




















































































Table 5 
Probit Models of the Probability of Acquisition in Year t 

Efficienci Variable 
CE TE PTE AE RE 

Intercept 0.7738 0.5690 0.5786 0.4786 0.9821 
0.9690 0.9403 0.9363 0.9418 0.9532 

Non-decreasing rts dummy1_1 0.2456 * 0.2541 ** 0.2722 ** 0.2727 ** 0.2290 * 

0.1317 0.1304 0.1300 0.1305 0.1309 

Efficiency1_1 0.3092 0.2277 0.3073 -0.0399 0.4836 ** 
0.2708 0.1985 0.1959 0.2472 0.1999 

Pct Change in Premiums(t/(t-1 )) -0.1134 -0.1102 -0.1116 -0.1162 -0.1068 
0.0724 0.0722 0.0725 0.0731 0.0709 

Net Cash Flow1_1/Assets1_, -0.9080 ** -0.8977 *** -0.8799 *** -0.9319 *** -0.9376 *** 
0.2189 0.2186 0.2198 0.2182 0.2171 

Capital1j Assets1_1 -0.9026 ** -0.8837 ** -0.8881 ** -0.9380 ** -0.8673 ** 
0.4127 0.4083 0.4067 0.4096 0.4081 

Liquidity Ratio1_1 0.0376 0.0375 0.0374 0.0373 0.0356 
0.0242 0.0240 0.0240 0.0241 0.0244 

Ln(Assets1_1) -0.1288 *** -0.1217 *** -0.1253 *** -0.1104 ** -0.1434 *** 
0.0474 0.0455 0.0453 0.0457 0.0462 

Mutual Dummy -0.7205 *** -0.7123 *** -0.7162 *** -0.7017 *** -0.6868 *** 
0.2692 0.2679 0.2680 0.2666 0.2705 

Geographic Herfindahl1_1 -0.0001 *** -0.0001 *** -0.0001 *** -0.0001 *** -0.0001 *** 
0.0000 0.0000 0.0000 0.0000 0.0000 

Unaffiliated Company Dummy -0.3783 *** -0.3827 *** -0.3951 *** -0.3877 *** -0.3907 *** 
0.1408 0.1406 0.1413 0.1408 0.1418 

% Group Life Premiums1_1 -0.0539 -0.0271 -0.0429 0.0251 0.0307 
0.2829 0.2769 0.2764 0.2673 0.2740 

% Group Annuity Premiums1_1 0.3620 0.3510 0.3243 0.4239 0.2746 
0.3905 0.3911 0.3911 0.3855 0.3912 

%1ndiv Annuity Premiums1_1 0.2627 0.2621 0.2573 0.2895 0.2492 
0.2126 0.2126 0.2119 0.2103 0.2105 

Pct Acc&Health Premiums1_1 -0.1017 -0.1195 -0.1228 -0.0996 -0 .1864 
0.1634 0.1657 0.1647 0.1634 0.1708 

Log-Likelihood -364.19 -364.17 -363.60 -364.81 -361 .75 
Note: Standard errors are presented below the estimated coefficients. *** Significant at 1 % level; 

**significant at the 5% level; *significant at the 1 % level. 
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