BUSINESS OUTLOOK SURVEY
Summary of Returns
July, 1969

This Summary of Returns reports on the July
responses to the Business Outlook Survey conducted by
the Federal Reserve Bank of Philadelphia. Its purpose
is to provide an insight into Third District business
conditions. The survey sample polls manufacturing firms
with 500 or more employees.

Expectations for a business slowdown have heightened, accord-
ing to manufacturers in the Third Federal Reserve District. The latest

Business Outlook Survey shows that less than a quarter of the corporate

executives polled expect higher levels of business activity six months

ahead. 1In contrast, 67 per cent had rising expectations in March. The

outlook for August is dominated by '"no change" from current levels.
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to less than 40 per cent. Last month's Survey showed little change
from May. But in the current Survey, the percentage of manufacturers

with "bullish" expectations plummeted again, this time to 23 per cent.
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Although the six-month outloock is for a tapering in the rate
’; of business expansion, a majority of respondents expects no major

ﬁ changes through August. About half expect ''mo change'" in new orders,
but one-third anticipate an increase. Two out of five respondents
expect shipments to remain at July's level, while the same number antici-
pates an increase.- Inventories are projected to hold steady through
next month.

The six-month outlook for prices is inflationary. This is
to be expected, however. Just as it takes time for tighter monetary
and fiscal policies to dampen the pace of spending, production and
incomes, so also it takes time for the effects of a slower-paced economy
to choke the roots of inflation. What is promising on the price front,

therefore, is that a business slowdown appears to be in the offing.
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