s 7 7
NIA Budget
=a ot Seasonally adjusted annual rates
Receipts 628 632 634 701 700 617 647 613 [$3] €30 iio (11 95 ¥ ¥} 729
xpenditures 740 827 821 878 [ 764 830 821 807 81% 840 837 882 897 913
Purchases 51 280 218 300 299 259 275 278 274 278 280 272 299 309 316
Defense 173 199 200 227 227 179 206 191 194 202 212 217 226 231 236
Nondefense b a 7 71 n 79 69 89 79 73 68 S4 73 78 80
A1l other expenditures 489 $&7 543 573 588 506 555 542 533 540 560 585 543 S8R 596
Surplus/deficic(~) -112 -198 =187 -172 ~187 ~147 -183% ~-208 -183 -165 -190 -192 -187 -186 -184
High Employment (H.E.) surplus/deficit(-)
evaluated at N.E. wnewployment rate of:
5.0 percent -20 n.a. -55 n.8. =76 =33 ~56 =72 -43 -34 -1 ~76 ~73 ~76 -78
6.0 percent —hd Nel. -81 n.a. -103% -87 -82 -97 -69 -60 -96 =102 ~100 -104 ~106
f-~gctual e—estinated f.a.~not available
1. Mid-Session Review of the 1984 Rudget, July 1983, 4. Checks 1ssued less checks paid, accruad items and other transactions.

2. In the Pirst Concurrenat

solution on the Budget — Fiscal Year 1984, the Congress

recommended revenues of $679.6 billion and outlays of $849.5 billion; outlays would

be 38.5 billion higher if the "Reserve fund” for recession relief is fully ucilised.
3. 1Includes Federal Financing Bank, Postal Service Pund, Rural Electrification and

Telephone Revolving Fund, Rural Telephome Bank and (beginning in FY1982) the

Strategic Petroleua Reserve.

NOTE:

Details may not add to totals because of rounding.

3.

FRB staff estimstes and actuals include Federal Home Loan Banks, FHLMC
(excluding participation certificates), FPNMA (excluding mortgage-backed
securities), Federal Land Banks, Federal Intermediste Credit Banks for
Cooperatives, and Student Loan Marketing Association marketahle dedt on
a payment basis.

ST-I
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f. GNP NET EXPORTS

CURRENT §, NET
EXFOBRTS OF G+S
INPORTS OF GeS

CONSTANT 72 $, MNET
EXFORTS OF G+S
IMPOBTS OF G+¢S

TERAS OF TRADB (1972=100) V/

2. U.S. BBRCHANDISE TRADE BALAWCE 2/
BEXPORTS (EXCL.
AGRICULTURAL
NOMNAGRICULTURAL

BILITARY)

INPORTS
PETROLEUN AND PRODUCTS
NONPETROLEUN

3. U.S. CUBRRENT ACCOUNT BALANCE

OF WHICH:zNET INVESTHENT INCOAE
8. POREIGH OUTLOOK -~ TEN INDUSTRIAL
COUNTRIES 3/
BEAL GNP, % CHANGE, ANNUAL

RATES
COMSUNER PRICES, ¥ CHANGE,

AUGOST 16, 1983
OUTLOOK POR U.S. NET BXPORTS AND RELATED ITEMS
(BILLIONS OF DOLLARS, SEASONALLY ADJUSTED ANNUAL RATES)

1982 1983-p 1984-p | 1982 1982 1983 1983 1983~-p 1983-pP |1984-p 1983-P 1984-P 1984-P

ANN. ANN. ANN, Q3 Q4 'L Q2 Q3 (o]} Q1 Q2 Q3 Qs
17.4 -19.8 =56.0 1.0 5.5 17.0 -12.6 =-3%.8 -089.2 | -55.1 -54.4 -56.8 -57.5
347.6 327.6 362.0 | 346.0 321.6 | 326.9 321.7 328.0 333.9 |383.7 357.0 366.6 380.5
330.2 347.8 817.9 | 385.0 316.1 | 309.9 334.3 362.4 383.1 | 398.8 411.4 423.6 N38.1
28.9 7.7 3.0 28,0 23.0 20.5 10.2 2.3 =2.0 -1.5 2.1 8.1 7.4
W7.3 135.5 143.8 | 186,48 136.5 137.3 134.2 138.9 135.8 138.5 142.2 148.3 188.6
118.4 127.8 140.% 122.4 113.5 116.8 124.0 132.6 137.8 | 180.0 140.1 180.2 141.1
88.6 89.0 Bu.8 83.9 84.6 89.7 88.9 89.0 88.5 87.1 85.5 84.2 82.6
«36.4 =67.8 -113.7 | -52.3 —=45.% | -35.0 -59.8 -80.0 -96.9 [107.8 -111.6 ~115.2 -120.0
211.2 198.2 208.6 | 209.0 193.s 198.3 196.t 199.4 199.2 | 200.2 205.2 21t.1 217.9
37.2 37.1  39.2 33.8 33.1 36.0 35.3 37.9 39.1 39.6 40.4  39.7  371.2
176.0 160.1 169.4 175.2 160.3 162.2 160.7 161.5 160.1 160.7 168.8 171.5 180.7
247.6 266.0 322.3 | 261.3 238.8 | 233.2 255.5 279.4 296.1 | 308.1 316.8 326.3 338.0
61.2 56.3 70.0 68.9 ©60.5 82.0 52.1 63.0 68,0 68.3 68.9 69.8 73.1
186.8 209.8 252.3 192.3 178.3 191.2 203.4 216.4 228.1 | 239.8 248.0 256.5 264.8
-11.2 -45.2 -85.0 | -26.4 -26.5 |-12.2 -31.1' -57.3 -74.1 {-81.8 -82.9 -B6.7 -88.6
27.3 28.6 30.2 27.3 28.0 | 20.9 2&.8' 25.8 27.0 29.1 30.7 29.4 31.5
0.0 11 2.4 -1.9 0.7 2.2 1.6 1.6 2.0 2.9 2.5 2.8 3.2
8.1 5.7 5.5 6.0 6.0 5.5 6.0 5.7 5.5 57 5.5 5.0 5.1

ANNUAL RATES

i/ GNP EXPORT INPLICIT DEFLATOR DIVIDED BY GNP INMPORT IAPLICIT DEFLATOR

2/ INTERNATIONAL ACCQUNTS BASIS

3/ GEONETRIC WEIGHTS USED TO AGGREGATE POREIGN REAL GNP AND CONSUMER PRICES

~~ PBRCENT SHARE IN TEN-COUNTRY TOTAL BULTILATERAL TRADE.
GEBRUANY (20.8%), JAPAN (13.6%), PRANCE (13.1X), UNITED KINGDOE (11.8%X)CANADA

(9. 1%), ITALY (9.0%), THE NETHERLANDS (8.3%), BELGIUA (6.4%)

SWEDEN (84.2%), SWITZERLAND (3.6%)
P/ PROJECTED

72-1
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to 5.5 percent over the four quarters of 1983) accounts for most of the

revision since the January budget projection (see table).

RECONCILIATION OF MID-SESSION REVIEW AND
JANUARY BUDGET DEFICIT ESTIMATES
(Unified budger, fiscal years, billions of dollars)

1983 1984 1985 1986 1987 1988

January budget estimate -208 -189 =194 -148 -142 -117
Changed due to:

Economic assumptions 9 24 29 33 36 47

Policy -4 -9 * -7 -5 -4

Technical reestimates -7 -6 -5 -7 -7 -8

Mid—-Session Review estimate -210 ~180 -170 -129 -118 -82

*Less than $1/2 billion.

In the state and local government sector, activity over the past
few months has generally shown little change. However, construction
spending, which has declined 10 percent since the start of the year,
could begin to pick up. The high volume of recently-issued debt, more
favorable construction costs, and increased federal highway aid may
well signal an incipient rise in building and repair activity. On the
revenue side, the recovery in economic activity generated a rapid rise in
personal and indirect business taxes in the second quarter,

Wages and Labor Costs

In spite of the recovery in labor demand, wage increases
continued to moderate during the first half of the year. Both the hourly
earnings index, which covers wages paid to production and nonsupervisory
workers, and the more comprehensive employment cost index for all private
nonfarm employees rose at about a 4-1/2 percent annual rate during the

first half of 1983, roughly 1-1/2 to 2 percentage points less than
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GROSS OFFERINGS OF SECURITIES BY U.S. CORPORATIONS
(Monthly totals or monthly averages, millions of dollars)

1982 1983

P P £
Year Ql Q2p June July Aug.

--------------- Seasonally adjusted ——======-=----

Corporate securities--total 8,121 10,815 10,929 8,211 7,850 7,700
Securities sold in U.S. 6,985 9,878 10,300 7,700 7,300 7,200
Publicly offered bondsl 3,622 4,588 5,000 1,700 2,700 2,200
Privately placed bonds 816 700¢€ 700¢€ 700€ 700¢€ 700
Stocks? 2,547 4,590 4,600 5,300 3,900 4,300
Securities sold abroad3 1,136 937 629 511 550 500

--- Domestic offerings, not seasonally adjusted ---

Publicly offered bonds——totall 3,622 4,542 5,100 2,300 2,650 2,500
By industry

Utility 976 986 1,400 730 1,570 -
Industrial 1,236 1,292 2,300 1,150 325 -
Financial 1,410 2,264 1,400 420 755 -
By quality“
Aaa and Aa 1,357 1,724 1,160 355 415 -
A and Baa 1,505 1,885 2,220 895 1,755 -=
Less than Baa 286 563 830 170 220 -
No rating (or unknown) 474 370 890 880 260 --
Memo items:
Equity based bonds? 302 861 1,209 904 1,231 -
Original discount bonds
Par value 942 163 440 25 20 -
Gross proceeds 281 133 373 21 16 --
Stocks--total? 2,547 4,710 4,440 4,800 3,400 3,500
By industry
Utility 871 1,203 590 500 300 -
Industrial 1,119 2,124 2,890 3,500 2,500 -=
Financial 557 1,383 960 800 600 -=

. Total reflects gross proceeds rather than par value of original discount bonds.
Includes equity issues associated with debt/equity swaps.

. Notes and bonds, not seasonally adjusted.

Bonds categorized according to Moody's bond ratings.

Includes bonds convertible into equity and bonds with warrants attached where
the warrants entitle the holder to purchase equity in the future.
p——-preliminary. f--forecast. e-—-estimate.

wv W
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TREASURY AND AGENCY FINANCING!
(Total for period; billions of dollars)

1983
JulyP  Aug.l  Sept.l 02 Q3+
Treasury financing
Combined surplus/deficit(-) -23.4 -20.6 -7.6 -33.5 ~51.6
Means of financing deficit:
Net cash borrowing
from the public 11.7 19.56 16.9 46.9 48.2
Marketable borrowings/
repayments{-) 11.5 19.6 15.7 41.1 46.8
Bills 3.3 2.7 2.4 2.4 8.4
Coupons 8.2 16.9 13.3 38.7 38.4
Nonmarketable .2 0 1.2 5.8 1.4
Decrease in the cash
balance 6.3 8.7 -12.1 -12.5 2.9
Memo: Cash balance
at end of period 21.7 13.0 25.1 28.0 25.1
Other? 5.4 7.7 2.8 -.9 .5
Federally sponsored credit
agencies net cash borrowing3 1.6 1.6 2.0 -.5 5.2
FHLB 03 .2 .3 —'301 .8
FNMA .3 .5 .6 -.1 1.4
Farm Credit Banks .7 5 .5 .6 1.7
FHLMC * .2 .3 1.3 .5
SLMA .3 .2 .3 .8 .8

1. Numbers reported on a not seasonally adjusted, payment basis.

2. Includes checks issued less checks paid, accrued items and other
transactions.

3. Includes debt of Federal Home Loan Banks, the Federal National Mortgage
Associarion, the Federal Farm Credit Bank System, the Federal Home Loan
Mortgage Corporation, and the Student Loan Marketing Association. Excludes
mortgage pass—through securities issued by FNMA and FHLMC.

p——preliminary. €f—forecast. *--less than $50 million.
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