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This Summary of Returns reports on the January
responses to the Business Outlook Survey conducted by
the Federal Reserve Bank of Philadelphia. Its purpose |
is to provide an insight into Third District business
conditions. The Survey sample polls manufacturing firms
with 500 or more employees.

Manufacturers in the Third Federal Reserve District continue :
to exude optimism for the general business outlook. The current

Business Outlook Survey shows that Jenuery is turning out to be a some-

what better month than was anticipated in the December Survey. Although
three out of five respondents expect February to show "no change" from
January, nearly 30 per cent of the business executives polled -- more
than twice last month's figure -~ see economic activity increasing next
#i month. Whether this marks the beginning of a new trend is uncertain from
one survey, but not since last summer has this much optimism been expressed b
for the month just ahead. The buoyant outlook for six months hence, so

dominant in the previous two surveys, continues unabated in the current

one.

&
I

Several reasons appear to underlie this "bullish" mood on the
part of Third District manufacturers. (1) Expectations have been steadily
surpassed in recent months and businessmen are now adjusting upward their
expectations, particularly for the month immediately shead. (2) The out-
look for new orders, shipments, and unfilled orders remains strong. (3) The
nationael economy, despite some slowing in the rate of advance, remains in
high gear. (4) In the wake of record prosperity, businessmen may find

any but an optimistic mood incongruous with recent experience. Optimism,
)

in short, may have acquired an ongoing momentum all its own.
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Respondents to the January Survey also expect inflationary pres-

sures to persist.

Looking ahead six months, however, manufacturing execu-
tives are less confident about receiving higher prices than they are about
Paying higher prices.

Thus, businessmen in the Third Federal Reserve District expect
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prosperity and inflation to go hand-in-hand well into 1969.

December January February Six Months From Now
vs. vs. Vs, vs.
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Items may not add to 100 per cent because of omlssion by respondents.




