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City

New Yor

Chicago 6%
Philadelphia -26%
_os Angeles [1,970,35 792,621 |+92%
Detroit 1,849,568 713,777 -61%
Baltimore 949,708 620,961 -34%
Cleveland |914,808 396,815 -56%
St. Louis 856,796 319,294 -63%
Washington {802,178 601,723 -25%
Boston 801,444 617,594 -23%




e 38 i
popula an one
percent o en.

 Both income levels come growth (2000-
2008) are almost 20 percent below the urban
average.

 They are unusual in January temperature (15
degrees less at the median) , education, share
using public transit and, of course, poverty.




FIGURE 1: Happiness and Urban Growth in the 1990s

Percent happy in MSA

85
Portland
Richmond
Minneapo
Knomill  Houston,
0 — lanta,
hﬁﬂﬂﬁsl Phoenix-
85 Riversid
Pittsbur Columbus
Mew Yiork
8
| I | | |
-2 0 2 4 B

Population Growth in the 1990s

Note: Happiness refers to the share of population reporting being somewhat or very happy in the
General Social Survey between 1972 and 2002. Population growth is the change in the
logarithm of area population from the U.S. Census.



Population Growth 2000-10
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Housing Value 2008
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2012 Unemployment
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Log GDP PER Person 2010
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Figure 2
The Negative Correlation of Population Changes
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Note: Figure shows the 54 counties that had more than 50,000 people 1n 15860.
Source: County-level U.S. Cenzus data from ICPSR 2896 - Historical, Demographic, Eco-
nomic, and Social Data: The Umted States, 1790-2000.




£ — .
-
T e, e R

gl

o W i T tiensd R T mame gl
I R Rl e e i e mmm = B S —
el R, A T TR T ST
- Ty T = g e
i i






" 4
-

T "y _'_H?__ | LR 'I.:." : i ;'I.--' . il
Eq ke ; } el \.rlll} I:'llf { h .‘:’1 ) ‘ ']'.‘I'll i W Bk ';i' i
| 4 g R

: i.{l. - b b 51} - HMﬂw i : . .
. L - B AR R
. . . ] ' 1'-| - e Ly .ll In. L Ty it I‘-, ' _ ﬁ' ol 4l W | Illl i III"_‘i L .I.II e
1 - " : ¥ 1s { —r | .-I ehid -y I. '-: i %"r“ ] ill. ]. i 3 ‘ i !4:.' d m;!' :’II:T :I-II“ :‘?'-llll;l?qlh:l\t;dl l{l'l;
i i | i 2L i | i [ EE Y, 1 i ey i h i i til -T:
; at g i v T = ! ﬂ L ] 4 : 4 i n‘l il
! L | " ¥ e o
: 51

o ik n'.\'.:_ﬂ."ll' '-'*'".I. i
*: il et
. '...F ¥ gq{.rq_
o e g 2
"'"‘a'lrr- _‘t'-:_;nr_ -
¥ .,l‘ . I.l'l'." =



The Decline of the Costs of Moving Goods
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Change in Income 1950-2000
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around the car.

Hulton Archive/ Getty Images

The Woodlands, outside Houston, shows how

much more luxurious and sylvan large-scale
suburban development has become since Levittown.

Unfortunately, the expansion of the exurbs has | 3 =y

lead to more carbon ntensive lfestyles, Al that X - . -
greenery isreally pretty brown. " | >
© Ted Washington|per permission grant] . *h:j- C o 3



Figure I: The Projected System of Interstate Highways in 1947
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Urban Decline and Durable Housing
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Detroit’s 1967 riot destroyed more than two thousand buildings and came to symbolize the decline of that

once-great city.  Rolls Press/Popperfoto/Getty Images
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FORD TO CITY-
DROP DEAD

Vows He'll Veto Any Bail-Out
LI

i DAILY a8 NEWS |5

Cities are so monumental that we easily forget how fast they can fall—
and rise. In the 1970s, New York verged on bankruptcy; President Ford
refused to bail it out (left), and President Carter toured the grim ruins
of the South Bronx (above). Three decades before these iconic images,
Gotham had been an urban paragon, and three decades after them,

it is again.
[Art 1:] New York Daily News Archive / Getty Images
[Art 2:] Teresa Zabala / The New York Times / Redux Pictures



Alfred Peet

Photo by Postdil
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Figure 7:

Change in Population, 1970-2000
by Quintile of Percent College Graduates, 1970
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Source: U.S. Census Bureau
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Per Capita GDP 2010
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Change in Share w/BAs 1940-2000———.
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Employment Growth 1977-2009
(by Quintiles of 1977 Firm Size )
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Figure 2: Representative Map of Historical Mineral and Coal Deposits
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Employment Growth 1977-2009
(by Quintiles of Industry Concentration by 1977 Wages)

1.5

Employment Growth, 1977-2009




ke CONQUEST OF PESTILENCE in. NEW YORK CITY ~
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New York City’s Department of Health shows the timeline of the city’'s mortality rate, which

sharply dropped with the provision of clean water in the nineteenth century.

New York City Department of Health and Mental Hygiene
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The Tax
— Empowerm

The Human Capital Approac

— The Kalamazoo College Initiative

— Attracting and training smart people and then get out
of their way.

Shrinking to Greatness
— Dealing with local government




Ques rence?
Questio to the
city, does it cal residents?

Question # 3: If it helps local residents, does it
meet cost-benefit analysis?

Should the Federal government even play
such an outsized role in transportation
funding?




Dependent variable
Growth from 1960 to 1970 Growth from 1970 to 2000

In In mncome In In income
Independent vanable population  per capita population  per capita
Urban renewal spending per 0.0022 0.0004
capita (dollars) (0.0014)  (0.0006)
Dummy for Model Cities -0.051 0.023
participant (0.063) (0.016)
Log of imtial population -0.027 -0.033
(0.051) (0.021)
Log of imtial income per capita -0.459 0.177
(0.152) (0.035)
Constant 0.054 592 1.06 3.34
(0.768) (1.17) (0.26) (0.28)
No. of observations 21 21 318 318
Adjusted R° 0.20 045 0.04 0.07

Source: Authors’ regressions.

a. Units of observation are metropolitan statistical areas under the 1999 defmitions (primary rather than
consolidated MSAs where applicable, New England county metropolitan areas where applicable).
Income and population data are from the U.S. Census Bureau. as described m appendix A. Urban
renewal spending per capita 1s from Staples (1970).



Detroit tried to reverse its decline
with foolish investments like its
People Mover, which here glides over
essentially empty streets,

Dennis MacDonald/ World of Stock




Kahn and Baum-Snow

254 N. Baum-Snow, M E. Eahn / Jowrnal of Public Economics 77 (2000) 241—-263
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Fig. 1. Treatment effect of the change 1n distance to rail transit on the change n all fransit use.



— Greenstone and Moretti find significant impacts of
million dollar plants.

 There are questions on both (composition vs.
treatment in one and the treated group in the
other).

e Also one area’s benefit is the others loss.




Basic rint of
the are

potentially

Accusations fly of Flint over-using eminent
domain.

Another strategy is the offer to move people
but reduce the area covered by city services.

Political down-sizing also seems possible.




Correlation
value of the skill

But is this a question for Federal or local
policy?

uggest the

It is hard to argue with local investment in
better schools (charters) but should we go
beyond that to something else.




lmm ess
metro power.

There has b st in arts and
entertainment, which is appropriate.

Yet it should never take away from the core
basics of good schooling, safe streets and
quick commutes.

Can this be done at a reasonable price tag???




(L) (2) (3) (4 (3) (6) ()
Visited an Went to a | Went out to | Went to Went to a Went to a | Entertained
art gallery har or dinner ata | the pop or rock | classical people in
or museum | tavern restaurant | movies concert concert my home
Citv resident 0.1891 0.051 0.1071 0.202 0.1379 0.1479 -0.0606
[0.0112]** [0.0125]** | [0.0112]** | [0.0LLL]** | [0.0113]** | [0.0112]** | [0.0112]**
Suburb resident 0.0808 -0.0049 0.0636 0.1149 0.0749 0.0531 -0.0062
[0.01007** [0.0112] [0.01017** | [0.00997** | [0.01017** | [0.0101]** | [0.0100]
Citv x after 1990 -0.0064 -0.0057 -0.0726 0.0497 -0.0008 0.0093 0.076
[0.0164] [0.0173] [0.0167]** | [0.0163]** | [0.0166] [0.0163] [0.0164]**
Suburb x after 1990 | -0.0041 0.0366 -0.0132 0.0577 0.0092 0.0136 0.0435
[0.0144] [0.0153]* | [0.0147] [0.0143]** | [0.0146] [0.0145] [0.0144]**
Survey year -0.0055 0.0022 -0.0023 -0.0065 0.0023 -0.009 -0.0307
[0.0008]** [0.0011]* | [0.0008]** | [0.0008]** | [0.0008]** | [0.0008]** | [0.0008]**
College Graduate 0.3581 -0.0589 0.1339 0.1579 0.0569 0.3434 0.0103
[0.0086]** [0.00917** | [0.0086]** | [0.0083]** | [0.0086]** | [0.0086]** | [0.0085]
High School Dropout | -0.1658 0.0104 -0.1834 -0.1152 -0.0074 -0.1217 -0.1125
[0.0114]** [0.0123] [0.0115]** | [0.0113]** | [0.01135] [0.0114]** | [0.0114]**
Age 0.0101 -0.018 0.008 -0.0288 -0.02835 0.0066 -0.0164
[0.0014]** [0.0016]** | [0.0015]** | [0.0014]** | [0.0015]** | [0.0014]** | [0.0014]**
Age squared -0.0001 0.0001 -0.0001 0.0002 0.0002 0 0.0002
[0.0000]** [0.0000]** | [0.0000]** | [0.0000]** | [0.0000]** | [0.0000] [0.0000]**
Female 0.095 -0.3808 -0.0411 0.0119 -0.0329 0.068 0.1103
[0.0071]** [0.0076]** | [0.00717** | [0.0070] [0.00717** | [0.0071]** | [0.0070]**
Log income 0.0747 0.0593 0.225 0.114 0.0564 0.046 0.0723
[0.0050]** [0.0059]** | [0.0051]** | [0.00507** | [0.0051]** | [0.0051]** | [0.0050]**




Percent Growth, 2001-2008

0-2 miles

Price Growth by Distance to City Centers
2001-2008

2-5 miles 5-10 miles over 10 miles
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