Vitaly Meursault
10 N Independence Mall W, Philadelphia, PA 19106
412-519-8195, vitaly.meursault@phil.frb.org, vmeursault.com

Research Interests

Language of financial disclosure, empirical banking, information processing in financial markets,
fintech, machine learing, natural language processing

Employment

Machine Learning Economist, Federal Reserve Bank of Philadelphia, 2020 to present
Education

PhD in Financial Economics, Carnegie Mellon University, Tepper School of Business, 2020
MA in Financial Economics, Carnegie Mellon University, Tepper School of Business, 2017
MA in Financial Economics, European University at St. Petersburg, 2015

BA in History, Saint Petersburg State University, 2013

Working Papers

PEAD.txt: Post-Earnings Announcement Drift Using Text (with Pierre Liang, Bryan Routledge and
Madeline Scanlon)

We construct a new numerical measure of earnings announcement surprises, standardized
unexpected earnings call text (SUE.txt), that does not explicitly incorporate the reported earnings
value. SUE.txt generates a text-based post-earnings announcement drift (PEAD.txt) larger than the
classic PEAD and can be used to create a profitable trading strategy. Leveraging the prediction
model underlying SUE.txt, we propose new tools to study the news content of text: paragraph
impact and paragraph classification scheme based on the business curriculum. With these tools, we
document many asymmetries in the distribution of news across content types, demonstrating that
earnings calls contain a wide range of news about firms and their environment.

The Language of Earnings Announcements

This study quantifies and characterizes the information content of earnings announcement language
via a statistical model of language that extracts the latent factors most associated with absolute
returns around the time earnings announcements are released. The language of earnings
announcements explains 11% of the variation in absolute announcement returns out-of-sample. That
is comparable to the explanatory power of standard numerical variables. Using the latent factors to
recover the features that are important, we show that the information content depends on what is
mentioned, how it is mentioned, and where in a document it is mentioned. Findings show that
earnings components are more important than bottom line net income. Sentiment and forward-
lookingness amplify the information content of all themes, and information content is more
concentrated at the beginnings of texts.


http://vmeursault.com/
mailto:meursault@cmu.edu

Vitaly Meursault

Bank Credit Supply and Shadow Mortgage Lending

With a novel application of a simple supply-demand decomposition methodology to residential
mortgage markets, | analyze the role of bank credit supply, shadow lender's own supply, and local
demand in lending growth by shadow mortgage companies. | show that shadow lending grew faster
in counties exposed to increases in bank credit supply. At the same time, shadow firms' own supply
shocks explain more variation in shadow lending growth than bank supply shocks. These results
suggest that shadow lenders have operational advantages over banks, but are also connected to
them, perhaps via warehouse lines of credit.

Work in Progress

*  Analyst-specific use of public data
e Identifying non-GAAP reporting in the earnings announcement text
e Structural model of narrative disclosure (with Pierre Liang and Bryan Routledge)

Teaching Experience

e Course instructor for Introduction to Finance (undergraduate), 2019
e TA for Business Science (undergraduate), 2019

e TA for Introduction to Finance (MBA, undergraduate), 2016-2018

e TA for Data Mining (MBA), 2016-2020

e TA for Fintech (MBA), 2017-2019

e TA for Venture Capital and Private Equity (MBA), 2017-2019

Conferences and Workshops

e Text as Data, 2018

e SEC Doctoral Symposium, 2018

e Annual interdepartmental symposium of European University at St. Petersburg (VDNH), 2014

e 9th Advanced Summer School in Economics and Econometrics at the University of Crete,
2014

Languages and Software

* Russian (native), English (fluent), Japanese (advanced)
e R, Python, Matlab

Grants and Achievements

*  PNC Presidential Fellowship for Outstanding Research on the Future of Financial Services

® Recipient of several scholarships, including a full tuition waiver and a stipend from Carnegie
Mellon University and European University at St. Petersburg, the British Petroleum
scholarship and others
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