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higher rate of motor wvehicle production than that projected earlier.
The step-up in assemblies, from a level in the third quarter that
was constrained by problems with model changeovers, now acccocunts for
fully 2 percentage points of GDP growth. More broadly. the added
strength in our output foreczst for this quarter is rooted in the
apparently robust final demand from households and businesses.

SUMMARY OF THE NEAR-TERM OUTLOOX
(Percent change, at annual rates, except as noted)

1993 1994
Hl Q3_ Q4 Qi
Real GLP 1.3 2.7 5.0 3.6
Previous 1.3 2.8 4.9 2.7
Excluding crop losses 3.3 4.6 3.4
Previcus 3.4 3.8 2.5
Memo :

Contribution of motor
vehicle production .0 -.9 2.1 .6
Previous .0 -.8 1.6 .1
Civilian unemployment rate (percent) 7.0 6.7 6.6 6.5
Previous 7.0 &.7 6.8 6.7
CPI inflation 3.3 1.4 2.9 2.9
Previous 3.3 1.4 3.2 3.6

In the consumer sector, nonauto retail sales rose substantially
in real terms in Octeber and November. and purchases of light motor
vehicles increased sharply. Growth of total real PCE is projected
at 4 percent, a pace appreciably exceeding the expansicn of labor
income.2 Households have been reporting more positive views of

prospects for economic activity and employment. and that confidence

2. Real disposable personal income 1s projected to increase at a
4-1/4 percent rate. but a good part of that gain is the result of
the recovery., in BEA's estimates. of farm and other ncn-labor income
from a third-quarter level that was depressed by the flood losses.
The rate of growth in real wage and salary income in the fourth
quarter is expected to be 2.6 percent (annual rate}. versus
4 percent for PCE.
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slow and is likely to be obscured in 1994 by a firming in food and
energy prices.

SUMMARY OF STAFF PROJECTION FOR 1994-95
(Percent change, at annual rates., except as noted)

1993
H1 H2 1994 1995
Real GDP 1.3 3.8 2.7 2.5
Previous 1.3 3.4 2.5 2.5
Real PCE 2.1 4.2 2.4 1.5
Previous 2.1 3.3 2.0 2.1
Real dispesable
personal income -1.2 2.7 2.2 2.0
Previous -1.2 2.5 1.8 2.1
Civiliap unemployment
rate 7.0 6.6 6.4 6.4
Previous 7.0 6.8 6.7 6.6
1. Averages for final quarter of period shown.
nsum nding. Since mid-1992, growth in consumer spending

has outstripped the increase in dispecsable income by a considerable
margin. It is conceivable that the BEA has been underestimating
income growth, but the resurgence of consumer installment credit
recently suggests that ar least some households have had tc borrow
to cover their spending. A decline in the personal saving rate has
been a ccommon feature of c¢yclical upswings and can be explained by
the response of households to increases in wealth., improvements in
income prospects., and a catch-up in durable goods purchases {which
may be viewed as a shift in the form of saving). At this juncture,
a key question in our forecast is just how much further this process
is likely to go. Qur conclusion is. not much, if at all.

Indeed. we are forecasting a distinct slowing in the growth of
real personal consumption expenditures in the early part of next
vear. And the projection shows real PCE increasing at just under

2-1/2 percent throughout 1994, compared with an estimated rise of
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STAFY INFLATICON PROJECTION FOR 1994-95
(Percent change)

1893 1994 19959

Consumer price index 2.7 3.1 2.9
FPrevious 2.8 3.1 2.8
Excluding food and energy 3.1 3.0 2.9
Previous 3.1 2.9 2.7
Employment cost index' 3.7 3.6 3.6
Previous 3.6 3.5 3.4

1. December to December.

Our projection continues to show core CPI inflation moving up
somewhat in early 1994 and then settling down at just under a 3
percent rate of increase thereafter. The intra-year swing in this
measure of inflation during 1994 is smaller than occurred in 1993
because we now believe that the BLS will revise its seasonal
adjustment procedures for the CPI to eliminate much of the upward
bias apparent in the first quarter in recent years. Nonetheless. we
still are showing a small acceleration in the CPI excluding food and
efiergy in the first gquarter of 1994 to allow for some repetition of
the "speed" effects that apparently occurred in early 1993, in the
wake 0f a run-up in sales and resource utilization. We recognize
that reduced domestic slack might raise the prospects of greater--
and more persistent--coSt pressuras or more aggressive markup
behavior this time: however. we believe that. with growth in
domestic demand moderating and with supplies of many goods from
abroad remaining ample, the uptick in inflation will again prove
transitory.

In addition to the movements in core inflation, the quarterly
pattern for the overall CPI that is projected for 1994 is influenced
by sizable swings in energy prices as well as by the temporary

pickup in food prices now under way. We expect that consumer prices
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REAL GROSS DOMESTIC PRODUCT AND RELATED ITEMS, ANNUAL VALUES

{Seasonally adjusted annual rata}

Decambaer 15, 1993
Projected
ltem vnit! 1987 1988 1989 1590 1991 19%2 1993 1994 1995
EXPENDITURES
Nominal GDP Bill. § 4539.9 4904, 4 5250.8 5546.1 5722.9 6038.5 6373.4 6729.1 7048.7
Real GDP Bill. 87% 4540.90 4718.8 4838.0 48%7.3 4861.4 4986.3 5128.8 5289.4 5419.7
Real GDP % change 4.5 3.3 1.6 W2 .3 3.9 2.8 2.7 2.5
Gross domestic purchases 3.9 2.5 .9 -.4 ~.2 4.3 3.6 1.3 2.6
Final sales 2.7 4.2 1.5 1.2 -.3 3.8 2.7 2.4 2.4
Private dom. final purch. 1.9 4.2 -5 ! -7 5.0 4.7 3.7 2.9
Personal cong. expend. 2.1 4.2 1.2 .7 .0 4.0 11 2.4 1.9
Durables -2.6 B.S -.5 -.8 -.4 9.7 7.2 3.0 2.1
Nondurables 1.4 3.2 1.2 .1 -1.3 3.8 1.9 1.% 1.8
Services 3.7 3.7 1.7 1.7 .9 2.8 2.8 2.5 2.0
Business fixed invest. 3.0 5.5 -.4 7 -6.3 7.4 13.6 10.2 5.8
Producers’ dur. equip. 2.4 9.1 -1.7 2.9 -3.3 11.4 17.2 11.8 3.4
Nonreg. structures 4.4 -1.2 2.3 -3.9 ~12.6 -2.0 4.0 5.3 6.8
Res. structures -3.1 9 -7.7 -15.2 1.6 17.6 6.3 5.9 1.3
Exports 12.6 13.5 11.3 6.7 8.4 4.9 2.0 5.7 8.0
Imports 4.7 3.6 2.8 .4 4.2 8.5 10.2 10.0¢ 8.2
Government purchases 3.3 -2 2.0 3.3 -.7 1.1 -.6 -.1 .8
Fedaral 1.7 -3.4 =-.6 2.8 -3.7 .4 ~-6.2 -4.3 2.7
befense 4.5 -3.2 -1.5 1.5 -7.3 ~1.4 -9.2 -6.7 -4.4
State and local 2.9 2.9 4.0 3.6 1.5 1.6 3.0 2.4 2.7
Change in bus. invenc. Bill. 873 26.3 19.9 29.8 5.7 -3.4 6.5 12.% 16.4 21.3
Nonfarm 32.7 26.9 29.9 3.2 -8.6 2.7 18.4 18.3 21.0
Net exports -143.0 -104.0 -73.7 -54.7 -19.1 -13.6 -78.3 -115%.1 ~134.2
Mominal GDP %1 change 8.0 7.7 6.0 1.7 3.7 6.7 5.1 5.2 4.7
EMPLOYMENT AND PRODUCTION
Nonfarm payroll employ. Millicas 102.08 105.2 107.9 10%.4 108.3 108.5 110.2 112.2 113.9
Unemployment rate L} 6.2 5.% 5.3 3.% 6.7 7.4 6.8 6.4 6.4
Induscrial prod. index % change 6.3 3.2 -.1 -.2 -.3 3.2 4 4 1.7 3.3
Capacity util. rate-mtg. 1 81.6 83. & 83.1 81.1 77.8 78.8 81.0 E2.8 33.3
Housing starts Millions 1.62 1.49 1.38 1.19 .01 1.20 1.28 1.43 1 44
Auto sales 1n U.S. 10 24 156.63 9.91 9.50 B.39 8.38 8.71 8.97 $.09%
North American produced 7.07 7.54 7.08 6.90 6.14 6.28 6.74 7.08 7.19
Other 3. 18 1.10 2.8} 2.60 2.25 2.11 1.97 1.89% 1 90
INCOME AND SAYVING
Nominal GNP Bill. & 4544 S 4908 2 5266.8 5567.8 §737.1 6045.8 €372.9 6723.8 T038.7
Nominal GNP t changa 8.3 7.8 6.1 4.% 3.3 6.5 5.1 5.2 4.5
Nominal persconal income 7.4 7.1 6.5 6.5 3.5 §.1 3.2 5.5 5.2
Real disposable income 2.1 3.2 1.1 1.3 7 4.9 .7 2.2 2.0
Paergonal saving rate A ) 4.3 4.4 4.0 1.2 4.8 5.3 3.9 3.6 3.7
Corp. profits., IVALCCAd] %\ change 29.7 10.2 -6.3 2.3 4 16.0 10.9 3.7 2.7
Profir share of CNP L} 7.0 74 6.9 6.8 ] 6.7 7 7.4 1.3
Federal surpl./det. . Biil. § ~151.8 -13e.% -122.13 -161.5 -203.4 -276.3 -224.2 -154.8 -139.9
State/local surpl./daf. 40.1 38.4 44.8 25.1 7.3 7.2 1.2 -.5 3a
Ex. social 1ns, lunds -i4.7 -18.4 «17.5 -3%.6 -51.2 ~52.2 ~57.4 -5B.3 -53.9
PRICES AND COSTS
GDP wmplicic deflator % change 1.4 4.2 4.3 4.5 3.4 2.8 2.4 2.5 2.1
GDP fixed-wt. price index 3.4 4.2 4.4 4.6 1.6 33 1.0 2.9 2.7
Gross domegrilc purchases
fixed-wr, price jndex 3.9 4.1 4.4 5.2 3.1 3.3 2.7 2.9 2.7
CPl 4.% 4.1 4.6 6.2 3.0 3.1 2.7 3.1 2.9
Ex. food and energy 4.3 4.5 4.4 5.2 4.5 3.4 3.1 3.0 2.9
ECI. hourly compensation? 1) 4.8 4.8 4.6 4.4 3.5 3.7 3.6 3.6
Nonfarm business sector
Output per hour 1.9 .9 -1.4 -4 2.2 3.6 1.4 1.1 1.4
Compensation per hour 3.9 3.8 3.1 6.2 4.7 5.2 3.1 3.6 3.7
Unit labor cost 1.9 3.3 4.6 5.7 2.5 1.5 1.7 2.4 2.3

1. bPercent changaes are from fourth quarter to fourch gquartaer. 2.

Privartae-industry workers.
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Class II FOMC {Seascnally adjusted. annual rate except as noted) Decamber 15, 1993
1991 1992 1993
Item Unit 1 Qe Q3 Q4 N Q2 Q3 Q4 Q1 Qz
EXPENDITURES
Nominal GDP Bill. § 5631.7 56%7.7 5758.6 5B03.7 5908.7 S9931.4 6059.5 6194.4 6261.6 6327.6
Real GDP Bill. 87| 4837.8 4855.6 4872.6 4879.6 4922.0 4956.5 4998.2 5068.3 $078.2 5102.1
Real GDP % change -2.4 1.5 1.4 .6 3.5 2.8 3.4 5.7 .8 1.9
Gross domestic purchases -3.6 .8 2.4 -.1 3.4 4.7 3.8 5.4 2.5 3.1
Final sales -2.7 1.9 -.4 -.1 4.5 1-4 3.7 5.8 -.8 3.2
Private dom. final purch. -5.4 1.1 1.2 .2 4.8 4.3 4.0 T.1 2.5 4.4
Parsonal cons. expend. -2.8 1.8 1.3 .8 4.3 1.8 4.2 5.6 - 3.4
Durables -11.4 1.6 10.4 -1.0 14.7 .8 10.7 13.2 -1.3 10.8
Nondurables -3.5 1.1 -.7 -2.0 3.1 1.1 3.0 7.3 -2.1 2.7
Services -.2 2.2 .3 1.5 2.8 2.4 i3 2.9 3.1 2.1
Business fixed invest. -13.2 -2.7 -3.8 -5.1 3.5 15.1 3.8 7.6 14.3 16.6
Producers’ dur. equip. -15.3 .1 5.3 -2.2 2.8 22.0 10.2 11.5 19.9 19.8
Nonres, structures -8.5 -8.7 -21.3 ~11.3 4.9 -3 -10.3 -2.1 .5 8.1
Res. SCructures -25.5 1.2 17.3 20.3 16.8 21.8 1.2 32.8 1.5 -9.5
Exports -.8 19.4 3.0 13.3 4.9 -.6 6.5 8.8 -2.4 3.
Imports -11.1 11.7 11.8 6.3 3.8 15.92 9.2 5.6 11.6 13.3
Governmant purchases 2.8 1.4 -2.0 -4.7 3.0 -1.0 4.1 -1.4 -6.4 4.3
Federal 7.8 -2 -6.9 ~14.2 .0 -3.1 8.7 -3.5 -16.2 2.9
Defense 9.1 ~4.4 -12.3 ~19.2 -5.5 -5.0 10.5 -4.6 -21.4 .7
State and local -.5 2.6 1.7 2.2 5.0 -4 1.2 .0 3 5.6
Change in bus. invent. Bill., 87§ -17.4 -22.3 -.9 7.1 =-5.0 12.6 9.6 8.7 29.3 13.0
Nonfarm -18.7 -26.2 .0 10.3 -9.6 1.9 5.8 7.5 29.3 17.1
Net exports -21 & -13.3 -25.0 ~16.4 -18.2 -3%.0 -42.5 -38 8 -59.9 -75.2
Nominal GDP 2 change 2.4 4.8 4.3 1.2 7.4 5.7 4.6 3.2 4.4 4.3
EMPLOYMENT AND PRODUCTION
Nonfarm payroll empioy. Millions 108.6 108.2 108.2 108.1 108.1 108.4 108.6 108 9 10%.4 110.0
Unemployment rate! % 6.5 6 7 6.7 0 7.3 7.5 7.5 7.3 7.0 7.0
Industrial pred. index ¢ change -7.2 .3 5.5 . .8 4.7 .8 6.7 5.5 2.3
Capacity util rate-mfg. ! |s 17.% 77.4 78.2 78.1 78.1 79.8 78.7 19.6 80.5 80.8
Housing starts Millions .90 10 1.04 1.09 1.26 1.14 1.18 1.259 1.16 1.23
Autc sales in U S. 8.3% 8.1% 8.%5 8.25% 8.40 8.45% 8.24 8 45 8.35 B.9%
North American produced 6.16 €.05 6.25% 6.09 6.1% 6.29 6.24 £.43 6.38 6,90
Other 2.24 2.30 2.131 2.16 2.235 .16 2.00 2.02 1.97 2.06
INCOME AND SAVING
Nominal GNP Bill. § 56%6.1 SV10.6 S766.2 5815.% 5927.6 5996.3 604T7.3 6191.9 6262.1 &327.1
Nominal GNP L change 1.9 i.e 4.0 i.8 7.9 4.7 4.8 B.S 4.6 4.2
‘Nominal personal income 2.1 4.2 2.1 5.8 7.5 6.2 3.7 15.5 -5.4 9.3
‘Real disposable income -4 1.9 -.9 2.2 4.2 3.1 1.9 10.6 -7.8 5.8
personal saving rate! % 4.8 4.9 4.4 4.9 5.0 5.3 4.9 6.0 3.9 4.4
Corp profits, [VALTTAd] % change 7.4 T e -12.1 24.0 37.1 1.8 ~-36.5 104.6 -6.6 26.3
profit share of ChPl % 6.5 6.5 6.2 6.5 6.9 6.9 6.1 7.1 6.9 7.2
Federal govt. surpl.rsdef. |Bill. § -145%.2 -206.2 -217.7 -244.7 -I70,2 -279.9 -290.7 -264.2 -263.5 -222.%
state/local surpl./def. 6.1 5.5 5.% 12.1 6.1 1.8 1.2 13.5 .8 1.1
Ex. social ins. funds -52.5 -51.1 -52.9 -46.5 -52.8 -51.8 ~58.3 -46.0 -58.2 -57.8
PRICES ARD COSTS
GDP implicit deflator % change 5.0 3.2 2.9 2.6 1.8 2.8 1.2 3.3 3.6 2.3
GOP fixed-wtL. price index 5.1 3.4 3.4 2.7 4.2 3.4 2.5 3.1 4.3 2.8
Gross domestic purchases
fixed-wt. price index 3.6 2.5 3.1 3.0 3.9 3.3 3.0 2.8 3.5 2.9
CPI 3.6 2.1 2.7 3 3.5 2.9 2.9 3.2 3.7 2.8
Ex: food and energy 6.5 i.g 4.0 1.7 4.2 3.2 2.7 3.6 4.1 3.8
£CI. hourly compensation? 4.6 4.9 4.4 3.7 4.9 2.9 3.2 3.5 4.2 3.5
Nonfarm business sactor
output per hour 1.9 2.7 .8 3.4 3.8 2.8 3.8 4.2 -1.8 -.4
Compensation per hour 4.4 4.9 4.6 4.9 5.6 4.7 5.9 4.6 2.9 1.9
Unit ltabor cost 2.5 2.2 3.7 1.9 1.7 1.8 2.2 -4 4.8 2.3
1. Not at an annual rate, 2. Private-industry workers.
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Projected
1993 1994 1995
Item Units Q3 04 o Q2 Q3 04 01 Q2 Q3 04
EXPENDITURES
Nominal GDP Bill. § 6394.6 6509.8B 6612.3 6687.6 ET69.1 6847.3 6930.6 7010.1 TO87.9 Ti6é.2
Real GDP Bill. 87%f 5135.8 5199.0 5245.2 5271.1 5304.1 3337.1 5369.5 5403.2 5436.3 S469.6
Real GDP % change 2.7 5.0 3.6 2.0 2.5 2.5 2.5 2.5 2.5 2.5
Gross domestic purchases 3.6 £.2 4.4 2.7 3.0 2.9 2.7 2.7 2.6 2.6
rinai sales 3.3 5.1 2.7 2.0 2.3 2.4 2.4 2.4 2.4 2.4
Private dom. final purch. 5.1 6.6 4.4 3.4 3.5 3.4 3.2 3.0 2.8 2.8
Personal cens. expend. 4.4 4.0 2.4 2.2 2.5 2.4 2.1 2.0 1.9 1.8
Durables 7.3 12.5 2.3 z.8 3.4 3.2 2.3 2.1 2.0 1.8
Nonhdurables 3.7 3.3 2.1 1.6 2.0 1.9 1.9 1.9 1.8 1.8
Services 4.0 2.1 2.5 2.5 2.5 2.5 2.2 2.0 1.9 1.8
Business fixed invest. 7.4 16.2 12.9 10.0 9.3 8.8 8.7 8.8 8.8 B.9
Producers’ dur. equip. 10.0 19.4 15.8 11.5 16.5 9.7 9.4 9.4 9.4 9.4
Ronres. structures .3 7.4 4.7 5.3 S.4 6.0 6.5 6.7 §.7 7.1
Res. SLructures 10.9 25.4 14.0 4.2 3.2 2.5 3.2 1.5 .6 .0
Exports -1.58 8.8 5.0 5.5 6.0 6.4 7.0 7.6 8.4 2.0
Imports 6.1 9.9 11.3 10.7 9.3 8.7 g.2 8.0 8.3 8.4
Government purchases .3 -.2 -.3 -.3 -.1 .2 .6 7 .8 g
Federal -4.9 -4.8 -4.4 ~-4.6 -4.5 -3.8 -2.9 -2.7 -2.8 -2 4
Defense -7.9 -6.6 -6.7 -7.2 -7.0 -6.1 -4.8 -4.5 -4 .4 -4 1
State and local 3.6 2.8 2.3 2.2 2.4 2.5 2.6 2.7 2.7 2.8
Change in bus. invent. Bill. 87S 5.5 3.9 15.0 14.7 17.1 18.7 19.0 20.7 22.1 23.5
Nonfarm 16.7 10.5 19.1 17.1 18.1 18.9 18.3 20.4 21.7 23.1
Net exports -87.3 -91.0 -102.3 -112.5 ~-119.8 -125.8 ~-130.1 ~-133.3 -135.7 ~-137.5
Neminal GDP % change 4.3 7.4 6.% 4.6 5.0 4.7 5.0 4.7 4.5 4.5
EMPLOYMENT AND PRODUCTICN
Nonfarm payroll employ Millions 110 4 110.9 111.5 111 9 112.4 112.9 113.3 113.7 114.2 114.6
Unemployment rate! ) 6,7 6.6 6.5 6.5 6.4 6.4 6.4 6.4 6.4 6.4
Industrial prod. index % change 2.6 T.1 5.5 2.6 3.3 3.4 3.3 3.3 3.3 313
Capacity util rate-mfgl |[w g0 9 82.1 B2.8 82.7 82.8 83.0 83.1 B3.3 83.4 83.5
Housing scarts Millions 130 1.40 1.41 1.43 1.44 1.44 1.44 1.45 1.44 1.43
Auto sales i1n U.S. 8.60 B.9% 8.91 8.95% 9.00 9.02 9.04 5.08 9.10 9.12
North American produted 6.63 7.08 T.05 7.05 7.10 T.13 7.15 7.18 7.20 7.22
Other 1 97 1.87 1.86 1.9%0 1.90 1.89 1.89 1.%0 1.99 1.90
INCOME AND SAVING
Nomina) CNP aill. § 6397.4 6504.B &609.0 6681 5 6764.6 6840.2 €925.0 6£999.6 7T07%.5 7150.8
Nominal GNP % change 4.5 6.9 [N 4.5 5.1 4.5 5.1 4.4 4.6 4.1
tominal personal incoma 2.8 6.9 5.7 5.2 5.0 6.0 6.3 4.8 5.0 4.9
Real disposable income 1.3 4.2 I.} 1.0 2.9 2.8 2.4 1.7 1.8 1.9
personal saving rate! ] 1.7 3.8 l.8 3.% 3.8 3.7 3.7 3.7 3.7 3.7
Corp profits, IVALCCA) % change 17 15.2 3.9 -4.0 4.8 4.7 1.0 3.2 2.3 4.2
Profit share of GNPE ) T4 t.5 T 7.4 7.4 7.4 7.3 7.3 7.3 7.3
Fedaral gove sgurpl./def. |Bill. § -211.7 -198.8 -3171.& -1%0.0 -146.0 -151.6 ~149.9 ~-141.2 -129.1 ~-139.5
stateslocal surpl./def. 1.1 2.0 S -2.4 -.3 .3 .6 -.6 6.0 6.3
Ex. social 1ns. funds -57.4 ~96.3 -57.6 -60.3 -58.0 -57.2 -56.7 ~57.17 -5%0.9 ~50.4
PRICES AND COSTS
GOP implicit deflator % change 1.6 2 2.7 2.6 2.4 2.1 2.4 2.1 2.0 2.0
CDP fixed-wt. price index 2.2 2.9 3 3.0 2.8 2.6 3.0 2.6 2.6 2.8
Gross domestic purchases
fixed-wt. price i1ndex 1.4 2.7 3.0 3.0 2.8 2.7 1.0 2.6 2.6 2.6
CPI 1.4 2.9 2.9 3.5 3.2 3.0 1.0 2.9 z.9 2.9
Ex. food and energy 1.9 2.7 3.3 z9 2.3 2.9 3.0 2.9 2.8 2.8
ECI, hourly compensation? 3.4 3.6 3.6 3.6 3.6 3.6 3.6 3.6 3.6 1.6
Nonfarm business sector
QGutput per hour 4.3 3.7 2.0 .S .9 1.2 1.4 1.4 1.4 1.4
Compensation per hour 3.7 3.9 4.1 3.5 3.4 3.4 3.9 3.6 3.5 3.5
Unit labor cost -.6 .2 2.0 i.0 2.5 2.3 2.6 2.3 2.2 2.2
1. Not atc an annual rate. 2. Private-industry workers.
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Flpal sales

Private dom. [inal purch.

Parsona) cong. expend.
Durables
Nondur ables
Services

Businesas {lxed lnvest.
Producers’ dut. equlp.
Nohrege. structures

Rag, structures

Change in bus. invent.
Nonfarm
Farm

Net exports
Exports
Imports

Government purchasas
Faderal
Defensa
Nondefense
State and local

1991 1992 1993

02 e} Q1 )] Q2
17.8 17. 42. 41.7 23.9
9.6 28, a1, 46 39.3
22,8 -4 54.4 14,9 40.2
1.1 11 46.3 19.8 45.7
14.2 10 34 8 4.5 14.1 28.9
1.7 o 15.1 .9 11.5 i2.1
2.9 -1, 8.0 30 7.9 7.1
3.6 1. 11.7 10.6 14.7 3.5
-1.8 -5, 6.7 4.4 18.3 5.0 22.
. ‘. 2.0 2.5 8.2 9,2 19.1
-3.8 -9 6.6 16 .1 -4.1 2.9
.5 6. 8.1 74 9.4 .6 -5.2
-4.9 21 -12. -3.,0 -16.3
-7.5 26 -19 -1.2 -12.2
2.5 -4 7. -1.8 ~4,1
8.3  -11 1. -4.5 -15.3
23.5 4 6.8 2.1 5.2
15.2 15 5.5 13.6 20.5
3.4 -q. 6.9 9.5 9.8
-.2 -1, .0 7.8 1.8
-1.3 -9 -3.7 6.5 .4
3.1 z. 3.7 1.2 1.5
3.6 2. 6.9 1.7 7.9

23.9

LA

130.7
182.8

135.5
193 .4

106.2
34.2
20.1
51.9

-52.2
12.0
64,2

~5.7
-23.1
-24.90

i7.4

1. Annual changes are from Q4 to Q4.
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Class 11 FOMC

HET CHAMGES 1M REAL GROSS DOMESTIC PRODUCT  AND RELATED ITEMS!

{Billjons of 1987 dollars)

Decamber 15, 1993

Projected

199} 1994 199% Projected
Item Q) s1] Q1 Q2 +3 Q4 Q1 Q2 Q3 Q4 1992 1993 1994 1995
Real GDP 31.7 63.2 46.2 25.9 3¥.0 3 o 32.6 33,6 33.0 33.4 188.7 130.7 138.1 132.6
Gross domestic purchases 45.8 66.7 57.6 36,1 40.3 39.0 36.9 36.8 35.5 35,2 211.1 182.8 172.9 144.3
Final sales 41.3 64.7 315.1 26.2 30.5 31.5 32,2 31.9 11.6 31.9 187.1 135.5 123.3 127.7
private dom. flnal purch. 5.8 60.9 17.0 37.2 38.2 37.1 35,1 33.4 32.1 31.6 198.8 193.4 159.5 132.2
Personal conse. expand, 36.9 3).8 20.% 19.6 1.7 21.4 18.9 17.7 16.7 16.0 129.7 106.2 83.2 69,4
burables B.6 14 8 3 }.5 3 .2 3.0 2.7 2.6 2.4 41.9 34.2 15.1 10.7
Nondurables 9.8 9.0 5.6 4.3 55 .3 5.3 5.1 5.1 5.1 7.8 0.1 20.7 20.8
Services 18.5 10.0 11.8 11 8 11.9 11.9 10.6 9.7 9.0 B.6 50.0 51.9 47.4 37.%
Businese [lIlxed invest. 105 2. 19.0 15.3 14.6 14.2 14.4 14.8 15.1 15.% 37.6 13.9 63.1 59.7
Producers’ dur. equip. 10.4 20.1 17.2 1313 12.5 11.¢9 11.8 12.0 12.3 12.6 40.5 £8.0 54.9 49.7
Nonres. structures .1 2.7 1.4 2.0 2.1 2.] 2.6 2.7 2.7 2,9 -3.0 5.9 8.2 11.0
Res. structures 5.4 12.) 7.% AN ie .5 1.9 .9 .3 .0 31.5 13.3 13.1 3.1
Change in bus. lnvant. =1.5 1.6 11.1 -.3 2 4 1.5 3 1.7 1.4 1.5 1.6 -4.8 14.8 4.9
Nonfarm -.4 -6.2 8.6 -2.0 1.0 .7 W0 1.5 1.3 1.4 -2.8 3.0 8.4 1.2
Farm -7.1 4.6 2.5 1.7 1.4 .8 3 .2 .1 .1 4.4 -7.8 6.4 .7
Nat exports -12.1 -3.7 -i1.¢ ~10.2 -7.3 6.0 -4.3 -3.2 -2.4 -1.8 ~22.4 -52.2 ~34.9 -11.7
Exports -2.2 12.6 7.5 8.2 9.1 9.9 10.8 11.9 13.5 14.6 27.4 12.0 34.7 50.%
Imports 9.9 16.2 18.8 18.4 16.5 15.0 15.1 15.1 15.9 16,5 49.6 64.2 69.5 62.6
Govaernment purchases .6 -.5 -.6 -.8 -.3 .4 1.4 1.7 1.9 2.2 10.7 -5.7 -1.3 7.2
Federal -4.5 -4.3 -3.9 ~4,1 -3.9 -3.3 -2.5 -2.3 -2.2 -2.0 1.6 -23.1 -15.2 -9.0
Dafansa ~5.0 =4.1 -4.1 -4.3 -4.1 -3.5 -2.7 -2.5 -2.4 -2.2 -3.6 -24.0 -16.0 ~-9.8
Nondefensa .4 -1 .2 .2 .2 .2 2 .2 .2 .2 5.2 .9 .8 .8
State and local 5.2 3.8 3.3 3.3 3.6 1.7 3.9 4.0 4.1 4.2 9.1 17.4 13.9 16.2

1. Annual changae are from Q4 to Q4.




strictly Confidential (FR) STAFF PROJECTIONS OF FEDERAL SRCTOR ACCOUNTS AND RELATED ITEMS

Clasa II FOMC {({Billions of dollars except as noted) Decembey 15, 1993
Placal ywar 1993 1994 199%
Item 19920 1993s 1994 1995 Qe Qi Qaa o4 Q1 oy ] 03 od Ql [o¥] Q3 Qd
UNIFIED BUDGET Not semsonally adjusted
Receipts? 1090 1153 1247 13116 262 31 295 2719 277 380 312 195 a87 409 325 310
outlayse? 138t 1408 1479 1625 3324 349 349 376 K111 365 73 3Bo kY:13 378 gl 397
surplus/deficitl =290 ~2155 -233 -208 -62 -18 -54 -97 ~B8 15 -61 -84 -99 31 ~-56 -87
on-budget =349 =301 -394 ~2178 =90 -49 =54 ~110 ~958 -a2 -64 «99 -110 -9 -§1 -102
Of £ -budget 50 46 &2 70 a7 31 0 13 9 37 3 14 11 40 s 16
Surplus excluding
deposit insurance? -287 -282 ~228 -314 -68 -25 -61 -96 -89 18 -61 -84 -102 a1 -59 -88
Means of fipancing
Borrowing 31l 249 245 119 60 61 46 [:}:] T2 28 56 70 &3 1& 50 72
Cash decrease «17 [ -7 ] B -39 8 18 is -37 0 20 a0 -40 1} 20
Other? -4 0 -6 ~11 -6 -4 0 -8 1 -6 5 w8 -4 =7 6 -5
Cash oparating balance,
snd of perlcd 59 53 60 60 a2 61 53 38 a3 60 60 40 20 60 60 40
NIPA FEDERAL SECTOR Seasonally adjusted, annual rate
Recalpts 1163 1247 1358 1435 1218 1268 1379 1313 1358 1379 1381 1400 1430 1447 1464 1482
Expenditures 14135 1487 1525 1578 1482 1491 1490 1512 1530 1529 1527 1551 1580 1588 1593 1622
Purchases 445 47 441 439 442 448 445 442 444 441 439 437 440 440 439 438
Defanse 31) 308 297 250 0% e and aoqQ 300 296 293 290 291 190 288 287
Nondefanae 132 139 144 149 138 140 142 142 144 145 146 147 149 150 151 151
Other expendicurse 990 1040 1083 1139 1039 1043 1045 1070 1085 1088 1089 1115 113% 1148 1154 1183
surplus/deficit -111 -241 -167 ~143 -264 ~d33 -212 -1%9 -172 -150 ~146 -152 -150 -141 ~139 -140
PIGCAL INDICATORS!
BRigh-employment (HEB}
surplus/deficit -212 -192 -134 -113 -215 -172 -164 -161 -140 =118 -116 =122 -120 «113 ~100 «110
Change in HEB, percent
of potential GDF .9 -.3 -.9 -.1 0 -.1 -.1 [ -3 -, 3 0 .1 0 -.1 -.2 1
Fiscal impetus (FI),
percent, cal, year -4.5 -4.4 -7.5% -5 -4.9 1.3 -.5 -1.2 -3.4 -3.5 -1 -1 -1.8 -1.8 L1 - 4

1. OMB’s September deficit estimates are $285 billion in FY$3, $359 billion in FY%4, and $3200 billion in FY95. CBO's Saptesmber deficit
sstipates of the budget are $266 billion in PY93, $153 billion in FY94, and $196 billion im FY$S. Budget receipts, ocutlays, and surplus/deficit
include correspopding social security (OASDI) categories. The OASDI surplus ls excluded from the on-budget deficit and shown separately as off-
budgst, as classified under current law. The Posta) Service deficit is included in off-budget cutlays hagloning in FY90.

2. OMB's September deficit estimates, excluding deposit insurance epending, are $311 billiocn in FY¥Y93, $350 billicn in PY94, and $209 biliion
in FY95, CBO's Ssptember dsficit estimates, excluding deposit insurance spesnding, are $2%2 billion in FPY93, $340 billion in PY94, and
$260 billlon in FYSS.

3. other means of financing ars checks issued lass chacks pald, accrued ltems, and changes in other financial assets and liabilities.

4. HEB is the NIPA measura in current dollars, with ¢yclically sensitive receipts and outlays adjusted to the lavel of potential cutput geanerated

by 1.4 percent real growth and an amsociated unemployment rate of & parcent. Quarterly figures for change in HEP and FI are not at annual rataes
‘Change in BEB, as a percant of nominal potential GDP, is reversad inm sign. FI is the weighted difference of discretionary changes in fedaral
speuding and taxes {in 1987 dollars), scaled by real fasderal purchases. For change in HEB and FI, negative values indicate restraint.

a--Actual.



CHANGE IN DEBT OF THE DOMESTIC NONFINANCIAL SECTORS?
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eriod indicated.
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rojections.
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measured from end of preceding period to end of T
2. On a quarterly average basls, total debt growth is projected to be 4.9 in 1993, 5.4 in 1994, and 5.2

in 1995.
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Confidentia class II
December 15, .393

FLOW OF FUNDS PROJECTIONS: HIGHLIGHTS!
{Billions of dollars)

Calendar year @ = = --ssmv-m--- 1993w e 1994w e
1992 1993 1994 1995 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

Net funds raised by domestic
nonfinancial sectors

1 Total 609.1 614.1 673.5 674.8 408.3 693.5 609.7 744.8 722.4 653.3 678.4 639.9
2 Net equit{ issuance 26.8 23.8 22.5 10.0 9.0 26.0 30.0 30.0 5.0 23.0 41.0 21.0
k| Net debt lssuance £582.4 590.3 651.0 664.8 399.3 667.5 579.7 714.8 717.4 £30.3 £37.4 618.9
Borrowing sectors
Nonfinancial business
4 Financing gap? -26.4 22.7 59.0 951.0 34.0 20.3 13.9 22.6 37.2 52.2 67.7 79.0
S Net egquity issuance 26.8 21.8 2.5 140.0 9.4 26.0 30.0 30.0 5.0 23.0 41.0 21.0
6 Credit market borrowing 4.0 25.9 79.6 95.3 -38.9 34.5 36.4 71.6 17.0 81.7 77.3 82.4
Households
7 Net borrowing, of which: 215.0 250.9 296.0 305.2 137.4 215.8 322.4 328.0 311.8 278.9 298.0 295.3
B Home mortgages 170.9 185.6 212.0 224.8 122.8 170.6 223.9 225.0 220.0 2G60.0 212.0 216.0
g Consumer credit 9.3 45.5 74.0 67.5 19.2 22.9% 60.8 79.0 77.0 75.0 73.8 71.0
10 pebt /DPI {percent)? 86.0 87.3 688.4 89.7 87.3 85.7 87.8 B8.1 BB.6 89.1 B89.3 89.5
State and local governments
11 Net borrowing 59.4 58.4 48.3 43.5 71.2 68.9 43.7 49.7 47.6 50.86 46.5 48.5
12 Current surplust -51,0 -53.4 -56.9 -5B.0 -%3.6 -53.1 -54.0 -%2.9 -54.8 -58.6 -57.1 -57.,1
U, 8.government
13 Net borrowing ap4.0 255.1 227.1 220.8 229.6 348.2 177.2 265.5 280.9 219.1 21%5.5% 1%2.8
14 Net berrowing;quarterly, nsa 304.0 255.1 227.1 220.8 59.8 61.1 46.1 88.2 72.5% 28.0 56.2 70.4
18 Unified deficit;guarterly, nsa 327.0 231.6 218B.9 210.7 62.4 17.8 54.4 97.1 88.5 -14.9 61.0 84.4
Funds supplied by
16 depository institutions 34.9 114.0 161.0 178.8B s8.2 136.3 140.0 121.5% 155.7 150.6 162.9 175.0
MEMO: (percent of GDP)
17 Dom. nonfinancial debt3 189.7 188.9 188.2 1B95.0 189.2 189.9 190.1 169.5 189.3 189.5 1BS9.§ 189.7
18 Dom. nonfinancial borrowing 9.6 9.3 9,7 9.4 6.4 10.5 9.1 11.0 10.8 9.4 9.4 3.0
19 U.8. government3 5.4 4.0 3.4 j.1 3.7 5.5 2.8 4.1 4.2 3.3 3.2 2.8
20 Private 4.6 5.3 6.3 6.3 2.7 5.0 6.3 6.9 6.6 6.1 6.2 6.2
1. Data after 1993:3 are staff proiecclons.
2. For corporations: Excess of capltal expenditures over U.S. internal funds.
3. Annuals are average debt levels in the year (computed as the average of year-end debt positions) divided by nominal GDP.
4. NIPA surpius, net of retirement funds.
5. Excludes government-insured mortgage pool securities.

%]

.6.4 FOF
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as shipments of corn have returned to more normal levels after a
pause in the third quarter.

We expect non-agricultural exports excluding computers to grow
3 percent in 1994 and 3-1/2 percent in 1995, roughly in line with
the expansicn of domestic demand abroad. Centinued rapid expansion
of trade in computers is prcjected to add another 4 to 5 percentage
points to the growth of total exports.

TRADE QUANTITIES
(Percent change from preceding period shown, s.a.a.r.)

---- Projection ----

1993 1994 1995
Q1 Q2 Q3 Q4 Q4 Q4
Exports
Total -6.3 4.1 -0.4 10.8 6.7 9.1
Agricuiltural -21.4 1.0 -14.6 8.8 0.1 2.9
Computers -3.5 8.1 44.6 26.2 29.2 34.8
Other nonag. -4.7 3.7 -5.0 8.3 3.0 3.6
Imports
Total 12.3 15.3 6.9 11.2 11.2 9.2
0il 4.6 37.3 -6.1 -7.2 7.3 4.9
Computers 32.0 36.4 39.8 36.0 30.8 28.6
Other non-o0il 10.1 9.4 3.3 9.3 7.6 4.7

* GDP basis, 1987 dollars.

Non-oil imports excluding computers should expand fairly
rapidly in the fourth quarter as activity in the autc sector picks
up. Beyond the current quarter. we expect the expansion of these
imports to be stimulated by fairly strong growth in domestic
expenditures. by declines in the relative price of imports. and by
heightened nonprice competition from firms abroad that are facing
considerable slack in their own domestic markets. Nevertheless,
import growth should slow noticeably over the forecast period as the
growth of U.S. domestic demand eases and as foreign competitive
pressures lessen. Compared with the previocus forecast, the level
and growth of these imports has been revised up significantly,

largely because of the higher projected path of U.S. domestic
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prices of U.S. nonagricultural exports should, over time, move in
line with increases in U.S. producer prices.

SELECTED PRICE INDICATORS
{Percent change from preceding period shown. except as noted, a.r.)

---- Projection ----

1993 1994 1995
Ql Q2 Q3 Q4 Q4 Q4
PPTI (Exp. wts.) 1.8 2.5 -0.2 -0.3 2.1 1.8
Neonag. exporis* 0.8 3.4 -1.8 -0.4 1.8 1.7
Non-oil imports* 2.7 3.5 G.9 0.0 1.6 2.2
0il imports
(level, $/bl) 16.44 17.07 15.23 14.33 15.00 15.00
* Excluding computers.
Nomin r n rr n .  The merchandise

trade deficit is projected to be $142 billion (annual rate) in the
current quarter and then to rise to about $175 billion by the end of
1994 and $190 billion by the end of 1995. We expect that net
service receipts will continue to expand slowly, from an annual rate
cf §56 billion in the third quarter cf 1993 to more than $70 billion
by the end of 1995. Investment income payments are expected to
exceed investment inccme receipts by a small but increasing margin
over the forecast period. We expect these developments to push the
current account deficit up to nearly $160 billion for the year 1995.
This projected level of the deficit for 1995 is about $10 billion
more than in the previous forecast. largely because of the higher

projected level of non-e¢il imports.



December 15, 19%3

STRICTLY CONFIDENTIAL - FR
CLASS II FOMC

REAL GDP AND CONSUMER PRICES, SELECTED COUNTRIES, 1991-95
(Percent change from fourth quarter to fourth quarter)

Projection

Measure and country 1961 1952 1993 1994 1995
REAL GDP
Canada -0.1 0.8 3.0 3.1 3.2
France 1.3 0.6 -0.3 1.0 2.3
Western Germany 2.7 0.0 ~0.6 0.4 2.0
Italy 1.7 -0.3 0.8 1.5 2.1
Japan 3.6 -0.3 0.7 1.4 2.9
United Xingdom -1.6 0.2 2.2 2.3 2.8
Average, weighted by 1987-89 GDP 1.8 0.0 0.8 1.5 2.8
Average, weighted by share of

U.S. neonagricultural exports

Total foreign 1.7 1.1 2.1 2.7 3.3

G-6 0.9 0.3 1.8 2.2 2.9

Developing countries 5.0 3.8 3.9 4.4 5.0
CONSUMER PRICES
Canada 4.1 1.8 1.7 1.8 1.8
France 2.9 1.8 2.2 2.0 1.8
Western Germany 1.9 3.7 3.7 2.7 2.1
Traly 6.1 4.8 4.3 3.5 2.8
Japan 3.2 6.9 1.1 1.0 1.0
United Kingdom 4.2 3.1 1.8 3.6 3.7
Average, weighted by 1987-89 GDP 3.9 2.4 2.3 2.2 2.0

Average, weighted by share of
U.S. non-oil imports 3.8 1.9 1.8 1.8 1.7




Strictly Confidenktial (FR)

GDP Nebt Exports of
Goods and Services {(87$%)

Exports of G+§
Merchandise
Services

Imports of G.S
Merchandise
0il
Non-o0il
Services

Memo: (Percent change 1/)

Exports of G+8
of which: Goods
Imports of G+8
of which: Non-oil
Goods

Current Account Balance
Merchandise Trade, net

Exports
Agriculcural
Nonagricultural

Imports
0il
Non-oil

Other Current Account

Invest. Income, net
Direct, net
Porcfeoclio, net

Military., net
Other Services, net
Transfers, net

Class 11-FOMC

{Billions of doilars,
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U.8. CURRENT ACCOUNT AND REAL HET EXPORTS

seasonally adjusted annual rates)

1991

Q2 Q3
-13.3 -25.0
542.9 546.9
3%6,1 198.2
146.8 148.7
556,2 S571.9
457.2 474.6
52.0 52.9
405.2 421.7
99.1 97.3
19.4 3.0
16,1 2.1
11.7 11.8
8.0 17.3
7.1 -47.4
-65.3 -78.6
416.8 415.1
3.5 9.7
378.3 375.4
482,1 493.6
52.3 53.0
425.8 440.7
60.7 24.6
11.6 6.5
52.8 45.1
-41.1 -38.6
-5.6 -4.7
50.8 55.6
15.5 ~26.3

1992 1993

Q2 Q3 Q4 01 Q2 19990
-38.0 -42.5 -38.8 -59.9 -75.2 -54,
570,2 579.3 591.6 588.0 593.2 510.
415.9 423.0 437.3 430.2 434.5 368,
154.2 156.3 154.3 167.8 158.6 141.
608.2 621.8 630.3 647.9 668.4 565.
509.0 521.6 530.3 545.% 565.7 461.
51.6 53.1 52.8 53.4 57.8 52.
457.4 468.5 4776 492.5 507.9 409,
9.2 100.1 100.0 102.0 102.7 103,
-0.6 6.5 8.8 -2.4 l.6 6.
1.5 1.0 14.2 -6.3 4.1 5.
15.9 9.2 5.6 11.6 13.3 0.
17.2 1¢0.1 8.¢ 13.1 13.1 0.
-73.0 -71.1 -94.7 -89.2 -108.7 -91.
-99.2 -110.4 -103.8 -117.2 -137.5 -109.
433.2 438.0 456.0 446.1 452.5 38BS.
42,6 44.7 45.5 43.4 43.1 40,
390.6 393.3 410.4 402.7 409.4 349.
532.4 548.4 559.8 563.4 590.0 498.
52.4 57.2 54,9 51.0 57.3 62.
480.0 491.2 505.0 512.3 532.7 436.
22.6 32.5 12,3 28.2 28.7 -3.
3.6 6.8 -3.2 -0.2 0.2 20,
47.6 47.1 40.8 45.2 46.8 56.
-44.0 -40.3 -44.0 -45.3 -46.6 -35,
~2.9 -2.5 -3.3 -0.6 -0.9 -7
57.5 63.6 57.1 59.1 58.7 38

-32.0 -28.6 -41.4 -30.3 -29.2 -33

e e B o e e ke e e Yo e, o e o A P = = =y e YT T e e T e i e T T ey o e R e e e o= e = ok T e e RS M e e e o

1/ pPercent change (AR) from previous periocd; percent changes for annual data are calculated Q4/04.
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QUTLOOK FOR U.S5. CURRENT ACCOUNT AND REAL NET EXPORTS

m e e e m e o a e e w R e e e e e e — o E T e e e e A — A e o e e

tBillions of dollars, séasonally adjusted annual rates)

Projection Projection
1993 1994 1995 ANNUAL
Q3 a4 Q1 Q2 Q3 Q4 Q1 02 Q3 Q4 1993 1994 1995
GDP Net Exports of
Goods and Services (878} -B7.3 -%1.0 -162.3 -112.% -119.8 -125.8 -13¢.1 ~133.3 -135.7 -137.% -78.3 -115.1 -134.2
Exports of G+S 591.0 603.6 611.0 619.2 628.4 638.2 649.1 661.0 674.5 689.1 593.9 624.2 668.4
Merchandise 434.1 449.4 452.2 459.2 466.9 475.1 484.1 494.1 505%.6 518.1 436.0 463.3 500.5
Services 156.9 158.,2 158.9 160.0 161.5 163.2 164.9 166.9 168.9 171.1 157.9 160.9 168.0
Imports of G+8 678.3 63%4.5% ?713.4 731.7 748.2 764.0 779.2 794.3 810.2 826.7 672.3 739.3 B02.6
Merchandijse 575.2 590.7 608.5 626.1 641.8 657.0 671.4 686.0 701.3 717.1 569.4 633.4 693.9
0il 56.9 55.8 55.6 56.8 58.8 59,9 60.3 60.9 61.8 62.9 56.0C 57.8 61.5
Non-ofl 518.3 534.9 £52.9 569.4 583.0 597.1 611.1 625.1 639.4 654.3 513.4 575.6 632.5
Services 103.2 103.9 104.9 105.7 106.5% 107.2 107.8 108.4 109.0 109.7 103.0 106.1 108.7
Memo: {Percent change 1/}
Exports of G+S -1.5% 8.8 5.0 5.5 6.0 6.4 7.0 7.6 8.4 9.0 2.1 5.7 8.0
of which: Goods -0.4 10.8 6.3 6.4 6.9 7.2 7.9 8.5 8.6 1¢.3 2.0 6.7 9.1
Imports of G+8S 6.1 9.9 11.3 10.7 9.3 8.7 8.2 8.0 B.3 8.4 10.2 10.0 8.2
of which: Hon-oil
Goods 8.4 1.4 14.2 12.5% 10.0 10.0 9.7 9.5 §.5 9.6 12.0 11.6 9.6
Current Account Balance ~111.9 -120.% ~120.4 -134.0 -138.4 -151.5 -149.2 -156.4 -155%.% =-168.,3 -~107.6 -136.1 -157.4
Merchandise Trade, net -145.1 -142.4 -148.9 -160.8 ~168.4 -175.7 -181.1 -185.6 -189,4 -192.3 -135.6 -163.5% -187.1
Exports 447.6 455.9 455.8 462.6 468.5 474.0 479.9 486.6 494.2 502.4 450.5 465.2 490.7
Agricultural 42.4 43.4 43.7 44.5 44.7 44.6 44.8 45.2 45.7 46,2 43.1 14.4 45.5
Nonagricultural 405.2 412.5 412.1 418.1 423.8 429.3 435.1 441.4 448.5 456.1 407.5 420.8 44%5.3
Imports 592.8 598,2 604.8 623.4 636.9 649.56 661.0 672.2 6B3.6 694.7 586.1 628.7 677.9
0i1l 50.13 46.% 44,3 49.1 91.2 52.2 52.6 53.1 53.9 54.8 51.3 49,2 53.6
Non-oil 542.4 551.7 560.4 574.3 585.6 597.4 608.5 619.1 62%.7 639.9 534.8 579.4 624.3
Other Current Account 26.2 22.5 27.5 28.7 30.1 27.0 33.2 35.4 37.7 35.1 26.4 28.4 35.3
Invest. Income, net 7.0 -0.7 1.0 -1.9 -0.1 -2.8 -1.2 -6.2 -4.1 -11.1 1.6 -1.0 -5.7
Direct, net 50.8 47.3 46.6 46.9 46.4 48.1 47.7 47.8 48.3 46.9 47.5 47.0 47.7
Portfolio, net -43.8 -48.0 -45.6 -48.8 -46.5 -50.9 -48.9 -54.0 -52.4 -58.0 -45.9 -4B.0 -53.3
Military, net -1.4 -0.6 ~0.4 -0.2 0.2 0.6 1.0 1.4 1.8 2.2 -0.9 0.0 1.6
Other Services, net 57.8 8.3 58.3 5¢.3 60.3 6.6 63.2 65.0 66.9 68,9 £8.5 59.9 66.0
Tranafers, net -30.2 -35.2 -30.4 -30.4 -30.4 -235.2 -31.6 -31.0 -31.0 =-136.0 -31.2 -31.6 -32.,2

- . e L R e As e TR e e A e e e W AR T e e e e e ek S el il am e AL R S lm T e e e me e A MR e e A e e e o e e W o b AA AT R R A e e ok o A Ak o A e o

i/ Percent change (AR) from previous period; percent changes for annual data are calculated 04/Q4.
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first quarter of 19%4. Despite the pickup in assemblies, the brigk
sales of the past few months have left dealer stocks very lean,
suggesting that the further scheduled increases may not be
unrealistic.

PRODUCTION OF DOMESTIC AUTOS AND TRUCKS ]
(Millions of units at an annual rate; FRB seasonal basisg)

1993 1994

Oct. Nov, Dec. Jan. Q3

------ scheduled-----

U.S. producticn 11.0 12.0 12.4 13.5 13.2

Autos 5.9 6.6 6.8 7.4 7.3

Trucks 5.2 5.4 5.6 6.1 5.9

Days’ supply2

Autos 55.2 56.2
Light trucks 59.0 56.5

1. Components may not sum to totals because of rounding.
2. Data for November are staff estimates.

Outside the motor vehicle industry. factory output climbed
0.6 percent in November, after a 0.3 percent increase in October.
Production of business equipment rose 0.8 percent in November. as
output of computers continued to surge and production of most other
types of capital goods other than aircraft and related equipment
continued to trend up. With the improved pace of activity in the
construction sector, output of construction supplies rose
1.1 percent in November. bringing the increase over the past six
months to 6.4 percent at an annual rate.

The large increases in production in the last twe months are
consistent with other indicatoers of manufacturing activity. Real
adiusted durable goods orders rose 2.5 percent in October, the fifth
straight increase. The Purchasing Managers' Index increased to
55.7 percent in November, with notable gains in new orders and in

production.
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piliicns of dollars,

TDERAL GOVERNMENT CUTLAYS AND RIZEZIPTS

except wnere otherwise noted)

oct.
FY1993 ~Fr19%4 change change

oct. Dol

lar Percent

ourlays
Deposit insurance (DI)

outlavs excluding DI
Naticnal detfense
Net interest
Social securicy
Medicare and health
Income security
Other

Recelpts
rerscnal income and
social insurance taxes
Zorporate income taxes
Jther

ficiz i+
=Zxcluding DI

128,

128.

-2

27
16
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19
18

22.

£ 124.0
.6
z 124.0
.2 24.3
.5 17.1
.3 25.5
.0 2¢.0
.3 17.3
S 19.7
B 78.7
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- 2.2
2 8.0
g 3302
- 45.32

-1.58 -1.3
2.6 n.m.
~4.3 -3.3
-2.9 -10.86
.6 3.8
1.2 5.1
1.0 3.3
-1.0 -5.4
-3.2 -14.2
1.8 2.4
l.8 2.4
.1 2 9
-3.4 -7,
-6.1 -i1.¢

Jetalis may not add to zZozals ocecause ol rounding.
n.m. not meaningful
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TREASURY FINANGCING'

{Total for period:; billions of dollars)

1993
Q3 Qa? Ocz. Nov.P Dec.P
Ireasury fipancing
Total surplus/deficit (-) -54.5 -97.1 -45.3 -42.8 -9.0
Means of financing deficit:
Net cash borrowing
from the public 46.0 88.2 4.3 71.7 12.2
Marketable borrowings/
repayments (-) 44.5 84.8 3.3 69.7 11.8
Bills -.9 56.3 10.3 40.5 5.5
Coupons 45.4 28.5 -7.0 29.2 6.3
Nonmarketable 1.6 3.3 .9 2.0 -4
Decrease in the cash
balance 8.1 14.8 33.6 -13.5 -5.4
Memo: Cash balance
at end of pericd 52.5 37.7 18.9 32.3 37.7
2
Other - -5.9 7.4 -15.5 2.2

1. Data reported on a not seasonally adjusted., payment basis.
2. Includes checks issued less checks paid. accrued jtemg and other

transactions.
p-Projected.

NOTE: Details may not add to totals due to rounding.

FEDERALLY SPONSORED CREDITIAGENCIES

Net Cash Borrowing
(billions of dollars)

1993

Q1 Q2 Q3 Jul. Aug. Sept.
FHL.Bs 0.5 12.0 5.3 -1.8 4.4 2.8
FHLMC 11.6 -5.6 17.1 6.7 13.1 -2.7
FNMA -0.5 10.7 19.3 4.2 4.2 10.9
Farm Credit Banks 0.3 0.1 0.0 0.0 -0.2 0.2
SLMA2 -0.9 0.1 -0.1 -1.1 0.6 0.4
FAMC 0.0 0.0 0.0 0.0 0.0 0.0

1. Excludes mortgage pass-through securities issued by FNMA and FHLMC.
2. Federal Agricultural Mortgage Corporation.
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