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BUT RECENT EXPERIENCE DOES NOT
ENGENDER HOPE THAT THIS ALONE WILL BE
EFFECTIVE
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Note: The matios of nonintervened anks, intervened banks, and intervened U5,
investroent banksam the avermge of all instttions in each category.

Source: IMFGFR April, 2009, Chapter 3, p.7



Regqulalion and superviscon is a continual
conlest between regudalees and less-well-
paid & less-well informed r OrS

“These new regulations will fundamenitally
charnge the way we et around them.”

New Yorker, March 9, 2009, p. 52.






L}

- s oA o e

)
L 4



For the first time a CAMEL raling
was reveaded in June 2009

v This bank has received billions in TARP money and
guarantees

v Made two disastrous acquisitions
— Countrywide
— Merrill Lynch

v Has a CEO in trouble with the regulatory authorities,
shareholders and the courts

v Has a board with no succession plan

v’ Yet bank received a CAMEL rating of 2, indicating it
presented no supervisory concern

v’ 2B2F mentality has corrupted the supervisory process
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