BUSINESS OUTLOOK SURVEY
Summary of Returns
March 1970

This Summary of Returns reports on the March
responses to the Business Outlook Survey conducted
by the Federal Reserve Bank of Philadelphia. Its
purpose is to provide an insight into Third District
business conditions. The Survey sample polls manu-
facturing firms with 500 or more employees.
The business downturn in the regional economy is now in its
fifth month, according to the March Business Outlook Survey. More
A than two out of three manufacturers polled in the Third Federal Reserve
District found either no change or actual declines in new orders and
sales for the month of February. And, as a consequence of the length-
éning business slump, the number of firms laying off workers is on the
rise. Moreover, area businessmen expect the current slowdown to stretch
on through the immediate months ahead.
However, optimism continues for the longer run, according to _
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Rising expectations for late in the year may account for

the upward trend in capital spending plans by area executives. The

chart shows the percentage of respondents expecting an increase minus
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those expecting a decrease in capital expenditures over the next six
months.,
ment outlays trended downward.
to reduce capital spending than planned increases. Since November,
however, this downward trend has been reversed.

chart, in recent months the percentage of firms planning to boost

capital outlays has exceeded those planning a cutback.

From February through October of last year, plans for invest-

In October, more firms actually planned

As can be seen in the

On the price front, the outlook remains inflationary. Three

gtems may not

add to 100 per cent because of omission by respondents,

out of five area manufacturers polled expect prices to be higher six
months from now. So, as businessmen look towards the end of 1970, they
see an end to the current slump in economic activity, but they see
little hope of a quick end to inflation.
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