The Impact of Benchmark Data Revisions on ADS Index Updates

On July 31, 2009, the Bureau of Economic Analysis (BEA) plans to release benchmark revisions for the
National Income and Product Accounts.” Our current understanding is that this process will affect three
of our underlying indicators as follows:

- Real GDP (RGDP) : On July 31, the BEA will release a new vintage with full history.

- Personal Income Less Transfer Payments (PI) : On August 4, the BEA will release a new vintage
with data starting in 1995. On August 21, the BEA will release the full history.

- Manufacturing and Trade Sales (MANU): On August 7, the BEA will release a new vintage with
data starting in 1995. On August 21, the BEA will release the full history.

Accordingly, we will update the ADS index as follows:

- OnJuly 31 and subsequently, we will use the new RGDP vintage along with the existing Pl and
MANU vintages. We will calculate the ADS index starting in 1960.

- On August 4 and subsequently, we will use the new RGDP and Pl vintages, along with the
existing MANU vintage. We will calculate the ADS index starting in 1995.

- On August 7 and subsequently, we will use the new RGDP, Pl, and MANU vintages. We will
calculate the ADS index starting in 1995.

- On August 28, we will re-estimate the model using full histories of all indicators. We will use
the re-estimated model for all subsequent ADS index updates, which we will calculate starting in
1960.

These plans are subject to change, in which case we will revise this notice. Moreover, in real time as
changes are implemented we will revise the “Updates on ADS Index Calculation,” available at
http://www.philadelphiafed.org/research-and-data/real-time-center/business-conditions-
index/extensions.pdf .

" For details, see http://www.bea.gov/national/tables releaseschedule.htm and the links therein.
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