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decreased, suggesting a slackening
of demand.

Employmentlevels, onbalance,
are declining at surveyed manutfac-
turing firms; almost 24 percent of
employers have reduced levels of
employment since September, while
only 8 percent report increases.

OUTLOOK
TheOctober survey reflects con-
tinued optimism among the region’s
manufacturers: 77 percent of those
surveyed expect increases in busi-
ness over the next six months. Simi-
larly, new orders and shipments will
rise, accordingto survey participants.
The slowing growth in manufac-
turing may be contributing to a more
pessimistic forecast for future em-

ployment growth. About 42 percent
report that employment levels will
not change in the next six months,
and the percentage reporting plans
to hire additional workers matches
the percentage planning layoffs.

PRICES

Prices for manufactured goods
are holding steady in October. Al-
most 68 percent of the firms polled
report ho change in prices received,
and the percentage of firms indicat-
ing declines slightly outnumbers
those with increases. Prices of raw
materials and other purchased in-
puts are rising at 24 percent of the
firms, but 65 percent indicate no
change. In line with their forecasts
of expanding activity in the next six

months, survey participants antici-
pate, on balance, an increase in
their costs and inthe prices of goods
they manufacture.

SUMMARY

Manutacturing activity continues
to increase in the region, but evi-
dence suggests that the pace has
slowed. Fewer firms report growing
business and the number reporting
increasesin new orders has dropped,
suggesting a dampening of demand
for manufactured goods. Despite
the recent slowing of growth, the
region’s manufacturers expect im-
proving business in the next six
months.

BUSINESS OUTLOOK SURVEY
Summary of Returns
October 1991
October Six Months from Now
VS. VS.
September October
Indicator
No | Diffusion No Diffusion
Decrease | Change| Increase | Index ] Decrease|Change | Increase! Index
General Business Conditions
What is your evaluation
of the level of general
business activity? 17.1 60.5 224 53 3.1 17.0 76.6 73.5
Company Business Indicators

New Orders 24.9 55.5 19.6 -5.3 6.1 16.3 76.1 70.0
Shipments 20.9 50.5 28.5 7.6 7.9 22.2 69.9 62.0
Unfilled Orders 30.0 57.5 11.0 -18.9 9.0 51.2 35.1 26.1
Delivery Time 16.5 76.1 7.4 -9.1 8.3 71.2 14.5 6.2
inventories 427 39.8 17.5 -25.2 33.6 39.9 22.6 -11.0
Prices Paid 10.7 64.6 23.7 13.0 5.3 29.9 60.8 55.5
Prices Received 14.9 67.9 12.1 -2.8 4.0 55.1 35.6 31.6
Number of Employees 239 67.7 83 -15.6 25.1 416 247 -0.3
Average Employee Workweek 17.5 66.1 16.5 -1.0 13.1 57.4 26.5 13.4
Capital Expenditures — — — — 9.4 48.5 320 22.6

Notes: (1) ltems may not add up to 100 percent because of omission by respondents.

(2) All data seasonally adjusted.

(3) Ditftusion indexes represent the percentage of respondents indicating an increase minus the percentage indicating

a decrease.
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